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Unirors CorknaNts. Borrower and Lender covenant and apree as follows:
1. Payment of Princlpa) and Interest. Borrower shall promptly pay swhen due the principat of and interest on the
indebtedness evidenced by the Note, prepayment and lite charges as provided in the Note. and the principal of and interess
cn any Future Advances secured by this Mornigage.
2. Funds for Taxes and Insurance. Subject to applicable law ar to a written waiver by Lender. Borrower shall pay
1o Lender on the dsy monthly installments of principal »nd interest are payable under the Note. annf the Noie is paid in full,
a sum (herein “Funds™) equal to onc-twelfth of the yearly taves and assessments which may attain priority over this 'I
Modtgage. and ground rents on the Property. if any, plus one-twelfth of yearly premivm installments for hozard insurance,
plus one-twelfth of yearly premivm instaliments for mortgage insurance. if any, all as reasonably estimated initially and from ‘
time to time by Lender on the hasis of assessments and hills and reasonable estimates thereof. -
The Fuads shall be held in an instilution the deposits or accounts of which are insured or guaranteed by a Federal or
state ageney (including Lender 3 Leader is such an institution).  Lender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Leader may not charge for so holding and applying the Funds. analyzing said account,
or verifying and compiling said assessments and hills. unliss Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in wiiling at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement is made or applicable law
requires such intercst to be paid, Lender shall not be required 1o pay Borrower any interest of earnings on the Funds. Lender

shall give to Borrower. without charge. an annual accounting of the Funds showing credits and debits to the Funds and the ; : o N
purpose for which cach debit to the Funds was made. The Funds are pledged as additional secarity for the sums secured ) ok
by this Mortgage. ‘ -

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground reats, shall excead the amount required to pay said taxes, N i

assessmcats, insurance premiums and ground rents as they fall due, such excess shall be, at Borrowers option, cither
prompily repaid to Borrower or credited to Borrower on monthly installments of Funds., Il the amount of (ke Funds
held by Lender shall not be sufficient to pay taves. asscssments. inswrarse premioms 2nd ground rents as they fall duee,
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the Jate notice is mailed
by Lender to Borrowee requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage. Lender shallt promptly refund to Borrower any Fuads
held by Lender. If under paragraph 18 hereof the Property is sold or the Propeny is otharwie acquired by Lender, Lender
shall apply, ro later than immediately prior te the sale of the Property or its acquisitien by Lender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Uniess applicabl law provides otherwise. all payments reccived by Leader under the
Note and paragraphs 1 and 2 hereof shall be applied by Leader it in payment of amounts pavable to Lender by Borrower
under paragraph 2 hereol, then to interest payable on the Notwe, shen 2o the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taxes. assessments and other charges. fines and impositions attributable to
the Propeity which may attain a priority over this Merigage, and leaschold paviments or ground rents. if any, in the manner
provided under paragraph 2 heieof or. if not paid in such manner. by Borrower making payment. whea due, dirsetly (o the
payee thereof. Borrower shall prompily furnish to Leader all notices of amounts due under this paragraph, aod in the eveat

Borrower chall make payment directiy. Borrower shall promptly furnish to Lender receipts evidencing such payments. :
Borrower shall prompily discharge any lien which has priority over this Morigage: provided. that Borrower shall not be ;
required to discharge any such licn so Jong as Borrower shall agrev in writing to the paymeat of the obligation secured by 1
such lien in a manner accepiable 10 Lender. or shall in good faith contest such Een by, or Jefend enforcement of such lien in, :

legal proceedings which operate 1o prevent the enforcement of the ben orf forfRiture of the Propeity or any part thereof.

5. Hazard Insyrance. Borrower shall keep 1he improvements now existing or bereafter erected on the Property insured
against Joss by fire, hazards included within the term “extended coverage™. and such other hazards as Lender may require
and in such amounts and for such periods as Leader may require: provided. that Lender shall not require that the amount of
such coverage evceed that amount of coverage required 1o pay the cumi secured by this Mortgage. .

The insurance carrier providing the insurance shafl be chosen by Borrower subject to approval by Lemder provided,
that such approval shall rot be unrcasonably withheld. Al premioms oa insurance policies shall be paid in the manner
provided under paragraph 2 kereof or. if not paid in such manner. by Borrower making payment, shen due, directly to the
insurance carrier.

All insurance policies and renewals therevf shall be in form scceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Leader. Lender <hall have the right o hold the policies and remewals thereol.
and Borrower shall prompaly furnish to Lender all rencwal nctices and alf receipts of paid premiums. In the event of Toss,

rrower shall give prompl notice to the imurance carrier and I eader. Leader may make proof of loss if not made prompily
by Borrower.

Unless Lender and Borrower othenwise azree in writing. insurance proceeds shall be applied 1o resteration or repair of
the Property dzmaged. provided swch re~toration of repair i cconomically feastble and tx security of 1his Morigage s
rof thereby impaired. If such revtorstion or repair is pot economsliy feauble of if the sevurity of this Merfgage wouhl
be impaired, the insurance procesds shalt be applicd to the sums socured by this Mortgage. with the excess, if any, pad
to Borrower. If the Praperty is zbandoned by Barrower. o if Borrower fails (o respond to 1ender within 30 days from the
date notice is mailed by Leader to Borrower that the insurance carrier offers 10 settde a claim for insturance tenelits, Lender
is authorized to collect and apply the insurance procecds ot Lender's option either to restoration o repair of the Propenty

or 1o the sums secured by this Mortgage. .
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Unless Lender and Borrower otherwise agree in writing. 26y such applivation of praceeds 1o principal shall not extend :
or postpone the due date of the monthly instaliments referred fo in paragrephs 1 2nd 2 bereof or change the amount of :

such instaliments. 31 under paragraph 18 hereof the Property is acquired by Lender. all right. titke and interest of Bosrowes
in and 10 any insurance policies and in and o the proveads thereod tesulnng from damage to the Propaity prior to the sak
or acquisition shall pass to Lender to the extent of the sums secured by this Modtgage immediztely prior to such sale or
acquistticn.

6. Presenation and Maintenance of Property: Leascholds: Condominiums; Planned Uait Developments.  Bosroaer
shall keep the Property in good repair and shall aot coimmit 4 zsie of permil impaifant of deterioration of the Property
and shall comply with the provisions of aay teass 1f this Mertgage i on a keaseheld. If ths Mortgage is 0n a erit i a
condominium of a plannzd unil Jevelopment. Borroaer <hali pesform 2l of Borrouer's ebligetions under the decleration
or covenanls creating of govern:ng the condommium of plaaned unit development. the bi-laws and regulations of the ;
condominium or planned unit development. and comstitient dovuments. If a coandominium or plerned vait dervelopment .
rider is cievuted by Borrower 2rd recorded together with this Mostgage. the corenents and agreemats of such ridr
<hall be incorporated info and shall amend and supplement the covenants and 2greements of thié Mortgage as if the rider
were a part hereof.

7. Protection of Lender's Security. If Borrouer fails 1o perform the covenants and agreements contained in this
Mortgsge, or if any action or procecding s commenced which macrially affects Leaders intirest in the Propery.
including, but not limited to. eminent domain. inwehency. code enforceiment. of arrangements or procecdings invohung a +
bankrupt or decedent, then Lender at Lender's option. spen nadice to Borrener. may make sich appearances. dishurse such _l '
coms xnd 1ake such action as is neces<ary o protect bender's interest. inclrding. bt not Emited to. disbirsement of
seasonable altorney’s fees and entry upon the Propony to make repaite. 1 Lender reyguired mwotigage Insuranie as a
coadition of making the lozn secursd by this Monigage. Berreaes shail pay the piemiums regrered to maialan axch
imsurance in cffect watil such time as 1ne Fequirement for wxh mrance leimingies i 2ocordance aith Borroaer's end
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