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Uxprorag Covexanas. Borrower and Lender covenant sod agree as Tollows:
1. Payment of Principal and Inferest. Borrower shall prompily piay when due the principad of and nterest on the
indebtedness evidenced hy the Note, prepayment and late charges as provided i the Note, and the principal of and interest
on any Future Advances <ecured by this Mortgage.
2. Funds for Taves and Insurance. Subject 1o applicable biw o 1o & writtep waiver by Lender. Borrower shall pa
to Lender on the day monthly instabtments of principal mnd interest are pavable under the Note. until the Nute 15 paid in full.
a sum (herein “Funds') vqual 1o one-twelfth of the yearly taves amd assessments which may attain priority over this .I

Moritgape. and ground reats on the Propenty. if any. plus eng-twelfth of yeardy premiur installments for hazard insurance,
asonably cstimated initially and from

plus one-twelfth of yearly premium installments for morigage insurance. if :my. all as re
timz to time by Lender on the basis of assessments and bills and reasonable estimates thereaf. . TR
The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an imstitution). tender shall apply the Funds to pay said taxes, assessments, : m
insurance premiums and ground rents. Lender may rot charge for so holding and applying the Funds, analyzing said account, I ;
or verifying and compiling said assessments and hifls, unless 1 ender pays Borrower interest en the Funds and applicable law ;djf;
permits Leader to make such a charge. Borrower and Lender may agree in writing at the time of execution of this i :
Mortgage that interest on the Funds shall be paid to Borrower, and waless such agreement is made or applicable law B )
requires such interest ta be paid, Lender shatl not be required 1o pay Boreower any interest or earnings on the Fuads. lLender i -
shal] give to Borrower, without charge, an annual accounting of the Funds showing credits and dehits to the Funds and the i I
purpose for which each debit 1o the Funds was made. The Funds are pledged as additional security for the sums secured NI
by this Morigage. :

If the amount of the Funds held by Lender. together with the future monihly instaliments of Fuads payable prior to
the due dates of taxes, asscssments, insurance premiums and ground rents. shall exceed the amount required 1o pay said taves,
asscssments, insurance premiums and ground rents as they fail due, such oveess <hail be, at Borrower's option, either
prompily repaid to Borrower or credited to Borrower on monthly instatimenis of Funds. If the amount of the Funds .
held by Lender shatl not be sufficient to pay taves, asessments. insurance premiums and ground rents as they fall due. !
Borrower shall pay to Lender any amount necessary to mate up the deficiency within 30 days from the date notice is maited
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Morgage. 1 ender shalt promptly refend to Borrower any Funds
held by Lender. If under paragraph 18 hercofl the Property is <old of the Property is otherwise acquired by Leader, Lender
shall apply, ne later than immediately prior to the sale of the Property or its acquisition by Lender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law pronides otherwise. all paymenls received by Leader uader the
Note and paragraphs 1 and 2 hereof shali be applied by Eender fint in payment of amounts pavable to Lender by Borrower
under paragraph 2 hereof. then to interest payable en the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Licas. Borrower shall pay all 1aves. assessments and other charges. fines and impositions attributable to :
the Property which may attain a priority over this Mortgage. and leasehold paymeats or ground rents. if any. io the maaper :
provided under paragraph 2 hereof or. if not paid in such manrer. by Borrower making payment, when due, directly lo the
payee thereof. Borrower shali promptiy furnish to Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directly. Borcawer <hall promptly fureish to Lender receipts evidencing such paymeats.

Borrower shall promptly discharge any Tien which has priority over this Morigage: provided. that Borrower shall not be
required to discharge any such lien <o long as Borrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender. or shall in good faith contest such ficn by, o7 Jefend enforcement of such Fen in,
legal procecdings which operate to prevent the enforcement of the hien of forfeiture of the Propenty or any part thereof.
5. Harard Insusance. Borrower shall heep the improrements now existing of hereafter erceted on the Property msured
: against loss by fire. hazards included within the rerm “ertended coverage”. and such other hazards as Lender may equire
i and in such amounts and for such periods as | ender may require: provided. that Lender <hall not require that the amount of
such coverage excead that amosnt of coverage required to pay 1he sums secured by this Morigage.

“The insurance carrier providing the incurance shall be chosen by Berrower subject to approval by Lender: provided,

1hat such approvat shall not be unreasonably withheld. Al premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hercof or. if not paid in such manaer. by Besrower making payment. whea due, directly to the
: insurance carries.
H Al insurarice policies and renewals thereof shall be in form acceplable o Leader and shall include a standard morigage
clause in favor of and in form accepiable to Lender. Lender ~hall have the sight to held the policics and renewals thereof.
and Borrower shatl prompity furnish to Lender all renewal aotices and all receipts of paid premiums. In the event of loss,
Borrower shali give prompt notice te the insurance cargier and [ ender. Lender may make proof of loss if not made promptly
by Borrower.

Unless Lender and Borrower ofnerwise agree in writing. insurance provecds shall be applied to restozation or repair of
the Property dzmaged. provided sovh restoration of repair is ceonomically feasible and the securily of this Moesigage is
; ool thereby impaired. Tf such restoration ar repair 5 not economivally feasible or 1f the security of this Moertgsge would
: tx impaired. the insuiznce proveeds shall be applied to the sums werred by this Mornigage. with the exces, if any. pad

ta Borrower. 1f the Property is abandoned by Borrower, or it Borrower fails to respond to Leadsr within 3¢ days from the
date potice is mailed by Lender to Borrower that the fasurance carrier offers to seutle a claim for insurance benchis, Lender
is zuthorized to collect and apply the insurance procesds 21 Eeader's option either 1o restoration or repair of the Property
or 1o the sunws sccured by this Mozlgage. )

Unless I ender and Bosrower otherwise agree in writing. any such application of proceeds to principsl shall nol evtend .
of pastpone the doe date of the moathly installments referred to in paragraphs | and 2 hereef or change the amount of
soch instaliments. I under parzgraph 18 hereof the Property iy acquired by Lender. all right, titke and interest of Borrower :
in znd 1o any insurance policies and in and ko the procesds thereof reaulting from damage to the Propernty piter to the sale
or acquisition shall pass to Lender to the entent of the sums secured by this Mortgsge imadiately prior to such sale or
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ZCquisition.
6. Presenvafion and Mainteaance of Properiy: Feascholds: Condominiume: Planned Unit Desclopments.  Borroaer
: shall keep the Property in good repair 2nd shall not COMITHE Waste oF peront impairpient of Jeterioration of the Property
: and shall comply aith the provisions of any lease if this Motigage »oea s Jeaschoid. If this Morigage is 02 2 walt in a
condeminivi of 2 planned unit dovelopment. Berrower shall perierm all of Borrower's obhigztions under the dociastion
of covenznls crealing of gosermng the cendominium of planred vait development. she by-laws and regilations of the :
cordomiriem of plaaned unit development. ond constituenl dovumients It a condemizium or planned vt Jdevelopinert .
rider is vvecuicd by Borrower and recorded togesher wah thic Mortgage, the covenants and agreements of sach pder
shal be incorporated imto end shall emend and supplement the corviesnis and sgreements of this Morstgage as if the rider
were a part hereol.
7. Protection of Lender’s Security. 1f Borrower fals to pedferm the covenanis and agreemients contained in this
Mortgage. or it zny z2clion or proceeding s commeneed wheh materially zifects Lender's interest i the Propeny.
including. tut not himited to. eminent domain. insohvency. code eafercement. of arrangemenls oF proceedings imvohuing a
hankrupt or decadent. then Lender at Leaders option. upon rotice 1o Borroaer, may mishe such appearanses. diburse such
wim< and teke such ztion 3s §s necessary w0 protect Lender's mterest. imncliding. bt mot Bonted 1o, dichimsement of
ressosalle atterney’s fees and eniry upon the Propeity to mshe repaire. I Lender regnited merigage msirenos s a
condmion of meking the loan ecured by this Mortgage, Bosroser shall pay the premuuns required e mgintan sk
imcurance 10 offect until such time ac the reguirement for wah nsurance terminates m zocerdance waith Borpewers and
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