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2. That, togcther with, and in addition to, the moathly payments of principn! and interest payable under the
terms of the note secuied hereby, he will pay to the Mortgagee, oa the first day of coch =anth uatil the said note
is fully paid, the following sums:

fa) An amount suflicient to provide the holder hereof with funds to pay the next CONpape Insurance {2omaar if this instra-
ment and the aote sécured hereby are ansured, or o moatkly charge (n licu of a mestgage 1n~arance prernant) if they are
held by the Secrctary of Housing and Urban Deévelonrment, 55 follows:

(I} If and so leng as said nofe of even date 2nd this instrument are insured of are reinsured Lnder the provisions of te
National Housing Act, an amcunt sufficient to accuxulate in the hands of the haolder cne (1) month prior 10 its due
date the annual reorlpage insvrance prémium, in order to provide such holder with funds to pav such prerciums to the
Secretary of Housing and Urban Development pursuant tu the Naticnal Huusing Act, as anended, andapplicable
Regulaiions thereunder; or

(I}) If and so leng as said note of even date and this instrument are held by the Secretary of Housing and  Urban De-
velopment, a menthly charge (in liew of a mortgage insurance presium) which shell be in an arount egqual to She-
twelfth (1/12} of one-half (1) per centum of the average cutstanding balance due a the note Computed witheut taking
into account delinguencies or prépay ments;

{6} A sura equal to the ground rents, if eny, next due, plus the premiums that will next become due and payable on palicies
of fire and other hazard insurance covering the mortgaged property, plus taxes and 35sessments nest due on the morigaged
preperty {211 as estimated by the Morigagee) less all suxs already paid therefor divided by the nurber of months toelapse
befere one (1) month prics to the date when such ground rents, prémisms, taxes, and assessments will become delinguent,
such sums to be held by Mortgagee in 1rust to psy said ground rents. premiums, taxes, aad special assessrents; and

fc }All payments menticnied in the two greceding subsections of this paragraph and all payments to be rade under the ante
secured hereby shall be added together and the 2pgregate amount thereof shall be paid by the Maortgagor each ecath in a
single payment 1o be applied by the Msrgagee 10 the following items in the crder set forth:

(1) premium charges under the contract of insurance with the Secretary of Hausing and Urban Development, or moathly
charge (in licu of mortgage insurance premium), as the case may be;

() taxes, special assessments, fire and other hazard insurance presivms,

(11} irterest on the note secured hereby; and
{IV) amorizatica of the geincipal of said note.

Any deficiency in the amount of 2ny such a2 aly paj~ent, skall, unless made goud by the Mortgeger prios to

the due date of the rext such payment, const cvent of default under this mortgage. The Marigagee =ay coitect a

“‘late charge® not te exceed four cents (44} for each doilar (81} of each paywent mose than fifteen (13) days in arrears to

cover the extra expense Invehad in handling delinguent payments.

3. i the total of payments made by the Mortgagor under (b} of paragraph 2 peeceeding shall exceed the amcunt of pay-
ments actually made by the Morigagee for taxes or assessments or insurance premiums, as the cass may be, such excess, if the
loan is current, at the option of the Mortgagor, shall be credited on subsequent payments to be made by the Mortgagor, or
refunded to the Mortgagor. 1f. however, the monthly payments made by the 1ortgagor under {b) of paragraph 2 preceding shall
rot be sufficient to pay taxes and assessments and insurance premiums, when the same shall become due and payable, then the
Morigagor shall pay to the Mertgagee any amount navessary 1o make up the deficiency, on or before th: date when payment of
such taxes, assessments, of insurance premiums shall be due. If at any time the Mortgagor shall terder to the Morigagee, in
accordance with the provisions of the note secured hereby, full payment of the entire indebtedness represented thereby, the
Mortgagee shall, in computing the amount of such indebtedness. credit to the account of the Mortgagor all paymeats mada
under the provisions of {a) of paragraph 2 hereof which the Morigagee has not become cbligated 10 pay to the Secretary of
Housing and Urban Development. and any balance semaining in the funds accumulated under the provisions of (b) of paragraph
2 hereof. If there shail be a default urder any of the providons of this mortgage remlting in a public sale of the premises
covered hereby, or if the property is otherwise acquired after default, the Mottgages shall apply, at the time of the
commencement of such proceedings, or a1 the time the property is otheraise acquired. the balance then remaining in the funds
accumnulated under (b} of paragraph 2 preceding. as a credit egainst the amount of principal then remaining unpaid under the
note secured hereby, and shall preperly adjust any payments which shall have been made uader (a) of paragraph 2.

4. That he will pay all taxes. assessmenls. water rates. znd other goveinzmental or municipal charges, fines,
or impositions, for which provision has not been made hercinbefore, and in default thercof the Mortgagee may pay
the same; and that he will promptly deliver the official receipis therefor to the Mortgagee. If the Mortgagor fails
to make any paymeats provided for in this section or any other pavmests for taxes. assessmeats, or the like, the
Mortgagee may pay the saze, and o1l sums so paid shall bear interest zi the rate set forthinthe note secured hereby
{rom the date of such advance and shall be secuted by this mortgage.

5. That he will keep the premises in as good order and condition as they are now and will not cozmut o5 per-
it any waste thereof. reasonable wear 2nd tear excepled.

6. That he will keep the irprovements now existing or herexfter erected on the —orntgaged property insured as
may be required from time to tize by the Monigagee agzinst loss by fire and otker hazards. casualties and coatin-
gencies in such anounts and for such pericds as may be reguired by the Mostgagee and will pay pro=ptly. when
due, sny premiums on such insurznce provision for pavment of which has not! been —ade hereinbefore. All insur-
ance shall be carried in companies appioved by the Mortgagee and the policies and renewals theteof shall be keld
by the Mortgagee and have attached theteto loss payable clouses in favor of zad in foim acceptable to the Mort-
gagee. In event of loss Mortgagor wili give immediate notice oy mail to the Moitgegee. who rmay make proof of
loss if not made pro=ptly by Mortgagor. zad ezch insurance company concerned is heieby authorized and directed
to make payrent for such less directly to the Mortgagee instezd of to the Mortigagar and Mortgagee jointly, 304 the
insurance proceeds. or znv part thereof. cay be applied by the Mortgagee 2t I1s option either to the reduction of
the indebtedness heieby secured or to the resioration or repair of the property dazaged. In event of foreclosute of
this ecortgage o3 other traasfer of title to the Monigaged propoily in extingaishizment of the indebtedness secured
Eereby, all right. titie and interest of the Mo:ztgagor In and 0 aay msurence pelicies then in force shail pass to
the purchaser or grazlec.

7. That he hereby assigns all the reats. issues. and profits of the morlgaged premises froo zad after any de
fzult hereunder, and should lezal proceedings be instituted pursuant to this instrument. then the Mozigag
kave the right to have a receiver appointed of the reals. issues, and profits. aho. zfter deducting alicharges and
expenses allending such proceedings and the execution of his trust as receiver. shall applv the tes
rents, issces. and profits. towzid the payment of the debt secured hereby.

§. That if tLe prenises, or say part thereof, be conderned under any poxer of exinent dazain, o1 acquired for
a public use, the damzges, proceeds, and the consideration for such acguisition, to the exteat of the full amount of
indebtedness upon this mortgage, and the note secured hereby remaining unpaid, are hereby assigned by the Morigagor
to the Mortgagee and shall be paid forthwith to the Vortgagee to be applied by 1t 03 account of the indeble
cured hereby, whether due or not.
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