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Uxtrors CovENanTs. Boiroaer and Lender corvensnt and azree as follsus:

1. Paymeat of Principal and Inferest. Boiroaer shall proempiy pay ahen dee the principal of amad intzrest on the
mdebtodness evidenced by the Note, prepzyment and Iate charzes s provided in the Note 2nd the prinepa] of sad interest
on any Future Advances secured by this Morigage. .

2. Funds for Taxes and Insurance. Subject to applicable liw 07 W a wetten wanver by lender, Borreaer <hall pay
to Lender on the day monthly instalimenis of principal and nreiest ane pavable under the Note, unnl the Noete is paid in fuli,
a sum therein “Funds™) equal to one-twelith of the vearly faves and msesiments akich may altzin priory oser this
Mortgage, and ground rents on the Property. if any. plus one-taclfih of yearly premism instailinents for hazard insureme,
plus one-twelfth of yearly prerivm inua¥ments for maigage instrance. of zny, ali as rezsenably extimated isitzhy znd from
time to time by Lender on the basis of assesserents and tills and ressopable estimares thereof.

The Funds shall be held in an institution the deposity or accouats of which are insured of cuarantesd by 2 Federal o
state agency (including Lender if Lender is such 2n institution 1. | ender shall apply the Funds to pay said taves. assessments,
insurance premiums and ground reets. Fender may rot charge for wo holding ard 2pplying the Funds, analyzingz said acoount,
or verifying and coinpiling said assessmeats and hills. un'ess Lender pads Borrewer interest on the Furnds 2nd applicable law
permits Lender (o make such a charge. Borreaer and Lender may agiee n wriiling ot the lime of evecution of ikis
Mortgage that intecest on the Funds shall be paid 1o Borrower, 2nd un'ess sich agreement 5 made or applicable law
requizes such interest 10 be paid, Lender shall not be required to pay Borrower any interest of earnings on the Funds. Lender
shali give to Borrower, withoul charge. zn annual accounting of the Funds showing credits z2nd debits to the Funds and the
purpese for which sech debit to the Funds was made. The Funds are pledged 33 sdditonal security for the sums secured
by this Mortgage.

I the amount of the Funds held by Lender. tozether with tke future monthly inst2lments of Funds payable prior to
the due dates of faxes. assessments. insurance premivms md ground rents, shall exceed the amouat required to pay said taxes,
assessments, insurance premiums and ground rents 2s they fali dee. sich encess shali be. at Borroaers opion, either
prempily repaid to Borroaer or credited 1o Borroaer oa monthiy imnalimerts of Fueds, If the amount of the Funds
held by Lender shall not be sufficient fo pay 1aves. atsessments. imurznce premiums and ground renis as they fall due,
Borrower shall pay 1o Lender any amount necessany to male up the Jeficiency within 30 days from the date notoe is maifed
by Lender 1o Borroaer requesting parment thereo!.

Upon paymeat in full of al! sums secured by this Muogigage. Lender shali promptly refund to Borrewer 2ny Funds
heid by Lender. If under paragraph 18 hereof the Propesty o wold o the Pro Foris s ctheraise zog:nred by Lender. Lender
shall apply, no later than immediaiely prior to the sa’ of the Propeay of iis aoquisition by Lender. any Funds held by
Lender at the time of applivation as a credit against the sums secured by this Morigage.

3. Application of Paymeats. Unless applicable lan prosides othersise. all payiments received by 1ender under the
Note and paragraphs | and 2 hereoi shall be apphed by Leader first 1n paymznt of amounts payable to Lender by Borroaer
uricer paragraph 2 bereof, then to interest pzyzble on the Note. then to the priocipal of the Noete. and then to interest and
principal on any Future Advances.

4. Charges; Lieas. Borroaer shali pay all taves. assessments and other charges, fines and impositions attributable to
the Property which may attain a priority over this Mortgage. and leasehald paymenis of ground rents. if zay. in the manner
provided under paragraph 2 hereof or. if not paid in swch maznner. by Borrewer making payment. when doe. Jdirectly to the
payee thereof. Borrower shall prompriy furnish 1o Lender all notices of amounts Jue uader this pz2ragzraph. and in the event
Borroaer shall make payment directly. Borroaer shall prompily furnish o Lender receints evidenwing such payments.
Borrouer shall prompily dischaige aay Een ahich has poority over this Montgege: provided. that Borrower shali not be
required 10 discharge any such lien o long as Borrower chali zgree in writing 1o the payment of the obbgation secured by
such lten in 2 manner accepiable to Lende:. of <hall in good faith contest such lien by, or Jefend enforcement of such lien in,
legal proceedings which operate to prevent the enforcemeni of the Len of forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borroser shall heep the improsemants now capsing of hereafter erected on the Property insured
against oss by fire, hazards insluded within the term “evtended voverage™. and such eiber hazards as Lender may fFequire
and in such amounis and for such periods as Lender may requite; protided, that Lender shall not require that the 2mount of
such coverage evceed that amoant of coveraze required 10 pay the sums secured by this Mortgage.

The insurance carrier providisg the insurance shail be chosen by Borroaer subject to approval by Lender, provided,
that such approval shall not be unreasonsbiy withheld. AY premioms en insuranve poicies shall be paid in the manner
provided under paragraph 2 bereof or. i not pand in sch manner. by Borroaer making payment. when doe. directly to the
INSUTaTKe Carrier.

All insurance policies amd reaewnals thereat shall be in form eoceptable to Lender and shall include 2 standard mortgage
cfause in faver of and in form acceptable to Lender. Lender <hall hae the rizht to hold the policies and renewals thereof.
2nd Borroner shail promptiy furnish to Lender all rerewal notices and ail receipts of paid premizms. In the event of loss,
Borrower shall give promipt netice 10 the insurance carrier and Lender. Lender may make proof of kess if not made promptly
by Borrower.

Unless Lender znd Bosrower cthersise agree in writing. insuranee proveads shall be applied 1o restoration of repair of
the Property damaged, provided sich restoration of repar is ecenomically feasible and the security of this Morrgage is
not thereby impaired. If such restoration or repair is net cooneancaily feauhle or 1f the security of this Meorigage would
be impaired. the insurance proceeds shall be applicd to the sums secured by this Montgage, with the ecess. if any. paid
to Borcower. I the Properiy is abandaned b Boasower, or i1 Borroaer Fatds 1o tesposnd 10 Lender within 30 days frem the
date notice s mailed by Leader to Borrower that the insuranoe carried offefs o settle a claim for insurance benefits, Lender
is authorized 1 collect and apply the imurance proceads at Lender's option either 0 restoration or repair of the Property
of 10 the sums sccured by this Mortgage.

Uniess Lender and Borrower otherwise 3gree in writing. any such application of proceeds to principal shall aot extend
or postpone the due date of the monthly installmeats referred to in paragraphs 1 znd 2 hereof or change the amount of
such instaliments. §f under paragraph i3 hereof the Property 1y 2oqured by Lender, all night, title and interest of Borrower
in and to any insurance polticies and in and to the proveeds thereo! resuling from damage to the Propesty prior o the sale
or acguisition shall pass 10 Jender to the exient of the sums secured by this Mortgage immediately prier 1o such sale or
2cquisilon.

6. Presenation and Mainlenance of Property: Leascholds: Condominiunis: Planned Unitl Developments. Borrouer
shall keep the Property in good repair and shall not commit waste or pernut impairment or deterioration of the Property
and shall comply with the provisions of any lease if this Mortgage is on = Ieaschold. If this Mortgage is on a unit in a
condominium or a plaancd unit Jevelopment. Borrower shait perform all of Borrewer's cobliganions under the declaration
of covenants creating or goverming the condominium or planned uait developmient, the by-laws and regulations of the
coadominium or planned unit development. and comtituent Jocumems, If a condominium or planned unit development
rider is executed by Boriower and recorded together with this Morigage, the covenants and agicements of such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were a part hereof.

7. Protection of Lenders Security. If Beorrower fals to perform the covenants and agreements centained in this
Mortgage, or if any action or proveeding s commenced which materially affects Lender’s interest in the Property.
including. but not limited to. eminent domain. insohency. code enfercement. or arrangements or proceedings involving a
bankrupt or decedent, then Lender at Lender’s option. upoen notice to Borrewer. may make such appearances, disburse such
sums and take such action as is necessary to protect Lender's snterest. including. but not limited to, Jdisbursement of
reasonzble attorney’s fees and ety upen the Propesty to make repairs. B Lender regnired moilgage insurance as a
condition of making the lean secured by this Morgage, Borrower shall pay the premiums required to maiatain such
insurance in effect untit such time as the requirement for <uch msurance terminates 10 accordance with Borrower's and
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