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UNIFORM COVENANIS. Borrower and | ender covenant and ST 3N Tostlims:

. Payment of Prinvipal 2nd Interest. Boirower shzli prompily pay when dueibe prinapal of and intéresr oo the e
debtedness evidenced by the Note, prepayment and late charpes as provided in the Note, and the principal of and inferest onoany
Fuiure Advances sevured by this Morigage.

2. Yunds for Taxes and Insurance. Subject toapplicable baw or to a written aaiherhy 1 c.\ L'. Borrower shali pay to L ender
on the day monrhly installments of principal and interest are payable urder the Noie, untid the Note is paid in fuli, a sum {herein
“Funds”') equal to one-taclfth of the yearly taves and assessments which may attain pricrity over this Morigage, and ground rerds
an the Property, if any, plus one-twelfth of yearly premium installments for hazard insurance, plus ong-twelfth of yearly premium
instaltments for morrgage insurance, if aay, all as reasonably estimated inwially and from time to 1:me by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured o7 guaranieed by a Federal or state
agency (including Lender if Lender is such an institution). L ender shall apply the Funds to pay said taxes, assessments, insurance
premiums ard ground reats. [ender may not charge for so helding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, unless Lender pays Borrower intecest on the Funds and applicable taw permits Lender to
make such acharge. Borrower and Leader may agree in writing at the time of execution of this Morizage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable Jaw requires such interest to be paid, Lerder shall not
be required to pay Borrower any interest or earnings on the Funds. Leader shall give to Botrower, without charge, an anneal ac-
counting of the Funds showing credits and debits o the Funds and the parpote for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Morigage.

If the aniount of the Funds heid by Lender, together with the future monthly installments of Funds payvable prior to the due
dates of 1axes, asseismients, insurance premiums and ground yents, shatl exceed the amount reguired to pay said taxes, assess-
ments, insurance premiums and ground reass as they fall dug, such excess shall be, at Barrower’s option, ¢ither promptly repaid to
Borrower or credited 1o Borrower on monthly installments of Funds. I the amount of the Funds held by Lender shall not be suffi-
cient to pay taves, assessments, insurance premiums and greund rents as they fall due, Borrower shall pay to Lender any amount
nevessary 1o make up the defiviency within 30 days from the date notice is mailed by Lender to Borrower requesting pavment
thereof.

Upon payment in full of all sums secured by this Morigage, Lender shail prompily refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
tater than immediately prior to the sale of the Propesty or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Morizage.

3. Application of Payments. Unless applicable law pronides otheraise, all payvments received by Lender under (e Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in paymeni of amounts payable to Lender by Borrower under paragraph
2 hereof, then 10 tnterest payvable on the Note. then 1o the principal of the Note, and then to interest and principal on any Future
Advances.

4. Charges; Liens. Borrower shall pay all 1axes, assessments and other charges, fines and impositions atributable 1o the
Property which may aut2in a priority over this Mortzage, and leasehold payments of ground rents, if any, in the manner provided
under raragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the payee thereof.
Borroazy shall prompily furnish to Lender ali notices of amounis due under this paragraph, and in the exent Borrower shali make
payment directly, Borroner shall prompily fureish to Lender receipts evidencing such payments. Boirower shall prompely dis-
charge any lien ahich has priority over this Mectgage; provided. thai Borrower shall not Be required 10 discharge any such lien so
long as Borrower shall agree in writing 10 the payment of the obligation secured by such lien in a manner accepiable to Lender, or
shall in good Faith contest such Ben by, or defend enforcement of such lien in, leaal proceedings which operate 10 prevent the en-
forcement of the Lien or forfeiture of the Property or 2ny nart ihereof.

$. Hazard Insurince. Borroaer shall keep the improvements row existing or hercafter erected on the Property insured
against loss by fire, hazards incinded within the term *“extended coverage,”” 2nd such oiher hazards as Lew.der may reguire and in
such amounts and for such periods as Lender may require; prosided, that Lender shall not require that the amount of sech
corerage exceed that amount of coverage reguired to pay the sums secured by this Morigage.

The imsorance carrier prosiding the tnturance shall be chosen by Borrower subiect to approval by Lender: provided, that sukh
appronal shall pot be vareasonably withheld. All premivms on Insurance policies shall be paid in the manner provided under
paragraph 2 hereof or, if ot paid in such manner, by Barrower making paymeant, when due, directly to the insurance carrier.

Al tnsurance policies and recewals thereof shzil be in form acceprablz to Lender and shall include a standard mostgage clause
in favor of andin form accepiable 1o Lender. Lender shall have the right to hold the policies and renewals thereof, and Berrower
shall prompily furnish to Lendsr all reneual novices and al! receipis of paid premiums. In the event of loss, Borrower shall give
prompt notice to the insurance carrier and Leader. Lender may make proof of Ioss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insyrance provecds shali be applied 1o restoration or repatr of the
Property damaged, provided such restoration or repair is economially feasibie and the secenty of this Morigage is not thereby im-
peired. [ such resteration of repair is net economically feasible or if the sevurity of this Morigage would be impaired, the in-
surance proweeds shail be zpplied to the sums secured b) this Mostgage. with the excess, if any. paid 1o Borrower. If the Properiy is
2bzndoned by Borrower, or if Borrower fail to respond 1o L ender within 10 davs from the date notice is mailed by Lender to Bor-
rower that the insusance camrer offers 1o seitie a claim for fnsurance tenefits, Lender is authorized to collect and apply the in-
surame provedds 2t Lender’s oplion eather to restoration o7 repzir of the Properiy of to the sums secured by this Mortgage.

Unless Lender and Borrower otherwite agree in writing, any ¢uh application of nrocceds 10 principal shall not extend or
postpone the duz date of the monthly instaliments referred to in paragraphs 1 and 2 kereof or change the zmount of such in-
stariments. If vnder paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower inand to any
insurance policics amd in z2nd 10 the proveeds thereof Ie\u'ﬁ 2 from damage to the Property prior to the sale or acquisition shall
pass 1o Lender tothe extent of the sums secured by this Morizage immediately prior 1o such sale or acquisition.

6. Presenvation and Maintenznce of Properts; l.tzs-r..o{ds, Condeminiums; Planaed Unit Developments. Bosrower shall
beep the Properiy in cood repair and shall not commit waste of peemit impairment or d=tecioraiion of the Property and shall com-
ply niththe prosisions of zny lease if this Morzzage is 02 a leasehobd If this Morizage is 601 2 unit in a condominiim or a planned
Ln dc'-c!o:n:'.eﬂ Borrower shall perform a'l of Borreaer’s obliganions under the declaration of ¢ovenants Crealing of governing
tanned unlt deselopmient. the by-laws and re_eu! 5 m’ the condominium or planned untt developmer:,
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