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Uixtrory Covexanas, Borrower and L ender covenant and ggree as follons:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the
indebtedress cvidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and mterest
on any Fature Advances secured by this Morntgage.

2. Funds for Taxes and Insurance. Subject to applivable laiw or to a written waiver by Lender. Borrower <hall pay
to Lender on the day monthly instaliments of principal and interest are pavable onder the Note, until the Note is paid in full,
a sum (hercin “Funds") equal to onc-twellth of the yearly taves and assessments which may attain priority over this
Morigage, and ground rents on the Property. if any, plus enc-twelfth of yearly premium installments for hazard insurance,
plus one-twellth of yearly premium instaliments for morteage insurance. if any, all as reasonably estimated initiatly and from
time to time by Lender on the basis of assessments and bills and reasenable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured or gearanteed by a Federal or
state agency (including Lender if Lender is such an institution). [ endzr shali apply the Funds 1o pay said 1aves, assessmients,
insurance premiums and ground rents. 1ender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiting said assessments and bills, unless 1 ender pays Borrower interest on the Funds and applicable Jaw
permits Leader to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Fuads shall be paid 1o Borrower. and unless such agreement i made or applicable faw
requires such interest to be paid, Lender shall not be required to pay Borrower any interest o earnings on the Funds. Lender
shal) give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpase for which each debit 1o the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morigage.

§f the amount of the Funds held by Lender. together with the future monthly insaliments of Funds payable prior to
the due dates of taxes. assessments. insurance premiums and ground rents, shall exceed the amount required to pay said taxes,
assessments, insurance premiums and ground rents as thev fall due. such excess shall be. at Borrower's option, either
promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. M the amount of the Funds
held by Lender shall not be sufficient to pay taves, assessments. insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary 10 make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage. Lender shall prompity refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Propeity is sold or the Property is otherw s¢ acqeired by Lender, Lender
shall apply, no fater than imnkdiately prior ta the sale of the Property or its acquisition by Sendur, any Funds held by
Lender at the time of application as a <redit against the sums secured by this Morgage.

3. Application of Payxments. Unless applicable Jaw provides otherwie. all payments received by Lender nnder the
Note and paragraphs 1 and 2 hercof shall be applied by Leader first in payment of amounts payable to Leader by Borrower
under paragraph 2 hereof, thea (o intecest payable on the Note. then to the principat of the Note, and theo (o interest and
principal on any Future Advances

4. Charges; Liens. Borrower shall pay afl taxes, assessments and other charges. fines and impositions altributable to
the Properly which may atiain a priority over this Mortgage, and leaschold paymeats or ground rents. if any, in the manner
provided under paragraph 2 hereof or, if not paid in such manner. by Borrower making payvment. when due. directly to the
payee thereof. Berrower shall promptly furnish to Leader all notices of amounts due under this paragraph, and in the event
Borrower shall mzke payment directly. Borrower shall promptly fornish to Lender eeceipts evidencing such payments.
Borrower shali prompily discharge any Fen which has priority over this Mortgage: provided. that Borrower shall not be
required to discharge any such Lien so long as Borrower shall agree in writing to the payment of the obligation secured by
such licn in 2 manner acceptable to Lender. or shall in good faith contest such lien by, or defend enforcement of such lien in,
lega) procecdings which operate to prevent the enforcement of the lien or forfeiture of the Property or any part thereof.

5. Hazard lasurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured
against loss by fire. hazards included within the erm “evtended coverage . and swch other hazards as Lender may require
and in such amounts and for such periods as Lender may require: provided. that Lender shall not reguire that the amount of
such ceverage evceed that ameent of coverage required (o pay the sums secired by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject 1o approval by Lender: provided,
that such approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment, when due. direetly to the
insurance carrer.

All insurance policies and rencaals thereo!f shall bt in form scceptable to Lemded and shall inciude a standard meiigage
clause in favor of and in form acceptable to Leader. ©ender <hali hive the right 10 held the policics and rencwaks thereof,
and Borrower shall promptly furnish to Lender all rencwal potices and all receipts of paid premiums. In the event of loss.
Botrower shall give prompt notice 1o the insurance carrier and | ender, 1cader may make proof of loss if not made promptly
by Borrower.

Unless Lender and Bosrower othermise agiee in wnting. insurance procecds shall be applied to restoration or repair of
the Property dzmaged, provided such restoration or repair is ecenomically featble and the sccenity of this Morlgage is
nod thereby impaired. If soch restoration or repair is net cconontically feaubls or if the security of this Morigage would
be impaired. the insurance proceeds shall e 2ppliad 1o the <ums sevured by this Maorigage. with the excess. if any. paid
10 Borrower, H the Property is abamdonad by Bozrower, or it Borrower fzils 1o respend to Lender within 30 days from the
date motice is mailed by Lender 1o Borrower that the insurance carrier oilers fo setlle a ¢laim for insurance benefits. Lender
is authorized to collect 2nd apply the insurance proceeds at Lendsrs option either to restoration or repair of the Property
or to the sums secured by this Morigage.

Unless Lendzr 2nd Borrower otheraise agree in writing. any such application of proceeds to principal shall not extend
of postpone the due date of the monthly instatiments referred to in paragraphs | and 2 hercof or change the amount of
weh installasents. §f under paragraph 18 hereof the Property is acquired by Lender. ail right, title and interest of Boirower
in and (0 amy imsurance policies and in and 1o the proceads thereof reseiting from damage to the Propeaty piier to the sale
or zoquisitien shali pass to Lender o the extent of the sums secured by this Morfgage immediately prior to swch sake or
ATQUEITION.

6. Presennation asd Maintenance of Property: Leascholds: Condominiums: Planned Unit Developments. Borrouser
shall keep the Property in good repair and thall not commit waste or peraut impairment o Geterioration of the Propenty
and shall comply aith the provisions of any lease if this Meitgege s on a leaschold. I this Mortgage & on 2 wnit in a
condominius or a planned unit Joclopment. Borrower <hall perform alf of Borrower's obligetions under the declaration
or coveaanis creating of poveining the condommium of planned unit development, the by-laws and regalations of the
condominiem of plaaned unit developmest. end constiteent dovements. Tf a condominiem of planned vait development
rider is evecuted by Borroaer and revorded together with this Morigage. the covenants and agreements of such reder
shall be incorporared info amd thall amend 2ad supplement the covenzets and agiecements of this Moertgage as of the sider
were a pant hereof.

7. Protection of Lenders Secarity. M Borrower fals to perform the covenanis and agroements contzized in this
Mortgage, or if any acvon of procecding is commenoed which mosterially offects Feader’s intersst in the Properiy.
including. but not limited to. emincrt domain. inwlvency. code enforcement. oF 2iFengements ¢ peoceedings involving a
bankrupi of decedent. then Lender a1 Leader's opuen, upnn notice to Borrower, may make such appearances. dnhurse such
sums 2nd 1ake swch action as is necesary to pictect |ender’s anterest. anchueding. but ret Timeted o, Jisbursement of
reasonable 2itorpey’s focs and enfey upen the Propeny o mzke repaire. B Fender required mortgage inswiance as 2
comdition of making the 10an sccured by this Merigage, Borrower shall pay the premiune required fo m2intan such
insurance in effect watil such time as the reguitement for <such mcgrance terminales i accordance with Bosrowers ond
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