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shall be paid o Botroaer, and unless such agreement is made of arplicable 1aw regaires suchinneret 1o be paid, Lender shall not A + & T
be required 10 03y Borroaer any interest of earrngs on the Funds. Lender shall zive to Borrower, anbout charge, an annual 20- i
counting of the Furds showing fredits and debits 1o the Funds and (e purposs for which cach debit to the Furds was made, The l -

Funds are pledged as additional securiiy for the sums sevared by this Movigage.
If the amoani of the Funds held by Lender, togeiher siih the friere monthly imtaliments of Fuads parabie poor to the due i

dates of tates, assesumenis. insurance pramiums and ground rents, shall exceed the amount reaaired (0 pay said Laves, asiess-

rents, irsurance premiums and ground renis as thes falldue, such ewess shall bt Bortoaes s option, either promptly repaid io

Borroaer of credized (o Barroaer on monthh instatiments of Funds ez 1 of ke Funds held by Lender thail nog be wulfi-
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iearce premiums and ground rents as they 72l duz, Borraaer Rzt pay (0 Lender any amount

Revessary 1o make vp the deficiersy althin 30 days from the dame notive s m ited by Lender 1o Borroagr reguesting payment .
therent.
Upen payment in full of ali sums sevured by this Mortgage, Lender shail promp iv refusnd to Barrower any Funds held by

Lenter. Lender shaliapply, ro
53 by Lender at the time of ap-

Lerder. If under paragraph 18 heveof the Properny is sold oz the Propery s oheraise zoquired by
later than immediately priof to the sa's of the Property or its acguiszion by Lender, any Funds |
plivation as a credit 2gainst the sums sexured by this Mortzage.

3. Application of Paymeats. Urless applicable laa provides otferaise, all pavments receined by Lender under the Note and
paragraphs 1 and 2 bereof shall be applicd by Lender first in pasyment of amounts pasable 1o Lender by Botroser under paragraph
2 hereof, then 1o interest payable o the Note, ihen 1o the principal of the Nete, and then to interest asd principal on any Future
Advances.

4. Chacges; Liens. Borrower shall pay ali taves, assessments and other charges, fines and impositions anrnbutable 1o the

Propesty which may zttain a priority over this Modtgage, and leasehold paymenis oF ground rents, if any, tn the maneer provided
urder paragraph 2 kereof o1, if not paid in such manner, by Borroaer making pavinen:, when due, directly 1o the payee thereol.
Borrower shall promptly furnish 1o Lender 2l notices of amounts due undéer this paragraph. and in the event Borrowes shall make
payment ditecily, Borroaer shall promply furnish (o Lender ceveipis evidencing sech payments. Borrower shatl peomptly dis-
charge 2ny Fen which has priocits over this Morrgage: pronided. that Borrower shall ot Be requited (o discharge any such ben so
loag as Borroaer shall agree in writing to the paymeni of the oblzation sevured By such frenin amanner aczceptalle to Lender, Of
shall in good faith contest such lien by, or deferd enforcement of such Lenin. lega! proveadings which operate to prevent the ea-
forcement of the lenor forfeiture of the Property or any pari thereal.
5. Hazard Insurgnce. Borrower skhall keep the improsemenis now eusting of hereafter erected on the Property insured
against loss by fire, Fazards included within the term “ent rded conerage,”” and such other hazards as Lender may require and in
such amounts and for such periods as Lender may regquire; prosided, that Lender shall not reguire that the amecent of urxh
conerage evceed thai amaunt of Coverage required 1o pay the sums securad by this Mortzage.

The insusance carier providing the ingrance shall be chasen by Barroaer subjodt te appronal by Lender; provided, that such
approval sha!l not be unreasonably withheld. All premiums of insurance policies shall be paid in the manner provided under
paragraph 2 tereof or, 1f rot paid iz swch manner, by Bofroaer makizg payment, when Cue. directly (o the insurance catrier.

Allinsurance pohicies and renzwals thereof shall bein form aiceptableto ender and chali include a standard mortgage clause
in favor of and in form zzceprabie 1o Lesder. 1 ender shall e the right ta hold the policies and renewnals thereof, and Bosrowner
shall prompily furnish to Leader ail renewzl notives arnd & reseipss of pad gremivms. In the event of loss, Borrower shall give
prompt notice to the insuranse carrier and Lender. Lender may make prood of loss if not made prompiiy by Bosrowaer.

Unless Lender and Borroner otherAlse azree in wriling. 1 ance proveeds shail be applied to restoration or repair of the
Property damaged, provided suchsexoration of repair is economically fezsble and the security of this Mostzage is pot thereby im-
paired. If such restoration of repair is ot economicaliy feastble or if 1he securiiy of this Mortzazz would be impatred, the in-
surance proveeds shall be zpplied 10 the cums cecired by thes Morigage with the cxcess, if any, paid 1o Borrowaer. If the Properiy is
abandoned by Borrower, or if Borroaer f31ls to respond 10 Lender withis 30 days {rom the dzte notice is matiad by Lender to Bor-
raner that the insurance carrier offers (o seitte a clabm for insurance benefus, Lender is authorized to coileat and apply the in-
surance proceeds at Lender s opiion either to restoration o1 repay of the Property of to the sums secured by this Morigage.

Un'ess Lender and Borfoaer othiraise agree in wnting, ans such appiuantion of proceeds 1o principal shall nei extend o
pastpone the due date of the monthh ndtel referred to 15 patagrapts 1 end 2 hereol o chinge the amount of suchin-
stallmenss. M under paragraph 18 hereof the Properin 15 2ogared by Leader, all nighi, e ardinierest of Borroaer inand toany
irsutance policies and in and 1o 1he procends thereo! resuinng from damage 1o the Propesty pror to the sale or avquisition shail
pass 1o Lender 1o the extent of the sums sexured by this Marigage immediaiciy priod to such sale of acguisiion.

6. Preservation and Maintenance of Properiy; Leaseholds; Condominiums: Plaaned Unit Dervelopments, Borrower shall
eep the Property in good repair and shall not commit s avte oF Jermil inpelrment o deterioraticn of the Propeny and shal com-
ply with the provesions of aay lease if1his Morgzge s ona teacahald, 1 this Mo <enaunitinacondominiumor a planned
unil development, Borroaer shail perform alf of Borrowers obligapons crder The dediaration of Covenanis (FERling OF ZOErning
the condominium of planned unit development, the by-laws and regulaiions of the cordominium of planned unit development,
and constituent dovemienis. If a condeminium or planeed vmt dovclopment rider is cvevuied by Berrower and revorded together
with this Mottgage. the covenants and agreemenis of such nder shall be incorporated into and shatl amend ard supplement the
convenanis and agreemenis of this Mortgage as if the rider were a part hereof

7. Protection of Leader's Security. I Borrawer fails o perform the coseraris and agreements contained in this Mortgage,
o if any action or proseeding is commenced which materiatly affects Lender's interest in the Propesty, including, but not limited
10, eminent domain, insolveny, code enforcement, or arrangements of proceedings imvohving a bankrupt or decedent, then Lender
at Lender’s option, upon aotice to Borrower, may make such appearances, disburse such sums and take such action as is neECessary
to protect Lender’s interest, including, but not limited to. disbursement of reasenable attorney s fees and entry upon the Property
to make repairs. I Lender required mortgage insuranie as a condinon of making the loan secured by this Morigage, Borrower
shall pay the premiums required o maintain such msurance in effect unnt such time as the requirement for such insurance tei-
minates in accordance with Borrower's and Lender's wriiten agreement or applicable faw. Borrower shail pay the aniount of all
motigage insurance premiums in ihe maoner provided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant to this pazagraph 7, with interest thereon, shali become additional indebtedness
of Borrower secured by this Mortzage. Unless Berrower and Lender 2gree to other terms of payment, such amounts shall be
pasable upon notice from Lender 10 Borrower requesting payinent theieof, and shal bear interest from the date of disbursement at
the rate payable from time w time on cuistanding principal under the Note uniess payment of interest at such rate would be con-
rrary to applicable law. in which eveat such amounis shall bear interest at the highest fate permissible under applicable faw.

Nothing contained in this paragraph 7 shall require Lender toincur any expense of 1ake any action hereunder.

8. Enspection. ender may make or causeto be made reasonable entrics upon and inspeciiens of the Propeity, provaded that
tender shall give Borrowes nottee prior ta any such inspection spedifying reasona te cause therefor reiated 1o Lended’ s inicrest in
the Properly.
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