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UsiForyM Cove Nants, Botrower and Lender covenant and ayree as follows:

1. Payment of Principal and Interest. Borrower shall prompthy pay when duge the principal of wnd intcrest on the
indebtedness evidenced by the Note, prepayment and fate charges as provided in the Note, and the prncipal of and interes:
on any Foture Advances secured by this Morigage.

2. Funds for Taves and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shali pay
to Lender on the day monthly instalfments of principal and interest are pavable under the ! lote, until the Note is paid in foll,
a sum (herein “Funds™) cqual o one-twelfth of the vewrly taves and assessments which may attain priority over this
Mortgage. and ground rents on the Property. if any. plus one-tuelfth of yearly premtium instalments for hazard insurance,
plus onc-twelfth of yearly premium installmenis for morigage insurance. if any, all as reasonably cstimated initially and from
time to time by 1ender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by 2 Federal or
state agency {including Lender if Lender is such an institwion). Leader shall apply the Funds to pav said taves, assessments,
insurance premiums and ground rents. Lender niay not charge tor so holding and applying the Funds. analyzing said account,
or verifying and compiling said assessments znd bills, unless Lender pays Borrower interest on the Funds and applicable faw
permits Lender to make such a charge. Borrower and Lender may agree in writing a1 the time of execution of this
Mortgage that interest on the Funds shal! be paid 10 Borrower. and unless such agreement is made or applicable law
requires such interest to be paid, Lender shatl not be required to pay Borrower any interest of earnings on the Funds. Lender
shall give to Berrower, without charge, an annual accounting of the Funds showing credits and debits 10 the Funds and the
purpose for which each debit o the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

¥f the amount of the Funds held by Lender. together with the future monthly tnstaliments of Funds payable prior to
the due dates of faves, asscssnents, insurance piemiums and ground rents, shall exceed the amount required to pay said taxes,
assessments, insurance premiums and ground rents as they fall due. such evcess shall be, 21 Borrower's option, cither
prompily repaid to Borrower or crodited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay 1axes, assessments. insurance premivms and ground reats as they fall due,
Borrower shall pay to Lender any amount neccssary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting paynwent thereof.

Upon paymeni in full of all sums secured by this Mertgage. lLender shall prompily refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Propeny is sold or the Property is otherwise acquired by Eender, Lender
shall apply. no later than immediately prior 1o the sale of the Propeny or its acquisition by Lender. any Fuads held by
1 ender at the time of application as a credit against the sums secured by this Mergage.

3. Application of Payments. Unless applicable faw provides otherwise. all payvments received by Lender under the
Notc and paragraphs 1 and 2 hereof shatl be applied by Lender fint in piyment of amaunts payable 1o Lender by Borroner
under paragraph 2 hereol. then to interest payable on the Note. then to the principat of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Lieas. Borrower shall pay all faves, assessments and other charges. fines and impasiticns aliributable to
the Property which may attain a priority over this Mortgage. and leaschold payments or ground rents. if 2ny. in the manoer
provided under paragraph 2 hereof or. if pot paid in such menner. by Borrower making payment. when due. directly o the
payee thercof. Borrower shali promptly furnish to Leader all netices of amounts due uader this paragraph. and in the event
Borrower shall make payment directly. Borrower shall prompriy furnish to Lerder receipts evidencing such payments.
Borroaer shall prompily discharge any lien which has priority (mer this Morigage: provided. that Borrower shall not be
reauired to discharge any such lien so long as Borrower shall agree in writing to the payment of the ablizgation secured by
such hien in a manner acceptable to Lender. or shall in good faith contest such tien by. or defend enforcement of such Jien in,
Tegal proceedings which aperate to prevent the enforcenent of the Lien or forfeiture of the Property or any pari thereof.

S. Hazard Insurance. Borrower shall keep the improvements now existing of hercalter erected on the Property insured
apainst loss by fire. hazards included within the werm “evtended coverage”. and such other hazards as Lender may require
ard in such amounts ard for such periods as Lender may require: peovided. that Lender shall aet require that the ameunt of
such coverage excedd that amovnt of coverage regaired to pav the wims <ecured by this Mortgage.

The insurance carrier providing the insurance shatl be chosen by Borroner subject 10 approval by Lender; provided.
that such approval shall not be unreawonably withheld. All premuums on insurance poliwies shall be paid in the manner
provided under paragraph 2 hereof or. of noi paid in such manner, by Borrower making payment. when due, directly to the
insurance cafrier.

Al insurance policies and renewals thereof <hal! be in form acceptable to Lender and shail incTude a <tandard mortgage
clause in favor of and in form acceptzble to Lender. Lender shalt hasve the right to hold the policies and renewals thereof,
and Borrower shall premptly furnish to Lender all renewal notives and all receipis of paid premiums. In the event of doss,
Borroaer thall give prompt notice 1o the inserance carrier and Lender. Leader may mabe proof of loss if net made promptly
by Borrower.

Usless Leader and Barrower otheraise agree in wrting. insurance proseeds shall be applied 1o restoration or repair of
the Proporty damaged. provided sech resteration of repair is ccenomivativ feacible and the secunity of this Mortgage s
not thereby impaired. 1§ such restorson of repain is rof ccenvmically feauble of if the security of this Mortgage would
be impaired. the insurance proceeds <hall be applied to the sums secured by this Morigage. with the eveess, if zay. pad
10 Borrower. | the Property is ahandoaed by Borcower, or if Borrouzr faihs to respend to 1 cnder within 30 days from the
date notice is mailed by Lender to Borrower that the insurance cariier offers to seitle a claim for insurance benefits, Lender
is authorized to collect and apply 1he insurance proceah at Lender's option either 1o restoration of ragair of the Propenty
of to the sums secured by this Morigage

Unless §eader and Borroaer otherwise agree 10 writing. any sich application of proceeds to principal <hail not extead
of pastpone the due date of the monthly instailments refereed 1o in paragraphs | and 2 hereof or change the amount of
such instsliments. If under paragraph 18 hereef the Property is acquired by Lender. 2ll right, tile and interest of Borrower
in and 1o any insurance poticies and in and 1o the proceeds thereo! resubung from damage to the Property piicr to the sale
or acquisition shatl pass te Lender to the evtent of the wins wocurcd by 1his Mostgage minediately prior o such sale of
acquisition.

6. Preservation and Maintcnance of Property: Feascholds: Condominivms; Planned Unit Developments. Besroaer
shall keep the Propernty in good repair ard shall ot commil waste of peimn impament or Jeterioration of the Property
and shall comply with the pronzsons of any lease f this Motigage 1< on o leaschold 1f this Moitgege is 60 2 unit ina
condominium of a planaad it devclopment. Borrower <hall perferm 2l of Borrowers obligztions under the decleration
of covenanis crealing &f goverming the vondooumum o planned uni dovebepment. the by-lans and regelations of the
condeminum or planoad unit development. and conatitient davumenic If 2 condommnizm o planned en:t Jovelopoaent
yider i viecuted by Borroaer and recorded together ath thee Morigage. e cerenants and agreements of uxh nder
shall be inceiporated into and shall amend a0d supplement the covenants and agreements of thic Mortgage as if the rider
were a part hereof.

1. Protetion of Lender’s Security. If Borrower fals to perivim the covenants and agreements contzined in this
Morigage. or if any acion or provecdmg s commenied w kich materially affects Leader’s interost in the Propeny.
inciuding. but rot Iimsted 1o, emnnent domain. ancehency. code enforcement. of arfangments of proceadings invalung a
bankrupi o7 decedent. then Lender at Fender's optian, upon reitce 1o Borroacr, man make such appearaeces. dishurse wach
waims and fahe such miion as is pocessan to pictect Teaders mterests nchiding. bt oo hmated to. disbarsenent of
wonaMe atierney’s foes and entry wpon the Propzriy to mabe repass B 1endor regeired mernigage imuranie as a
this Moigace, Berroner shall pav ibe premiums regared to mainten sh
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