UNiForRM CorvENanTs. Borrower and Lender covenant and agree as follows:

1. Payment of Principa) and Interest. Borrower shall prompily pay swhen due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the principal of and interest
on any Future Advances secured by this Morigage. v

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay .
to Lender on the day monthly installments of principal and interest are payable under the Note, untit the Note is paid in full, —
a sum (hercin “Funds™} equal to one-twelfth of the yearly 1aves and assessments which may attain priodity over this ]
Mortgage. and ground rents on the Propetty, if any, plus one-twelfth of yearly premium installments for hazard inswrance,
plus one-twelfth of yearly premium installments for mortgage insurance. if any, all as reasonably estimated initialy and from
timie to time by Lender on the basis of assessments and bills and reasonable estimates thereof. e

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or ﬁ
state agency (including Lender if Lender is such an institution). 1ender shall apply the Funds to pay said taxes, assessments, :
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, A~ t

|

or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law H

permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this ! z_(
Morigage that interest on the Funds shail be pai! to Borrower, and unless such agreement is made or applicable law ) . f i
requires such intercst to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender e

shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Furds was made. The Funds are pledged as additional security for the sums secured
by this Morlgage.

If the amount of the Funds held by Leader, together with the future monibly installments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums ard ground rents. shall exceed the amount required to pay said taxes,
assessments. insurance premiums and ground rents as they fall due. such oxcess shall be, ar Borrower's option, either
promptly repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taves, assessments, insurance premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Leader to Borrower requesting payment therzof.

Upon payment in full of all sums secured by this Morizage. Fender shall promptly refund to Borrower any Funds :
held by Lendee. If under paragraph I8 hereof the Propenty is sold or the Properiy is otherwise acquired by Lender, Leader : é

]

shall apply. no later than immediately prior 1o the sale of the Property or its acquisition by Lender, any Funds held by R 3
Lender at the time of application as a credit against the sums secured by this Morigage. :

3. Application ¢f Payments. Unless applicable law provides otherwise, all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applicd by 1.cnder first in payment of amounts payvable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then 10 the principal of the Note, and then 10 interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all tanves. assessmients and other charges. fines and impositions attributable to
the Propedy which may altain a prionity over this Morigage. and leaschold payvments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borroaer makicg payment. when due. directly to the
payee thereof. Borrower shall promptly furnish to Leader all aotives of amounts Jwe under this paragraph, and in the event
Borrower shall make payment direcily, Borrower shall prompily furnish 1o Eender receipts evidencing such paymeals.
Borrower shall promptly discharge any lien which has priorily over this Mortgage: provided. that Borrower shall not be
required to discharge any such licn so long as Borrower shall agree in ariting to the payment of 1he obligation secured by
such lizn in a manner acoeptable to Lender, or shall in good fzith contest such lien by, or defend enforcement of such lien in,
kgal proceedings which operate 1o prevent the enforcement of the lien or forfeiture of the Property or any part thereof.

5. Harard lesurance. Bormower shall keep the improvenients now existing or hereafter erected on the Propenty insured
i against loss by fire. hazards included within the term “evtended coverage™. and such otker hazards as Lender may require
i and in such amaunis and for such pericds as Lender may require: pronided. that L eader shall net require that the amount of
such foverage exceed that amount of coverage required o pav the sums <ecured by this Morigage.

The tnsvrance catnier providing the insuranoe hall be chosen by Borreasr subject to approval by Lender: provided.

that such approval shall not be unreascnably withheld. Al premiums on insurance policies shall be paid in the manner
provided vader paragrzph 2 hereof o4, if not paid in such manrer. by Borrower making payment, when due. directly to the
: INSUTAINE CaTries.
i Al insurance policies and renea als thereof shall be in form sccepiable to Eender and shall inchide a standard mortgage
clause in favor of and in form accepiable 1o Leader. Lender shafl have the right to held the policies and renewals thereof,
and Borroner shall prompily furnish (o Lender all rercaz] notices and all receipts of paid premiums. In the event of loss,
Berrower shall give prompt notice 10 the insurance camner and Eender. Lender may make provof of foss if not made promptly
by Borrower.

Unless Lender and Borrower ciherwiw agree in ariting, msurance proveeds shall be applied to restoration or repair of ‘
the Property damaged. provided such testoration o1 repar 15 evonomicslly feasible and the security of this Mortgage is E
not thereby impamed. I such restorsi-on oF repair 5 nod coonemuaily feastble or if the security of this Morigage would g
be impaired. the insutance procecds shzli be applied 1o the sums secured by this Mongage, with the exeess, if any. pad .
: to Borrewer. [If the Property s shandoned by Borroaer, or if Borrower fails o respord 1o Lender within 30 days from the
’ date notice is maled by Leader 1o Boiroaer that the insurance carricr offers to settle a claim for insurance benefits, Leader
is authonzed to collect and apply the insurance proceeds 2t bender’s option either to restoration or repair of the Property
or 1o the suans sevured by this Mortgage.

Unless 1 ender and Borroaer othenwise agree 1 anting. any such applivation of procesds 1o principal shall not extend
of postpone the due date of the monthly insaliments referred to in parazraphs 1 and 2 hercof or change the amount of
soch installments. If under paragraph 1§ bereof the Property is acquired by Lender, all right, titke and interest of Borrower
i and 0 an) imwiance podicies and in and (o the provends ihereof resutisg from damage 1o 1the Pooperty prior o the sale
or acquisition shall pass to Lender to the evtent of the sunn sevured by this Mortgage smmediately prior to such sale or
acquisition.

€. Presenvation aad Maintenance of Properta: Leavhold: Condominiums: Planned Unit Devedopments. Boerroacr
shal! keep the Property in good repair and <hall pot commil waste o peimn impairment of deterioration of the Property
and shall comply with the provisions of 2oy lease of the Mestgage 1 on a leaseheld. If this Mozigage 15 on 2 unit in a
coadominiem of a plarned unit desclopment, Borroaer Gl perfirm all of Borroaer's obligations under the declaration
of covenants creating of governang the condonunivm of plarsed enit dovelepment. the by-lans zed regalations of the 4
condominium of plaaned unit davelopment. ond cenuitoont Jovements, B a condeminium er planeed vnit develogment :
fider 15 evecuicd by Beiroaer and recerded together wrih thi Mosigage. the conenants and agreements of suach nder
shall be incorpoiated 1o and shzll zmend and sopploment the cerenents and agreements of this Morzage as if the rider
weie a part bereof.

7. Prolection of Lender’s Securify. If Borouwer fols to porform the covenants znd agreements contained in this
Mortgage. or if any action or proveedmz i< commwnced which meterially affecis Lenders interest in the Propeny.
including. but ot Lmited 10, eminent domain. inchency. code eaforcemient, of wirargemenis of proveadings involving a J .
R bankrupi of Jecadeni. then Fender 2t Fender’s option. upon notice 1o Borreaer, may make such appearzreces. dnbarse such
: sums 2nd take soch aclion as s mooesany to preteet Dander's onivicd. svlodiagz, bal rot lisnged o, disbursement of
seesonable attomey’s foos and enicy upen the Properiy fo mele repeize. B Lender reguired mielgage inserance as a
condition of making the foan woured by this Merizage, Bomoaer shall pay the premsems regoered to maintan wh
insurance ia offect vatil axh ome s ihe requirement for sech mrvranee lermingtes in zocordance with Borresers and
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