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b The Mattgapor will promptly pay the principal of and interest on the indebtedness evidenced by the Noteo and aldl
other charges and indebtedness provided therémn and in this Mortgage, at the times aned 1o the manner proveded in the
Note and 1n this Morgugze.

2 he Mongagor will pay when due. as heremnafter provaded. all ground rents. af any. and all taxes, assessoents,
walter rates and other governmental charges. hines and impositions, of avery Rind and nature whatsoever and wll pay
when due every amount to indebtedness secared by any Iien to winceh the hen of this Mortgage 15 expressly sabject

3. Fhis Mortgage and the Note were executed and delivered to secure moneys advanced in (el to the Mortgagor by
the Morlgagee as or on account of 4 loan evidenced by the Noete. for the purpose of making the improvements described
or refereed o m the thated
15 . 1o ar on the mortgaged property, and for such other purpose. if any. deseribed or referred to therein,
which improvements are hereinafter collectlively called “Improvements.”” The Mortygagor shall make or cause to be
made all the Improvements. If the construction or installation of the Improvements shall not be carried out with rea-
sonable diligence. or shall be discontinued at any time for any reason. other than strikes. Inck-outs, adts of God, fires,
floods or other similar catastrophies, riots. war or insurrection, the Mortgagee after due notice to the Mortgaygor is here-
by authorized (a) t0 enter upon the mortgaged property and employ any watchman to protect the Improvements from
depredstion or injury and to protect such properly. (b) to carry out any or all then existing contracts belween Lhe Mort-
gagor and other parties for the purponse of making any Improvements, (¢) to make and enter into additional contracis
and incur obligations for the purposes of completling the Improvemenis pursuant to the obligations of the Mortgagor
hereunder. either in the name of the Mortgaygee or the Morigagor. and {d) tn pay and discharge all debts, obligations
and liabilities incurred by reason of any action taken by the Mortgagee as provided in this Paragraph, all of which a-
mounts so paid by the Mortgagee. which interest thereon. from the date of cach such payment. at the rate of three per-
cent (¥7) per annum. shal! be gayable by the Mortgragor to the Mortgagee on demand and shall be secured by this
Mortgage,

4. No building or vther structure or improvements. fixture or personal properly morigaged hereby shall be removed
or demolisked withoul the prior written consenl of the Mortpagee. The Mortgagor will nntl make, perrut or suffer any
alteration of or addition to any butlding or other structure or improvemenl nows or which may hereafter be erected or in-
stalied upon the morigaged property. or any parl thercol, excepl the improvements required o be made pursuant to
Paragraph 3 hereof. nor witl the Mortgagor vse. or permit or suffer the use of any of the mortgaged property for any
purpose othee than the purpose or purposes for which the sxme is now intended to be used. withoul the prior written
consent of the Mortgagee. The Mongagor will maintain the mostgaged propeity in good condition and state of repair
and witl not suffer or permit any waste o any part thereef, and will promptly comply with all the requirements of Fed-
eral. state, and local governments. or of any departments. divisions or burcaus thereof. pertaining o such propetty or
any part thereof.

5. The Mortysyor will not voluntarily create. or permit or sutfer to be created or to €xist. on or against the mortgaged
properiv. or any part thereof. any Lien superior to the liea of this Mortgawe, oxclusive of the hen or liens. if any. to
which this Mortgage is expressly subject. as set forth in the granting clause above. and will keep and maintain the
same free from the claims of all parlies supplying labor or materials which will enter inte the constrection or installa-
tion of the Improvements.

& (a) Tha Mortgagoer will keep all buildings. cther structures and improvements, inclugding equipment, now existing
or which may herealter be erecled or installed on the land inortgaged hereby. insured against loss by fire and other
hazards, casuallies and contingencies, in such amounts and manner. znd for such periods. all as may be required from
time 0 time by the Mortgagee. Unless otherwise required by the Mortgagee, all such imsurance shall be effected by
Standard Fire and Extendéd Coverage Insurance policies. in amounts not less than necessary to comply with the coin-
surance clause percentage of the value applicable io the location and character of the property to be covered All such
insurarce shall be carried in companies approved by the Mortgagee and all policies therefor shall be in such form and
shall have attacked thereio loss payable clauses in favor of the Morigagee and any other parties as shall be satisfactory
to the Mortgagee. Ail such policies and altachments thereto shall. be delivered promptly to the Morigagee. unless they
are required to be delivered to the holder of a lien of a mortgage or similar instrument 16 which this Mortgage is ex-

_pressly subject. in which latter event certificates thereof. satisfactory to the Mortgagee. shall be delivered promptly

to the Morstgagee. The Mortgapor wiil pay prompily when due. as hereinafter provided. any and all premiums on such
insurance. and in every case m which payment thereof is not made from the deposits therefor required by this Mort-
gage. promptly submit to the Mortgagee for examination receipts or other evidence of such payment as shall be satis-
factory to the Morlgagee. The Mortgagee may oblain and pay the premium on (bui shall be under no obligation to do
s0) every kind of insurance required hereby if the amount of such premium has not been deposited as required by this
Mortgage. in which event the Mortgagor will pay o the Mortgagee every premium so paid by the Morlgagee.

tb) In the event of toss or damase o the mortzaved property e Mostean will qave to the Mortgaygee immediate
notice thereof by mail. and the Mortgagee may make and file procf of loss if not made otherwise promptly by or on be-
half of the Mortgagor. Each insurance company issuing any such pelicy 1s hereby authorized and directed to make
payment thereunder for such loss to the Mortgagor and the Moryragee jointly, unless the amcount of loss is pavable
first Lo the holder of a lien under a mortgage or similar instrument 1o which this Morntgage is expressly subject: and the
insurance proceeds or any part thereof f received by the Monygagee may be applied by the Mortgagee, al its option,
either in reduction of the indebledness hereby secured, or to the restoration or repair of the mortgaged property dam-
aged. In the event of foreclosure of this Morigage. or of any transfer of title to the mortgaged property in extinguish-
meat of such indebtedness, all right. title and interest of the Mortgagor i and to every such insurance policy then in
force. subject to the rights and interests of the holder of any such prior lien. shalt pass to the grantee acquiring title to
the mortzaged properly together with such policy and appropriate assignment of such right, title and interest which
shzll be made by the Mortgagor.

7. {(a) In order more fully 10 protect the security of this Mortgage. the Morigagor shall deposit with the Morigagee
togeiber wilth. and in addition to. the payment of principal and interest monthly on account of the Note secored hereby.,
unti] the Note is paid in full. an amount of money equal to the total amount of (i) ground rents, if any, next becoming
due. (3§) the premiums next becoming due on the policies of fire and ali other hazard insurance required by this Mort-
gage «ith respect 10 the mortgaged property. {11 taxes. assessments. water rates and other governmental charges next
becoming dus on the morlgaged property (all the foregoing amounts as estimated by the Mortgagee and set forth in 2
wrillen police of such estimate by the Mortgaygee o the Mortgagor from time to time). less all amounts that may already
have been paid therefor. divided by the number of calendar month to elapse before one calendar month prior to the
date when such ground rents, premiums. taxes, assessments. water rates and other governmental charges. respective-
Iy. will become due and payable. If any amount referred to in clauses (i} through (iii} hereof is required o be deposited
by the Morigagor under a mortgage or similar instrument having priority over the lien of this Mortgage. the Mortgagor
shall make the deposits reguired by this Paragraph 7 only in the event of the termination of such obligation under the
prior mortgage or similar instrument The Mortgagor shall give prompt notice in writing to the Mortgagee of the oc-
currence of the l1ast mentioned event All such amounts so deposiled with the Mortgagee shall be held by the Mortga-
gee_ or any ayenl designated by it in trust to be used only for the paymer: oi such ground rents, premiums, taxes. as-
sessments. water rates and other governmental charges. No interest shall be payable by the Morgagee on any sum so
degosited.

1B) All amounts required to be deposiied with the Mortragese monthly in acocrdance with Paragraph 7(a) hereof,
and the amcunt of principal and interest to be pzid each month ¢a account of the Note. shzll be added together. and
the aguregale am-uni itheren! shall be paid by the Mertgagor to the Mortgayes in a single payment to be applied by the
Morigagee on acoount of the indebicdness of the Mortgagor pursuant to the Note and this Mortgage (1o the extent that
monies are available from the amount so deposited), in the order. any provision of the Note to the centrary notwith-
standing. as follows:

FIEST, to the amourt of such greurd reats. if any. fire and olher hzzard 1nsurance premiums. Laxes. assessrnents,
waler rates and olner governmental charzes required to be paid under the provisions of this Mortgaee. in whatever
sequence the Morigayee may exclusively determine;

SECOND. o interest die on the Note:

THIRI). tn the principzl due on the Note: and

FOURTH. ths remainder to the iate charges. f any. geferred to in the Note

Any deficicney 1o the amaunt of anv such agygrepate menthiy pasment shabl, snless pard by the Mofwager prior o the
due date o the next such deposit payable. constitule 2n event of default vnder this Mortgase
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