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UNIHFORM COVENANITS, Borreasrand ender coverznt as

1. Paymeat of Priccipal snd feterest. Borramer skhall pecmptly pay when Jue the poon. sral ot oan
Jebiodress evidenced by the Note, preparment and late charges as pronsdad i the Note, and the prizapal of ard i
Futuge Adsances sevured by this Morizage.

2. Funds for Taves 208 Insurance. Subject toapplicable lan or to 2 wntten wainer by Ferder, Borroaer chalipay to lender
on the day monthiy instatlments of prinvipal and interot 2re payable under the N til the Noi¢ is pad in full, a sum therein
“Funds''y equal 1o one-tweifth of the vearly taves and assessmenis which may attan proenty over this Mortgaze, ard grocnd rens
on the Property, if any, plus one-taelfth of yearly presium instaliments for hazard insuranse, plus coe-taeith of searly premiurn
instaltments For morizage insurance, if any, all as reasonably extireated inftially and from time to time by Lender 0a the basis of
assessments and bills ard reasonable estimates thereof.

The Funds shall be held in an institetion the deposits o accuurts of which are insured of guarzntead by a Federal or state
agenvy Gneluding Lender #f Lender 1s such an institution). Leadee shall apply the Furads to pay said 1aves, assessments, insurance
premiuims and ground reats. Lender may not charge for so kolding 2nd applying the Funds, anaiyzing said aocount, of serifyng
and compiling said assessmenis and Bills, unless Lender pays Bosroaer interest on the Funds and applicable faw permits Eerder o
make such a charge. Borrower and Lender may agree in writing ai the time of crevuiion of this Mortzaze that interest on the Funds
shall be paid 16 Borrower, and unless such agreement is made or apphicable law requires suchinterest to be paid, Lender shatl noi
be required o pay Borrower any interest or earnings on the Funds, Lender shall give 10 Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which each debir to the Funds was made. The
Funds ase pledged as additional security for the sums securad by this Morizage.

§f the amount of the Funds held by Lender, 1ogeiher with the future monthly instaliments of Funds payabie pricr 10 the due
dates of 1aves, assessments, insurance premiums and ground rents, shali excoad the amount required [0 pay said 1axes, avsess-
menis, insurance premiums and ground reats as they fall due, such evoess shall be, at Borrower’s option, either promplly repaid to
Botroaer o credited to Borroaer on montkly instatiments of Fends. I the zmount of the Funds held by Lender shall pot be suffi-
Cient 10 pay 1aes, assessments, insurance premiums and ground reats as they fall due, Berroaer shall pay to Lender any amount
necessary (0 make up the deficiency within 30 days from the date ndtice is mailed by Lender 1o Borrower raquesting payment
thereof.

Upon payment ia full of all sums sevured by this Morigage, Lender shall prompxiy refend to Borroaes any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is ctherwise acquired by Lender, Lender shall apply, no
tater than immediately peior 10 1he salk of the Property or its 2cquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums sevured by this Movigage.

3. Application of Paymeats. Unless applicable law provides otherwise, alf payments reveived by Lerder under the Note and
paragraphs 1 and 2 hereof shall be apptied by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 kercof, then 10 interest payable on the Note, then to the principal of the Note, and then to interest and principal oa any Fulure
Advances.

4. Charges; Liess. Bosrower shali pay all fanes, assessments ard other charges, fines and impositions attributable to the
Propenty which may attzin a priority over this Morigage, and leasshold payments or ground reats, if any, in the manner provided
under paragraph 2 kereof oz, if not paid in such manner, by Borrower making paymeat, when due, directly o the payee thereof.
Borrower shall prompily furnish to Lender all notices of amounts dus uader this paragraph, and in ihe event Borrouer shall meke
payment directly, Borrower shall promptly furnish 10 Lender reveipts evidencing such payments. Borrower shall promptly dis-
charge any lien which bas priority over this Mortgage; prosided, that Borrower shall not be required to discharge any suchlienso
locg as Borrower shall agree in writing to the paymeni of the obligation severed by such Een in @ manner acceptable 1o Lender, ot
skall in good faith contest such lien by, or deferd enforcement of such tien in, lewa] proceedings which operate to prevent the en-
forcement of the len of forfeiture of the Property of any part thereof.

S. Hazzrd Insarance. Borrower shall keep the improiemenis now existing or hereafter erevted on the Property insured
against loss by fire, hazards included within the term **extended coverage,” and such other hazards as Lender may requiic and in
such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amourt of such
coverage exceed that zmount of coverage required to pay the sums secured by this Maorigage.

The insurance carrier providing the insurance shatl be chosen by Borcower subject to approval by Leader; provided, that such
approval shall rot be unreasonably withheld. All premiums on insurance policies shall be paid in the manner provided undet
paragraph 2 hereof or, if not paid in such manrer, by Borrower making payment, when due, directly to the insurance carrier.

All insurance policies and renewals thereof shafl be in form acceptable to Lender and shall include a standard morigage clause
in favor of and in form acceplable to Lender. Lender shal have the right to hold the policies and renewals thereef, and Borrower
shall prompiiy fuinish to Lender all renewal notices and all receipis of paid premiums. In the event of loss, Bortoaer shatl give
prompt potice to the insurarce carrier and Lender. Lender may make proof of Loss if not made prompily by Borrower.

Unless 1 ender and Borrower otherwise agree in writing, insurance proceeds shall be applied 1o restoration or repair of the
Property damaged, provided such restoration or repair is economically feasible and the security of this Mortgage is not thereby im-
paired. If such resioration or repair is not economically feasible or if the security of this Morigage would be impairad, the in-
surance proceeds shall be applied 10 the sums sevured by this Mortgage, with the excess, if any, paid to Borrower. If the Property is
abandoned by Boreower, or if Borrower fails to respend to Leader within 30 days from the date notice is reailed by Lender to Bor-
rower that the insurance carrier offers io sciile a claim for insurarce benefits, Leader is authorized to coilect and apply the in-
surance proveads at Lender™s option cither to restoration or repair of the Property or to the sums sevured by this Morigage.

Unless Lender and Borrower otherwise agree in writing, any such application of proveeds to principal shall rot exend or
postpene the due date of the monthly instaliments referred 1o in paragraphs 1 and 2 hereof or change the amount of sech in-
staliments. If under paragraph 18 hereof the Property is 2cquired by Lender, all right, tile and ini¢rest of Boirower in and to any
insurance policies and in and 10 the proceads thereof resulting from damage to the Property prior (o the sale or acquisition shall
pass 1o Lender to the extent of the sums secured by this Mortgage immediately prior 1o such sale or acquistiion.

6. Preservalion and Maintenance of Property; Leaseholds; Condominiums; Plansed Usit Developmeats. Botrower shall
keep the Property in good repair and shall not commit waste of permit impairment or deterioration of the Properiy and shall com-
ply with the provisions of any lease if this Morigage is on a leasehold. §f this Mortgage is on a umt in a condominium or a planned
unit development, Bosrower shall perform afl of Borrower's obligations eader the declaration of covenants creating of governing
the condominium or plaaned unit development, the by-fans and regulations of the condominium of planned unit developiment,
and constituent documents. If 2 condominium or planned unit development rider is executed by Borrower and recorded together
with this Morigage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplerient the
covenants and agreements of this Morlgage as if the rider were a part hereof.

7. Profection of Lender’s Security. If Borrower fails to perform the covenants and agreements contained in this Moftgage,
or if any action or proceeding is commenced which matetially affects Lendei™s interest in the Property, including, but not limited
10, eminent domair, insclvency. code enforcement, or arrangements of proceedings invohving a bankrupt of decedent, then Lender
at Leader"s option, upon notice 10 Boirower, may make such appearances, disburse such sums and take such achion as is nevessary
to protect Lender’s interest, including, but rot limited 1o, disbursement of reasenable aitoraey’s fees and entry upon the Propetty
to make repairs. If Lender required morigage insurance as a cendition of making the foan sevured by this Mortgage, Borrower
shall pay the premiums required 1o maintain such insurance in effect until such time as the sequirement for such insurance ter-
minates in accordance with Borroaer's and Lendei’s written agreement or applicable law. Borrower shall pay the amount of all
morigage insurance premiums in the manner provided under paragraph 2 hereof. ) ]

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, shall become additional indebtedness
of Borroaer secured by this Mortgage. Unless Borrower and Lender agree to orher terms of payment, such amounis shall be
payable upon notice from Lender 1o Borrower requesting payment thereof, and shall bear interest from the daic of disbursement at
the rate payable from time to time on outstanding principal under the Note unless payment of interest at such rate would be con-
trary 1o applicable law, in which event such amounts shall bear interest a1 the highest rate permissible under applicable law,
Nothing contained in this paragraph 7 shall requize Leader 1o incut any expense or take any action hereunder.

8. Inspection. Lender may make of cause to be made reasonable entries upon and inspections of the Property, pr avided that
f.ender shall give Borrower noiice prior to any such inspection speciflying reasonable cause therefor refated to Lender’s interest in
the Property.
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