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Uxiroras CovENanTs. Borromer and |eader corenant and agree 2 follows: T

1. Paymeat of Principal and Infecest. Borrower shall promptly pay when duz the prncipal of and interest on the
indebiedness evidenced by the Note, prepayment and bate charges as provided 1 1he Note. and the principal of and interest
on any Future Advances sevured by this Mostgage.

2. Fuads for Teres and Insurance. Subject to appticable faw or to 3 aritten waiver by Lender. Borrower shall pay
to Lender on the day monthly instaliments of principal and interest are payable under the Note, untit the Note is paid in full,
3 sum (herein “Funds™) equal to one-twelflth of the yearly taves and assessments which may atiain priority over this
Mesgage, and ground tents on the Property. if any. plus one-inelfth of yearly premiura instaltments for hazard insurance.
plus one-twcilth of yearly premivm instaliments for mortgage insurance, if any. all 2% reasonably estimared inltially and from
time to time by Lender oa the basis of assessments 3nd bilks and reasonable estimates thereof.

The Funds shall be held in 2n institurion the deposits or 2ccounts of which aze insured of guaranteed by a Federal of
state agency {including Leader if Lender is such an institution). 1 ender shall apply the Funds 10 pay said taxes, assessments,
insurance premiums and ground rents. Lender may nod charge for so holding and applying the Funds, analyzing s2id account,
of verilying and comprling said assessments and balls, untess Leader pays Borrower interést oa the Funds and applicable law
permits Leadcr 10 miake such 2 charge. Borrower and Lender may ageed in wnting at the time of ewecution of this
Mortgage that interest on the Funds shalt he paid 1o Borroaer, 2nd ualess such agrecnwent is made or applicable law
requires such inferest to be paid, Lender shalt not be required 1o pay Borrower any intérest of earnings on the Funds. Lender
shall give 1o Borrower, without charge. an annual accounting of the Funds showing credits and debuts to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledped as additional security for the susts secured
oy this Morigage.

If the amount of the Funds held by Leader. together with the future monthly installments of Funds payabte prior o
the duc dates of taves, assessmients, insurance premiums and ground rents, shall exceed the amount reguired to 53y said taves,
assessmenls. insurance premiums and ground rents as they 311 due, such evcess shall be, at Boerower's oplion, cither
prompily repaid to Borrower or crediled to Borroaer 0a monthly installments of Funds If the 2mount of the Funds
held by Lender shall not be sufficient to pay iaves. assessments, insuramce premiums and ground rents as they fafl due,
Borrower shall pey to Lender any amount necessary fo make up the deficiency within 30 davs from the date notice 15 mailed
by Leader to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage. | ender shall prompaly refund to Borrower any Funds
held by Eender. 1f under paragraph 18 heredf the Property is sold of the Propernty s otherwise acquired by Lender. Leader
shall apply, no hatee than immediately prior 1o the sake of the Propenty or its acquisibon by Lender, any Funds held by
Leader at the time of 2pplivation as 2 credit 2gainst the sums secured by this Mortgage.

3. Application of Paymests. Unless applicable law pronides otheruise. all piyments received by Leader under the
Note and paragraphs t and 2 hereof shall be appiied by 1 eeaer first in paymieat of zrmounts payable 1o Lender by Borrower
vnder paragraph 2 bereof, then 10 interest payable oa the Note. then 10 the principal of thr Note, and theo 1o interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taves, assessmenis and other charpes, fines and impositons attnibutable 10
the Property which may attain a priceity over this Mocigage. and leasehold paymens of ground fents, if any. in the manoer
provided under paragraph 2 hereof or. if oot paid in such manser, by Bosroaer making payment. when Jue, directly 10 the
payee thereof. Borrower shall prompily furnish to Lender 2il notices of amounts due undet this paragraph. ard in the eveat
Borroaer shall make payment ditecuy. Borroser shall prompely furnish 10 Leader receipis exidenang such payments
Borrouer shall prompaly discharge any lica which has priosity over this Morigage. provided. that Borroger shail nt be
required o discharge any sich lien 50 boeg as Borroaer shall zgree in writiag to the payment of the oblization sexuted by
such lien in a manner accepizble 10 Lender, o shall in good faith contens such Ben by, o defend enforcement of such fen in,
kegal procexdings which operaie 1o prevent the enforcement of the hen or forfeiture of the Propenty or 2ny part thereof.

5. Hazard Iesurance. Bogoatr shall heep the improretmenis now evisting of hereafier erected on the Property insured
zgains1 boss by fire, hazards included within the ferm “erviended coverage”, and such otber hazards as Lender may require
and in such amounts and for such periods as Lender may require; peonidad. that Eender shali not require thzt the amaent of
such coverage exceed that amdent of coverage required 10 pay the sums secured by this Mongage.

The insurance carnier providing the insurance shall be chosen by Bosrouer subjxt to approval by Lender; provided,
that such approval shall not be unreascnably withheld. AN premivms on isurancs poticies shell be paid in the manner
provided under paragraph 2 bereof or. if not paid in such manner, by Borroser making payment. ahen doe, directly to the
INSUFZO0E CAITiCT.

All inserance poticics and renew s theredf shizll be ia form accepizbie 10 Lenkr and shall inchude 2 standard moigage
clauee in faver of 2and in form acceprable 1o Londer. Lender <l have the right to hold the policies and renzaals thereod,
and Borroaer shali prompidy furnish 1o Lender 28 renca 2l noties and all recerps of paid premiuen. Is the event of boss,
Borroaer shail give prampt notice 1o the insurance carrier and Leader. Lender may make proof of Joss if pt made promptly
by Borrower.

Unless Leader and Borrower otheraise agree in writing, imuranoe proceeds shall be 2pplied to restonton or repair of
the Property damaged. provided soch restoration of repair is economically feasible and the secunty of this Mortgage s
not thereby impaired. I soch restoration oF repair i ool economivally feasible or if the security of this Mortgage would
be impaired. he irsurance proceeds shall be apphied to the sums sevured by this Mongage, with the excess, if any, paid
to Borrower. If the Property is atandontd by Borreser, of if Borrower fails to respoad to Lender within 30 days from abe
date potice is mailed by Leader 1o Borrower that the insurance carrier ofers 1o setile 2 dlaim For insuraace beacfits, Lender
is authborized to ccllect and apply the imsurance procends a1 | ender's optaon either 10 restoration or repair of the Property
o 10 the sums secused by this Menigagze.

Unless Lender and Bostoaer ceheraise agree :n writing. zny such application of proceeds o principal shall not evtend
or postpone the doc dzte of the moathly instailments referred 10 in paragraphs t 2nd 2 hereof or change the amount of
such instaliments. §f under paragraph 18 beseof ihe Property is acquired by Lender, 21 right, 1% and interect of Boeromer
0 324 1o 23y iasurance poikies and ia #nd 1o the provesds thereof resulting from damsage to the Property poior 1o the sale
or 2oquisiton shall pess 10 Leoder 10 the eitent of the sums socured by this Morigage immediately prior to soch szl oF
Foquisition.

6. Preservation and Maistemasce of Property; Lezsebolds Condominisms; FPlianed Unit Developments. Boeroacr
stull keep the Property ia good repair 2nd shall not commit waste of permit impairmeat or deteroration of the Properety
2nd shall comply aith the prosissnas of any lease if this Morigage i on a kasehodd. I this Mortgage 5 00 2 uait in a
condominium of 3 planoed unit dovebopmeat. Borrower shall perform all of Botroaer's cbligatices under ihe declaration
oF covemants creating of gaverniog the coodominium of phanood vait development, the by-lass and regulations of the
condominivn of planoad eeit developrent, 2ad constituend dovumenis I 2 condomriniom of pHasned vnit dvehnpinent
e o5 enevwied by Boreoaer and recorded together with this Martgage. the covenants 2ad agrecmwnts of sich rider
shall be incorporated info a5 shafl amend and suppiement the conenants and agreements of this Marigage as if the rider
were 2 pant bereof.

7. Protection of Lender's Secerity. If Borrozer faks 10 perform the covenants and 2greecects coolaned in (his
Morigage. o7 if any action or procesding n comemxooed abxh meerially afects Lender's isterest By the Progerty.
ilading. bot ndé kmited to. emient domain, insohitody. cod (RANGOMEnL ©F arfangoments of proceadiogs involing a
backrupe or dezedent. then Leader 3t Leadet™s opsion. upoa nolice 1o Borromor, may make sich 2ppearances. dnbarse soch
sums aod 12ke sach 2ctior 25 is pooessany 1o protect Lendkers interest. incloding. but not Emited to. desbunement of
reascaable attormey’s fees and entry upoa tht Propenty to make cepawrs. If Lender sequired moiigaze insurance as a
condiin of mikieg the kea sevured by this Morigagze. Botroaer shall pay the poemsums rogwred 0 maistxin exch
insurance in efect until weh Bome 25 the reguiiernent for uxh murance erminates in accordance with Bocroaers aod
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