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Ustrorx CovexanTs, Borroaer and Lender convenant and agree as follows:

1. Paymrent of Principal and Interesi. Borrowes shzll prompriy pay when due the prindpal of and interest on the
indebtedness evidenced by the Note. prepayment and fate charges as provided i the Note. and the prinapat of and mterest ,
on any Future Advances secured by this Morigage.

2. Fonds for Taxes and Insurance. Subject to applicable law of to 2 written waiver by lender, Berrower shall pay | ]
o Lender on the day monthly instalments of principal and inferest sre payable under the Note, unnl the Note 15 paid i full. —] 11
2 sem (herein “Funds™) equal to cne-taetlth of the yearly taves and awessments which may attain pricrity omer this _
Mortgage. 2nd greund reats on the Propérty. if any. plus cne-aelith of yeariy premnm instaliments for hazard insurance, P
plus one-taelfth of yearly premium mstzliments for mortgage insurance. if any. all as reasonabiy estimated initizlly and frem -
time to timz by Lender on the basis of assessments and bills and reasonable estirsates thereof. : E?
The Funds shali be beid in an institution the deposits or accounts of ahich are insured or guzrantead by 2 Federal or
state agency (inciuding Fender if Lender is such 2n institesion). 1 ender thail apply the Funds to pay s2id faves. assessments, . 'I\_'."l
insurance premiums znd ground rents. I ender may not charge lor so holding and appiying the Funds, analyzing said account, :
of verifying and compiling said assessments and bills, uniess Leader pays Borrower interest on the Funds and 2pplicable law . O

permits Leader to make soch a charge. Borrower and Lender may sgree in wriling at the fime of execution of this

Mortgage that interest on the Funds shall be paid to Bosrower, and unless such agreement is made or applicable law

requires such interest 1o be paid, Leeder shall not be required to pay Borroer any interest of earnings on the Funds. Lender O-
shall give 1o Borroaer, witkout charge, an annua! aceounting of the Funds showing credits and debits to the Funds and the e
purpose for which each debit o the Funds was made. The Funds are pladged as 2dditional secunty for the sums secured -
by this Mortgage.

I the amount of the Funds held by Leader, tozether with the future monthiy instzliments of Funds payable prior 1o
the due dates of taves, 2ssessments, insurance premiums and gound rents, shall exceed the amount required 10 pay said taves,
assessments. insurance piemivms and ground reats as they fall due, such evcess shall be. 2t Berroaer's opi:on, either
prompily repaid te Borroaer or credited to Borrouer on moathly instaliments of Fuads. If the amouent of the Funds
held by Lender shall not be sufficient to pay rases, sssessments, insurance premiums and ground rents as they f2l due.
Borrower shall pay to Lender any amount necessary 1o make up the deficiency within 30 days from the date notice s mailed
by Lender to Borrower requesting payment thereof. '

Upoen payment in full of 2ll sums secered by this Morigage. Leader shall promptly refund to Boreoaer any Funds
held by Lender. [f under parzgraph 18 hecreof the Property is «old o the Property 18 ctheraise acquured by Lender, Lender
shall appiy. no Tater than immediately prior 1o the sale of 1he Propeny or s zoquisition by Lender. any Funds hetd by
Lender 2t the time of application as a credit against the sums secared by this Mortgage.

3. Application of Paynweats. Unless applicable law prosiks otheraise, ail payments received by Leader under the
Note and paragtaphs 1 and 2 hereof shall be applied by Leader finst in payment of ampunts payzble to Leader by Borrower
under paragraph 2 hecect, thea to interest payable on the Note, then to the principat of 1he Note. and then 10 interest and
principal ca 2ay Future Advances.

4. Charges: Lieps. Borroaer shall pay all tanves. assessments and other charges. fines and impositions 2tinbutabie to
the Property which may aitain a priority over this Mongage, and feasehold paymeats or ground rents. if any. in the manner
provided under paragraph 2 kereof of. if not paid in such manser. by Borrower making payment, when due. directly to the
paree thereof. Borrower shall prompily furnish 1o Lender alf rotices of amounts due under this paragiaph, and in the event
Borrower shall make paament diractly, Bosroaer shall prempiy furnish to Lender revceipts evidensing such payvments.
Botroaer shall prompiiy discharge any lien which has priotity oved this Morigage: previded. that Berrower shali not be
required (o discharge any such licn so fong as Berrouer shail agree in ariting to the payment of the obligation secured by
such lien in 2 manner acceptable 1o Lender, or shall in govd faith contest such Fen by, or defend enforcement of such lien in,
legal proveedings which operate ta prevent the enforcement of the ken or forfeiture of the Property or any part thereof.

%, Hazard Insurance. Borroaer shali keep the improrements novw existing or hereafter erected on the Propesty insured
against Joss by fire. hazards included within the term “extended coverage™. znd such other hazards as Lende: may require
and in such amounts and for such periods as Lender miay require: provided. that Lender shall not require that the amcunt of
such coverage exceed that amount of corerage required to pay the sums secured by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided,
that such approval shall Rot be unreascoably withheld. AH premivms on insurance policees shatl be paid in the manner
provided under paragraph 2 hereof or. if pot paid in such manrer, by Borrower making payment, when due. directly to the
insurance Carmer.

All insurance policies and renswals theeof shald be in form zcceptable to Lender and shall include 2 standard mortgage
clause in favor of and in form acceptable 1o Lender. Lender shall have the right to held the policies and rencwals thereof.
and Borrower shalf promptly furnish to Lender all rerewal notices and all receipts of paid premiums. In the event of loss, R
Borrower shall give prompt nctice 10 the insurance carrier and Lender. Lender may make proof of Joss if not made promptiy
by Borrower. )

Unless Lender and Borroner atheraise agree in writing. inturance proceeds shail be applied 1o restoration or repais of
the Property damaged, provided such restoration of repair is econromically feasible and the security of this Mortgage is
not thereby impaired. B such resterstion o repair is not ceonremically feasthle or if the secunty of this Morigage would
be impaired. the insurance proceeds shali be applicd to the wums sccuncd by this Mortgage. with the excess, if any, paid
to Boirower. H the Property is ahandened by Berrower., or if Borrewer faibs to respond to Lender within 30 days from the
date notice is mailed by Leader to Borrower that the insurance carrier offers 1o settle a claim for insurance tenefits, Lender
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is authorized to collect and apply the insurance procecds at Lenders option either to restoration or repair of the Propeity <
or to the sums secured by this Morigage.
Unless Lender ard Borrower otherwise agree in writing. any such application of proceeds to principal shali not extend ‘

or postpone the due date of the meathly instaliments refeired to in paragraphs 1 and 2 hercef or change the amount of
such instaliments. I under paragraph 15 hereof the Property is acquired by Lender. all right, title and interest of Borrower
in and to any insurance policies 2nd in and 1o the provends thereof resuliing from damage to the Propedy prior to the sale
o acouisition shall pass to Leader to the extent of the sums secured by this Moertgage imnzediately prior to such sale or
acquisition.
£ 6. Presenation and Maintenance of Property; Leaseholds; Condominivms; Planned Unit Pevelopments. Borrower
| shall keep the Properly in good repair and shall not commit waste of permit impairment or deterioration of the Property
and shall comply with the provisions of any lease if this Morigage is on a leaschold. If 1his Mortgage is on a unit in a
condominium or a planned van development, Borrower shall perform all of Borrower's obligations under the declaration
or coveaants creating or govermng the condominium or plasned unit development, the by-laws and regulations of the
condominium or planned unil development. and constituent documens. I a condeminicm or planned unit development
rider is executed by Borrower and recorded together with this Mortgage, the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were a part hereof.

7. Protection of Lenders Security. If Borrower fails to perform the covenants and agreements contained in this
Mortgage, or if any aclion or preveeding is commenced which materially affects Leaders nterest in the Property,
including. but not limited to. eminent domain. insolvency. code enforcement, or arrangements or proceedings invelving a J
tankrupt or decedent. thea Lender at Lender's option. upon notice to Borrower, may make such appearances. disburse such
<ums and take such action as is necessary to protect Lender’s inlerest. including. but not limited to, disbursement of
: reasonzble attormiey’s fees and eatry upon the Properly to make repairs. If Lender.required mertgage insurance as a
: condition of making the loan secured by this Morigage, Borrower shall pay the premiums required to maintam such
insurance in effect until such time as 1he requirement for such msurance teiminates 1n accordance with Berrower's and
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