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Ustfonst CorEnants. Borroaer and Lender conenint 3=d zgree as foiirays

1. Pavmcat of Priscipal sed Interest. Borroaer shail prompily pay when dos e principal of i wlecest oo the
indebredacss v denced by the Note, prepayment and lite chirges 3 pronadad 1n the Note, and the primapal of and interest
o 2y Future Adsances stoured by the Mortgage

2 Fads for Tates 308 [esurasce. Schioit to sppinatic bya of 102 wntien w il by Eender. Borroaer shall pxy
to Leoder on he day moeebly instatiments of peaapel 2nd anferedt 20 pan 2bie voder the Note. tond the Note s paid i fuh,
2 sum (hercin “Fuoadt ogal o ooeaeifth of the veariy e znd rectuments whixh Fray atizn Py over ths
Mortgage. 2o ground rents on the Property. o any. phos cne-tagdith of yeardy poemoum inseatiments for hezerd ensarinde.
plus one-taelfth of yearly premiom instaliments for RRNR2EC ersf 20y of any. alt as reasorably edfimated ity and from
fime 1o time by Eender oa the basis of assevsroeets 2ad P11 amd reasonable estienates thereof.

The Fends shall be hetd in 2n instietion the deposts o docoeats of ahoch are insured of gearanteed by 3 Fedea! &7
state agency Lincfuding [ender if Lerder rs suchan irntitutond Tenmder shaft 2ppy the Funds to pay 53 121¢5, 258658Menis.
insurance preriuts and ground renis § emder 2 not charge tor so beiding 2od apphing the Forsfs, snshzing sadd accoent,
of verifying and compling said assesimeats ard Bl untess Lender pads Bovroaer snlerest €A ke Funds 2ad applicable low
permits Leader to male sawch 2 charge Boercaer 2ol 1emder m2y 2grge i wpiag the tme of erevulaoa of this
Mortgage thit inferest on the Fonds ult te pad o Bosrracr end uehess such agreeent s made or appbeable faw
regares sxch saterest o be paid, Bemler shatl ook be oy red to ey Borroaer a0y nRISEOT eareiags on the Fonds. Lender
shafl ghve o Borromer, without Chazge, 4 200 uxt zeocemim g of the Funds shasng credis 20 debuis 1o the Fundh and the
purpose for whack exch deixt & ke Fuads as pnde The Feads arc pledped a5 23Loon! sevunty for the soms sedured
by this Mortzage

If the amount of the Fusds 2233 by Lender. ivgether 2 the future monthly instalirents of Fuods payable peae to
the Joe dies of TS, IsessRals, IR iTNe PreTuin aod pround reats, shat evcond the amoent regrred ro pay sad laves,
FEESSTREN, imanrance gremivms 2nd greend o s 1271 de. sch enons shall bel 3t Borroace's opton. el
proemply repaid to Bacroaer of credeed 1o Borroacr on moathly it iments of Foads. If the zxmoumt of the Funds
heid by Leadkr shall rot be suffiiieol 10 pay tnes assesawnts, inarrane prestos 2ad ground renls s ey f2li due.
Borrewer shail pay 10 Lender an) 270000 poodsan rale up the defensy within 30 days from the dzie motie is masied
by Leoder 1o Borfivaer requesting payment theqedt t

Upoa paymwent in full of 28 sums sevured by Uus Morizege, Peader shall procepely refund ta Borroaer 2ay Funds .
bheld by Leader. 1E urder paragraph 13 beread e Properiy o sold o the Froperty o ctberane zogrred by §eader, Lerder
shall 2pply. ne later than immednately pract o he sate of the Propery oF #s 2ogues:tsoa by 1eader. 2ay Fuads beld by
Lender 21 the nome of appiniion o5 3 Crodid 222.080 tre sumis securod By thes Mortgaze o

3. Application of Payments. Un'oxs appteabic lan provides wtherane. 3fl paymeats received by Leader under the
Note aed parazraphs 1 203 2 bereof shall te appied by Feades Bt tn papmsed of amaxents payable to Lender by Borroaer
under parsgraph 2 hereof. theo o selereul paaabi on the Note ther o i pricoipal of the Nege, and then o interest ard
principal oo 20y Future Advances.

§. Charges; Liens. Borroser Grali pay 1S anssTents 3ed cther charges, fines and HDPOSIEAGS 2tnbuiabie 1o
the Progenty which may atiain 2 praority over this Moergage 1md Raschold payrrents o groond rests, if any. in 16 manees
provided snder paragraph 2 Bereot or. of ot prd i soch maarer. by Bocreaer ealicg payment. ahea dut. directly to the
payee ihereof. Borrower shall proenpely furamsh po Lenlr 281 rotes of amoents under this paragraph, 2ad ia the exent
Borroaer shall make payment duaiiiy. Boiower &l promptly fumnb o Lemkr roccipts evikaving sach paymonls.

Borcoaer shall prompeiy discharge aay hen wbxh bas poonty oner thas Morgage provided. thar Bosrower shail pl be
required o discharge 20y soch Fen 0 kong a5 Borraraer shall zgrec in aritiag to (he prymeat of ihx ciligativn secered by
sxch lica in 2 manner acceptable to Lender. or shalim good faith vortest svch Ienby. of Sefend enfercement of soch e i,
fezal procecdings which eperate to prevent e enforcement of the Ten or forfeture of the Properly o 30y part teredf.

£. Hazard Insgrance. Borroaer shall hoop 1he improdtERAD Fod cuinting or bereafter evacted en the Property inaured
against loss by fire, hazards inclodod within the term “ertended cenerage”. and sch other hazards a¢ Lendkr may require
20 in such amocats 2rd for soch periods as T ender may rogusie: provided. that Leader <hall ot regare that 1he amcunt of
suxch coserzge eveead that zmoent of Soverge reqiced to pay the sums eecured by this Morigage

The imsurance carnes providing i inuree shali be cEosen by Borrower subject te approval by Leader provided.
ihat swxch 2pprona) shali et be snressonatly wkhheld AT premioms o imsurance polxws thall be padd ia the manner
provided under paragraph 2 brereot of. of not paid in soch ganmes, by Borroaer making payment, ahen due, durectly to U
IRSLT 2B CRFTALT.

Al insurance polaies and reneaa’s theeeod hali be 13 form zocepdable 1o Leader 2nd shall iochsdke 2 ssandard morigage
claise in Faver of and in form acceptatie fo Leades. Lender hati e the right o bold ihe policics and renew als theieof.
and Borroasr shall prompily furaish to Lender 'l renea o1 rotsces and alt receipis of paid premmars Ia the event of hoss.

' Borroacr shali ive prompt notice to the insuranie carricr 2nd Lender. Leader may make poool of hoss if not mrde promptiy CE e iy
by Boriomer. ) T

Eintess Lender and Borroacr olfeinnine 227ee i anling. surance procends shall be applied 0 restoration of repair of
1he Propeity damaged. provided sech resioraton of repair 15 coonomicaily feasible znd the security of this Morngage s
oy thereby impaiced. 11 such fostoratnon ©F KPST s nol ecopomially feasible of if the secunity of this Mortgage would
be impaited. the mnsurance provesds shall be 2ppiied 1o the sums secured by 1his Mongage. with the excess. if any, pad
10 Borroaer. 1 1he Propeshy & 2bandoond by Boaroaer. of it Borroacr fails to respond to Lender within 30 days from the
date potice s masied by Lendet 1o Borroaer that the 1ASET2TCE CATHEE OITETS 10 $2li 2 <P for inwrance beeefits, Lender
is zuthorized to collect and apply he smsurame proveeds at bender’s oplion aitet 1o restoratioa of repair of the Property
oF 10 the sums wecurad by this Morigage.

Unless Lender and Botrower othenaie agree writing. amy sach 2ppiateon of procveds to principal shail sot extend
or pastpont: the due date of the monthly indaliments referred 1o in paragraphs b and 2 hereof of change the amount of
such imstaliments. 1f under parzzraph 18 hereot 1he Property is acqurred by Lender, all right. titke and iaterest of Borrower
in and te zny insurawe pobes ard in arad o 1he proceads thereo!f resulting from damage 1o the Propeay priof 10 1he sale
ar zoquisition shall pins 10 Lended to te evten of the sums sevarad by this Mertgzge immediztely prior 1o such sake or

20qUESHE.

6. Preservation and Maintenance of Property: 1 easeholds: Condomininms: Planacd Usit Pevelopments. Borioaer
shali keep the Property in good repait and shafl pol commit wase oF peamit impairment of dterioration of the Propeny
2ad shall compiy with the provisions of zny Measef the Moilgage s on 2 leasehold I this Mortgage is on 3 umil in &
condominivm or a planned umt Jevebrpmaal. Berreaer shali petform ail of Botrower's obligations under the doclaration
of coveants creating of governing the condomanium of planecd eait Jevelopment. the by-lans and segulations of the
condoainivm or plained vnit developmeat. ind conuitat documents. Bf 3 condominium of planned vnit devdlopment
rider is evecwnsd by Borrower ard recorded together with this Mortzage. ihe covenants ard 2greements of sech Tikr
shall be incorporated into and shall amend and spplkement the covenants and agreements of this Mortgage as if the rider
weie 2 part kereof.

7. Protection of Lender's Secwrity. I Borroaer faris to performy the covenants and agrecments contained in this
Mogtgage. ot if any action of proveading 15 commened whick materially affects Lendeds interest in the Property.
inclnding, but o Emited to. cminend domain. inscheny. code eaforcemenl. ©F AIFangements oF proceedings invelving a
bankrupt of decedent. then Lender at Eender's option. upen notie 10 Bosroaer, may make such appearances, dishurse such
cums 2od 1ake such action as is poocsarny o protest Lenders intordst inclnding. but not Emited to, disbursement of

L reasonable altorpey’s focs ard cniry upen the Property o make repaies. ¥ lender coquired mostgage Insurarce as a

condition of making the fean wxured by this Moitgage, Berrower shall pay the premivms requited 1o maintain such
insurance in eifect unli ool Gawe as (he requirement for such insurance terminales in accordance with Borroaer's and




