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UNIFORM COVERANIS, Botroacr and L ender conernsni and airec 2 fotluas:

1. Paymenl of Principal 20d latecest. Borrower shall prompsy pay when due the painnpal of and intcrest on the 1n-
debradness esidenced by the Note, prepayment and late charges as prov:ded in the Note, and the prinoipal of and intcrest on any
Future Advances sevured by this Morgage.

2. Fundsfor Taves aad Insurance. Subject to appiicable law of 1o 2 written waiver by I erder, Borroaer chal! pay 1o Lender
on the day monthly installments of prinoipal and iaterest are payable under the Note, unnl the Note is paid in full, 2 sum {i.rein
“Fusads') equal 1o one-1welfth of the yearly taves and assessments which may atain priority over thes Morzage, and grourd rents
on the Property, if any, plus one-1a¢ifth of yearly premium incalliments for harard insurance, plus one-tachith of yearly premium
instailments for morigage insurance, if any, all as reasopably estimated inttially and from time 1o time by Lemder oa the basis of
assessmients and bilis and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or c1ate
agency {including Lender if Lender is such an institution). Lender shall apply ite Funds 1o pay said taves, assessments, insurance
premiums and ground reats. Lender may not charge for so holding and applying the Funds, anzly 2ing sald account, or serifying
and compiling said assessments and bills, unless Lender pays Borroaer interest on the Funds and applicable Faa permits Lender to
make such acharge. Borrower and Lender may agree in writing at the lime of exevution of this Morigage that interest oo the Funds
skall be paid to Botroaer, ard unless such agreement is made or applicable Taw reguires such interest to be paid, Lender shali not
be required to pay Borrower any interest of carnings on the Funds. Lender shall give 10 Borrower, without charge, an arnual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which ¢ach debit 1o the Funds was made. The
Funds are pledged as additional sexurity for the sums secured by this Mosigage.

1f the amount of the Funds held by Lendes, tegether with the fuiuie monthly installments of Funds payable prior 10 the due
dates of raves, assessments, insurance premivms and grourd rents, shall exceed the amount reguired 1o pay said 1axes, assess-
meats, insurance premiums and ground rents as they fall due, such excess shall be, at Borroaer™s option, either prompily repaid 1o
Borroazr of credited 1o Borrow er on monthly irstaliments of Fends. If (ke amount of the Funds held by Lender shall not be suffi-
CNE (O Pay 12Ves, Assessments, Insurance premivms and ground rents as they fall due, Borrower shall pay (1o Lerder any amount
necessary (o make up the deficiersy aithin 30 days from the date potice is mailed by Lender 1o Borrower requesting payment
thereof.

Upon payment in full of all sums secured by this Morigage, Lender shall prompily refund to Bosrower any Funds held by
Lender. If under paragraph 18 hercof the Property is sold or the Propernty is otheraise acquired by Lender, Lender shall apply, no
later than immediately peior to the sak of the Propenty or 15 acquisition by Lender, any Funds keld by Leader a1 the time of 2p-
plication as a credit against the sums secured by this Morigage.

3. Apphcation of Paymests. Unless applicable faw prosides otheiwnise, all paymenss received by Lender under the Note and
paragraphs I and 2 hereof skall be applicd by Lendzr first in payment of arounts payatle to Lender by Borrower under paragraph
2 hereof, then to interest payable on (he Note, then to the principal of the Note, ard then 1o interest 2nd prinaipal ¢n any Future
Advances.

4. Charges; Lieas. Borroaer shall pay all 1aves, assessments and other charges, fines and imposiions attributable to the
Propercy which may attain a priofity over this Movtgage, and leasehold payments or ground rents, if any, in the manner provided
under paragraph 2 kereof or, if not peid in such manner, by Borrower making payment, when due, directdy to the payee thereof.
Berrower shall promptly furnish to Lender all rotices of amounts due under this paragraph, ard in the event Borrower shall make
payment directly, Borrower shall promptly furnish (o Lender receipis exidencing such payments. Borrower shall promptly dis-
charge any lien which has priority over this Mosigage; provided, that Borrower shall not Be required to discharge any such lien o
tong as Borrower shall agree in wriling 1o the payment of the cbligation secured by such lien in a mangrer accepiable (o Lender, or
shall in good faith contest sech lien by, or defend enforcerment of such Len in, legal procendings which operate to prevent the en-
forcement of the ten or forfeiture of the Property of any part thereof

5. Hazard Fasurance. Borrower shall keep the improvements now existing of hereafier erected on the Property insured
against {oss by fire, hazards included within the term “extended coverage,”” and such other hazards as Lender may réquire and in
such amounts and for such periods as Lender may require; pronided, that Lender shall not require that the amount of such
coverage exceed that amount of coverags required to pay the sums sevured by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject 1o approval by Lender; provided, that such
approval shall not be unreasorabiy withheld. Al premiums on insurance policies shall be paid in the manrer provided under
paragraph 2 heeeof or, if not paid in such mannzr, by Borrower making payment, when due, directly to the insurance casrier.

All insurance policics and renewals thereof shall be in form acceptable to Lender and shall include 3 standard morigage clause
in favor of and in form accepiable 1o Lender. Lender shall have the right to hold the policies and rencwals thereof, and Borrower
shall promptly furpish to Lender all renewal notices ard all receipis of paid preminms. Ia the event of loss, Borroaer shall give
profmpt rotice to the insurance carrier and Lender. Lender may make proof of toss if not made promptiy by Botroaer.

Unless Lender and Borroaer otherwise agree in wriiing, inturance provesds shall be applied 10 restoraiton or repair of the
Property damaged, provided such restoration of repair is evonomivally feasible and the secunty of this Morigage is not thereby ims-
paired. If such restoration or refeiv is not evenom:ically feasitle or if the secunity of this Mortgage would be impaired, the in-
surance proveeds shall be 2ppiied (o the sums secured by this Mortzaze, with the excess, if any, paid 10 Borrower. if the Property is
abandoned by Borrower, or if Borrower fails to respond (0 Lender within 30 days from the daie notice is matled by Lender to Bor-
rower thal the insurance carrier offers 1o settie a claim for insurance benefits, Lender is authorized to collect and appiy the in-
surance proceeds at Lender™s opiion either 10 restoraiion or repatr of the Property or 1o the sums secured by this Moitgage.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds io principal shall not extend or
postpone the due date of the monthly installments referred to in paragzraphs | and 2 hereel or change the amount of such in-
stailments. If under paragraph 18 hereof the Property is acquired by Lender, all right, tile and interest of Borrower in and to any
insurance policies and in and to the proveads thereof resulticg from damage (o the Property prior to the sale or acquisition shall
pass 10 Lender to the extent of the surmns secared by this Morigaze immediately prior to such sale or acquisition.

6. Presenvation apd Maintenance of Property; Leaseholds; Condominiums; Planned Unit Developments. Borrower shall
keep the Property in good repair and shali not commit waste of permit impairmeat or deterioration of the Property and shall com-
ply with the provisioas of any lease if this Mortgage is en a leasehold. 1f this Mortgage is on 2 unitin a condormnium of a planned
vnii development, Borrowaer shall perform ail of Borrower™s obligations under the dectaration or covenanis creating of goveining
the condeminum or planned unit dovelopment, the by-laws and regulations of the condominivm or planned wnit development,
and constituent documents. If a condominium or planned enit development rider is exscuted by Borrower and recorded together
with this Mortgage, the covenanis and agreements of such rider shall be incorporated irto and shall amend and supplement the
covenants and agreements of this Moiizagze as if the rider were a part hereof.

7. Proteciion of Leader's Security. 1€ Borrower fails to perform the covenants and agreements contained in this Mortgage,
or if any action or proceeding is commenced which materialiy affects Lender™s interest in the Property, including, but not limited
to, eminent domain, insolvency, code enforcement, of arcangements of proceedings insolving a bankrupt or decedent, then Lender
at Lender's option, upon notice to Berrower, may make such appearances, disbuese such sums and take such action as is nevessary
to protect Lender’s interest, including, but not limited to, disbursement of reasonable 2ttorney’s fees and entry upon the Property
to make repairs. If Lender required moeigage instirance as a condition of making the loan secured by this Mortgage, Borrower
shall pay the premiums required to maintain such msurance in effect until such time as the requirement for such insurance ter-
minates in accordance with Borrower's and Leader’s wiitten agreement or applicable law. Borrower shatl pay the amount of all
morigage insurance premiums in the manner provided under paragraph 2 heicof.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, shall become additional indebtedness
of Borrower secured by this Morigage. Unless Borrower and Londer agree to other teims of paymeat, such amounts shall be
payable upen notice from Leader 1o Borrower requesting payment thereof, and shall bear interest from the date of disbursement at
the 1ate payable from time (o time on outstanding principal under the Note unless payment of interest at such rate would be con-
trary to applicable law, in which event such amounts shall bear interest at the highest rate permissible under applicable law.
Nothing contained in this paragraph 7 shall require Lender to incur any expease or take any action hereunder.

8. Inspection. Lender may make o7 cause to be made reasonable entries upen and inspections of the Property, provided that
Lender shall give Borrower notice prior 1o any such inspection specifving reasonable cause therefor related to Lender’s interest in
the Propernty.
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