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UsiForM CoveNanTs. Borrower and Fender covenast and agrec as follas:

1. Payment of Priccipal and Interest. Borrewer shall prompth pay whea due the prinvipal of and intarest on the
indebtedness evidenced by the Note, prepayment 2nd 121¢ charzes s provided in the Net, and the prnaipal of and iarerest
on any Future Advances secured by this Mortgage.

2. Faods for Taxes and Insurance. Subject 10 applicable liw o7 10 3 writen wawer by Lender, Borroner shall pay
to Lender on the day monthly instalimesnts of principa] and interest sre payahle under the Nate, untit the Note i< pail in full.
a sum (bercin “Funds") equal to onc-twelfih of the yeardy faves and asessments abich sy atizin priosiy over this
Mortgage, and ground rents on the Property, if any. plus one-tacliih of rearly premizm instattments for harasd wsurance.
plus one-tweifth of yearly premium instaliments for mortgage insurance. if zny. all as reasonably estimated initesihy 2nd from
time 1o time by Lender on the basis of assessments and bidls and reasonable estimates thereof

The Funds shall bz held in an institution the deposits of zavounts of which are insured of fuzrrantead by a Federal or
state agency (inciuding Lender if Lender is such an institution). §ender chali appiy the Funds to pey said faves, assessoeats,
inturance premiums and ground reats. Lender may not charge for w holding and appiying the Funds. anabyzing said account.
or verifying and compiling s2id assessments and bills. unless Lender pays Borroaer interest en the Funds and applicable [aa
permits Lender to make such a charge. Borreaer and Lender rmay agree in wnting at the time of evevution of this
Aforigage that interest on the Funds shali be paid to Botroace. and unless siwh agreement s made or applicable faa
requires such interest to be paid, Leader shall not be required 1o pay Borroa er ey interest of earnings on the Funds. Lender
shall give to Borrower, without charge, an annuzl 2ecounting of the Fumds shoaing credits and debis 1o the Funds and the
parpase for which each debit 1o the Funds was made. The Funds arc pledged as additionst secarity for the sems secured
by this Mortgage.

If the amount of the Funds held by Eeader. wogether with the futare menthly ins2iiments of Funds payabie prior o
the due dates of taxes, assessments, imsurance premivms and ground rents. shai! ewead the amount reguired to pay sand taves,
assesements, insurasce premiums and ground renis s they B2 due. sivh encess shall beo 2t Borroaer's opron, either
promptly repaid 10 Borrower of credited 1o Borrewer on monthly instailmenis of Funds. If the ameunt of (e Funds
held by Lender shall not be sufficieal 1o pay aves. ass&sments, insurande premeums and greund rents as they fali due
Berrower shall pay to Leader any amcunt nevestany 1o make up the deficiency aithin 30 dayvs from the date oo i maited
by Lender to Borrower requesting payment thereol.

Upon payment in full of all sums secured by this Morrzage, Lender shall promptly refund to Borroaer 20y Funds
heid by Lender. [f under paragraph 18 hereof the Propeay is seld of the Propeity is etberaise zoquired by Fender. Lender
shall apply, no fater than immediately prior 1o the sale of the Property of ifs 2oqoisitien by Lender. any Funds held by
Lender at the time of application as a credit against the sums sevured by this Morizage.

3. Appixation of Paymaats. Unless applicable Taw prosides otherabse. alf pasments receivad by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender finst in paymeat of amounts payable to Leader by Botrower
under paragraph 2 kereof, then 1o interest payabiz on the Note. then to the principal of the Note. and then to interest and
principal o= any Future Advances.

4. Charges; Lieas. Berrower shzll pay alf tawes. assessments and other charges, fines apd impositions atinbutable o
the Propecty which may attain a priority over this Mortgage. and lezsehold payments or ground rents. if asy. m the manoer
provided under paragraph 2 hereof or. if not paid in such marner. by Borrower mzking paymeni. when due, directly to the
payee theceof. Borcower shall prompily fumnish to Lender 2l oty of amourts due uader thes parageaph. axd in the eveat
Borrower shall make payment directiv, Borroaer shall prempthy furmnsh to Leader receipts ovideneing such payments.
Borrower shall promptly discharge any lien shich has pronty over this Mortgage: prosided. that Borrowzr shall st be
required to discharge any such Ticn 50 losg as Borrower shail 52ree in ariung 1o the payment of the obhgation secered by
such lien in a manner acceptable to Lender. or shall in good faith contest such lien by, or defend enforcement of such lien 1o,
legal proceedings which operate to prevent the enforcement of the lea or forfeiture of the Property of any pant thereof.

5. Harard Insurance. Borrower shall keep the impresements now enisting or hereafier erected en the Propenty insured
azainst Iass by fire, hazards included within the term “entended coverage™. and such other hazards as Lender anay require
and in such amounts and for such periods as Lender may require: provided. that Leader shall not require that the amouat of
such coverage exceed that amount of coverage required to pay the sums secured by this Morigage.

Fhe insurance czitier providing the insurance shall be chosen by Berrowcer subject to approval by Lender provided,
that such approval shall not be unreasenzbly withbeld. Ali premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or, if ot paid in such manner, by Borrower making pasmeat. when due, dicecily to the
insurance carrier.

All insurance policies and recewals thereof shalt be in form zoceptable to Lender and shall include a standard mongaze
clause in favor of and in form acceptable to Eender. Lender shall have the right to hold the palicies and renewals thereof.
and Borrower shall prompily fuinish to Lender all renenal notices and alf receipts of paid premiums. In the cvem of ks
Borrower shall give prompt notice to the insurance carricr amd Lender. Lender may make proof of loss if £ot made promptly
by Borrower.

Unless Lender and Bormower otheraise agres in wnting. insurance procecds shall be applied to restoration of repair of
the Property damaged, provided such restoration or repair is vecnomically feasible and the security of this Mortzage is
nol thereby impaired. F such restoration oI repair is net economicaily feasiblz or if the secunty of this Mertgage would
be impaired. the insurance proceeds shall be applicd 1o the sums secired by this Morgage, with the excess. if zny. pa:d
10 Borrower. I the Property is ahandoned by Borroaer. or 1f Borvaer faks to respond to Leader within 30 days from the
date notive is mailed by Lender to Borrewer that the insurance carrier offers 1o seutle a claim for insurance benehits, Lender
is authorized to cotlect and appiy the insutance provesds at Jended's option either 10 resteraiion of repair of the Propeity
or to the sums secured by this Mortgage.

Unless Lender and Borrower othernise agree m writing. any such application of proveeds to principal shall net extend
or postpone the due date of the monthly instailments referred o in paragraphs 1 and 2 bereof oF change the amount of
such instatiments. [f under paragraph i8 hereof the Property is zoquired by Lender. all right, titie and interest of Borrower
in and 1o any insurance policies and in and to the proceeds thereof resulung from damage to the Properiy piior o the sale
of acquisition shali pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition.

6. Presenvation and Maintenaoce of Property; Leaseholds; Condominiums; Planned Unil Developments. Horroaer
shall keep the Properly in good repair and shall not commit waste or perant impairment of detericration of the Property
and shall comply with the provisions of any lease if this Mortgage is on 2 kasehold. I this Morigage 5 on a unit in a
condominium or a planned unit development. Borrower shall peiform ali of Borrower's obligations under the declaration
oF covenants creating or governing the condoeminium or planned unit dovelopment. the by-laws amd regulations of the
condominism or planoed uait development. and constituent documents. I a condominium of planned unit dovelopment
tider is executed by Borrower and recorded together with this Mortgage, the covenants and agreements of such nider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were a part hereof.

7. Protection of Lender’s Security. If Borrower fails to perform the covenants and agreerments contained in this
Mostgage, or if any action of proceeding is commenced which matedially atfects Lender's intesest in the Property,
including, but not imited to. eminent domain. inseivency. code enforcement. or arrangements or preveedings involving a
bankrupt or decedent, then Lender at Lender's option, upon notice to Borrower, may mazke such appearances. disburse such
sums and take such action as is mecessary to protect Leader's intesest, including. but not lintited to. disbursement of
reasonable attorney’s fees and enlry upon the Properiy to make repairs. If Lender required mortgage insurance as a
condition of making the loan secured by this Mentgage, Borrower shall pay the premiums fequired to maiatain such
insurance in effect until such time as the requirement for such insurance terminates in accordance with Borrower's and
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