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Unerorst Covenants. Borrower and bender covenant and agree s follows:

1. Payment of Principat and Interest. Borsower shall prompily pay when due the principal of and inteeest on the
indebiedness evidenced by the Note, prepayment and fate charges as prosided in the Note, and the principal of and interest
on any Future Advances secured by this Mongage.

2. Founds for Taxes and Insurance. Subject to applicable Jaw or W« written wawer by Lender, Borrower shall pay
to Leader on the day monthly installments of principal and mterest are pavable under (he Note, until the Note is paid in fuY,
a sum (herein “Funds™) equal 1o one-twelflth of the yearly tawes and assessments which may attain priority over this
Mortgage, and ground rents on the Property. if any, plus one-tuelfth of yearly premium installments for hazard insurance,
plus one-twelfth of yearly premium installments for mortgage insurance. if any, all as reasonably estinvated initially and from
fime 1o time by Lender on the basis of assessments and hifls and reasonable estimates thereof.

The Funds shatl be held in an institution the deposits or accounts of which are insured or guaranieed by 2 Federal or
state agency (including Lender if Leader is such an institution). 1 ender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable faw
permits Eender to make such a charge. Borrower and lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender <hall not be required to pay Borrower any interest or earnings on the Funds. lender
shal) give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purgose for which each debit 1o the Funds was made. The Funds are pledged as additonal securily for the sums secured
by this Mortgage.

Tf the amount of the Funds held by Lenader. together nith the fuiure monthly installments of Funds payable prier to
the due dates of 1axes. assessments, insurance premiums and ground reats, shall exceed the amount required to pay said faxes,
assessments, insurance premiums and ground rents as they fall due, such excess shall be, af Borrower's option, cither
prompily repaid to Borroner or credited to Borrower on moathly instaliments of Funds. Ff the amount of the Funds
held by Lender shall not be sufficient to pay fares. assessmenis. insurance premiums and ground rents as they fall due.
Boirower shall pay to Lender any amount necessary 1o make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereol.

Upon payment in full of all sums secured by this Morigage. { ender shall promptly refond to Borrower any Funds
held by Lender. If under parageaph 13 hereof the Property is sold or the Property is otherwise 2cquired by Lender, Lender
shall apply. no fater than immediately prior to the sale of the Propenty or its acquisition by Leader, any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law pronvides otherwice, all pavments received by Lender under the
Note and paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 herzof, then 1o interest payable on the Note. thea to the principal of the Netc, and then to interest and
principal on any Fulure Advances.

4. Charges; Liens. Botrower shall pay all taves, avsossments and oiher charges. fincs and impositions attributable to
the Properly which may atiain a pricrity over this Mostgage. and leasehold payments of ground rents, if any, in the manner
provided under paragraph 2 hereof or. if not paid in such maneer. by Borroaer making payment. when doe. directly to the
payee thereef. Borrower shall prompily fuenish to Lender all notices of amousts duc under this paragraph, and in the event
Borrower shali make payraent directy. Borcower shall promptiy furnish 1o Lender reveipts evidencing such payments.
Borrower shall prompily discharge any lien which has priority ever this Morigage: pravided, that Borrower shall not be
required to discharge any such lien <o fong as Berrower shall agree i wriling to the payment of the obligation secured by
«xch lien in a manner aceeplable to Lender. or <hall in good faith contest such lien by, or Jefend enforcement of such iien in,
legal proceedings which operate to prevent the eafercement of the Lien or forfeiture of the Properly or any part thereof.

S, Hazard Insgrance. Borrover shall heep 1he improvements now enisting of hereafter erccted on the Property insured
against loss by fire. hazards included »ithin the term “evtended conerage”. and such otter hazaids as Leader may regquire
and in such ameunts and for such periods as Lend2r may require: pronided. that Lender shall nol require that the amount of
such coverage exced that amount of coverzge required to pay the sume weetired by this Morizage.

The insurance carsier providing the inseiznece shali be chosen by Berrower subject to epproval by Lender: provided.
that such approval shall not be unrezsenably withheld. Al premiums on insurance policies shall be peid in the manner
provided under paragraph 2 hereof o7, if not paid in such manner. by Borrower making payment, whea due. directly 10 the
insurance carrief.

All insurance policies and renewals thercof shall be in form acceptabis to Lender and shall include a standard morigage
clause in Favor of and in fosm acceptable to Lender. Lender shall have the right 1o hold the poticies and renewals thereof,
and Borrower shall promptly furnish to Lender all rencwal notices 2nd all receipts of paid premiume. In the event of loss.
Borroraer shail give prompt notice to the insurane carrier and Leader. 1 ender may make proof of loss if not made promptly
by Bofrower.

Unless | ender and Borrower othersisw zzrev in writing. insurance provecds shall be applied to restoration of repair of
the Property damaged, provided such redoraton of fepair 15 covnamicaly feasble and the security of this Morigage is
not thereby impaired. If such restoration oF repai is not econoneceliv feasitle of if the secariiy of this Mortgage would
be inpaired. the imurance proveeds chall be apphied 1o the sums secured by this Mortgage, with the excess. if any. pad
to Borroraer. If the Property i abandened by Botreaer. o7 of Borromer faih to respond 1o 1 ender within 30 days from 1he
date notice is mailed by Lender 1o Boiraaer that the iasurance carmicr offers 1o seitle a ciam for insurance beoefiss, Leader
is authorized to coflect and 2pply the imurance procecds 21 Leader’s oplion either 10 restozation or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower oheraie agiee in writing. any swch 2pplication of proceeds 1o principal shall not extend
or postpone the due date of the monthly inszlimenis referred to in paragraphs 1 and 2 hereof or clauge the amount of
such instaliments. 1f under paragraph 18 hereof the Propeity is acqured by Leader. 2l night, ke 2nd interest of Borrower
in and to any imsurance policies z2md i and o the provends ihereof ressitng from damage to the Property prior to the sale
of acquisition shail pass 10 Lender 1o the extent of the sums secared by this Mertgage imawdiately prior to such sale or
2Cquisinon.

6. Presenvafion 2ad Maintenance of Properiy: Leascholds: Condomiaivme Planoed Unit Derelopraents. Borroaer
shafl keep the Property in good repair and shall not commil waste of peralil dmpaiinent of &eriosaticn of the Property
and shall comply with the proviscons of any kease of this Moftgage = on 4 lesschotd. M this Morigage s on 3 unil in a
coadomisium or a planned unit dovelepment. Bosroaer shall peiteim all of Borroners obligations under the dueclaiation
or covenants creating of goveening the condomimian of planaed emt dovelopment. the bi-laws and reguiationt of ihe
condominium of planned uait development. and conditienl diumenic, 1f a condeminivm of planned unil dovelopment
rider is erectied by Borroaer zad recorded togeiber with ths Musigage. the covenais and agrocnsnts of soch rider
shali be incorporated into xnd shall amend and supplement the conenacts and agreements of this Modigage as if the rides
were a pait hercol.

7. Protection of Lender's Security. 10 Borpower fals to perferm the covenants and agreements contzined in this
Motigage. or if any action or proceeding commenced ahich mawrially affecis Eeaders intercst in the Property.
including. but not himited 1. eminent domain. mschency. code eaforcement, of arfangements of proceedings involung a
bankrupt of devedent, Then Lender 2t Lenders opiton. upon fotice 1o Borrower. may make such appearznces. dishurse sikh
wms and lake suoh koo as 15 pocesaany o protect Leader's interest. incliding. but not limited 1o, drbursement of
reasonable atiorney’s foes 2nd entry upon the Properiy to mzke repairs. If Lender sequired mortgage jnsurance as a
comditipn of making the loan secured by this Mostgage. Besromer shall pay the picmivms reguired to mzinlain such

insurance in offect untl such Lime as the requirement o7 such insurame serminates in zecordance with Borrewers and
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