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1. Parineat of Principal and Iaferet. Borroner Rl
indehiod=oss codoinoed by the Noetel prepasment 2nd late ob ey
onoany Fetore Adsances woared by this Mg e

2. Funds for Tanves and Insurance. Subject to appioable fis or tooa antten waver by Fender, Horrosar ~hait pas
ta Lender on ke day mosthiy anetal mieets of priocipal and s forest ate poable vader the Noteo o] tre Nate s paid o full,
a sur thervin TFunds) ogual fo enctacifth of the searhy faves and s ~ whih omas attsn proendy eser this
Mostgaze. and gooond tonts on the Property. if anv. plas cocteefih of vearhy promonm msteliments for berand mavrans
plis one-tacifth of yearly premiem untaliments for nucrtzaze owar v &M as reasenably estmated nitaly and from
tirme to time by Lender on the basis of aaeanionty ond Bl ood resonatbie eshimates thereof

The Funds shall be el in 20 mstitution the deponits of soeants of whech are insared or guar a Federal or
state azecd finciuding Lender of Fender i such an imtituneni. Dender shefi apply the Funds o pay seld Dwes, 3wessments,
rsurence preasiums and ground reats  Fender nry ot chage for o holdng end applying the Funds, snab ing said ascount,
erwerifung zod compling G0d awannients amd Bl o' Lender pas Borneaer iotziest en the wdy and applicahle law
poeerts Lender to make wuxh 2 charge  Borreaer amd Deader tray sgtee o aniing =t the tine of awvution of this
Mostgage that inrerest on 1he Funds aball be paid 1o Boteeaer, and unloss sovh zgreenwnt s made o zpplicehle baa
ey wuch tnierest 1o be paid, Fender shafi nol be required 1o pay Borroaer oy inferest of earnings on the Funds. Leader
give o Berrower wathout charge. an annaal sooe w2 of the Funds shoaing credits and debins to the Fuads and the
puipsse for which cach debit to the Funds wias mede. The bunds are pledged as addaronal wourity for the sums sevured
by this Marggage.

I the amount of the Funds held by 1 ender. togerher with the futere monthly instaliments of Furds payable prior to
the Jdue deies of 12wy, avcismenits, FBUTNC Promains ond 12d reats, shail evceed the smount reguired to pay said taves,
ST RLL, INSUrRRGE Pro ih amd greosd real as ey fal dues awh evcess <hall bel 2 Borrewer's opien, ather
promptiy repaid 1o Botroaer or credited 10 Borrower oa moathiy aaalments of Fuads I the zmoont of the Funds
Beld by Pemder <hall cot b sutbcient (o pay taves, secwoents imerang prectums zad greund sents as they f2ll due.
Borremer shali pav 1o Lender zny amount pecenany to mxde up the defiviendy within 30 days from the date potice i mailed
by 1 coder to Borremaer requesting paynent thereat. ]

Upen paymens 1 full of all sums secured by this Mertgege, Leader shall prompily refend to Borreser emy Fuads
Reld by Jender. B upder parsgraph IN Boreof 1he Properiy o 20!8 of the Property it otherwise aogiered by Lender, Lendes
shait appiv. 50 later than imagediztely prior to the <ale of the Property of its aoquisition by lender. any Funds held by
Lender 2t the tme of zpplication 25 2 vredit against the sein secured by this Moesigage.

3. Application of Paymeats. Unless apphoable {aw provides otheraiie, alt paymests jeceived b
Note and paragraphs 1 ard 2 horeof shall be appled by |endor firs ia pavment of amoanis pavable
under paragrzph 2 hereof. then 1o aterest payatiz on the Note, then te the prinvipal of the Note. a
principa! on any Future Advances.

4. Chasges; Liens. Borroacr <half pay ofl taves. avsesamonts and other charges. finds and impxitions attributable to
the Property which may atfain a priesity over this Mortgage. and Ieaehold payments or grouad rents. if any. in the manner
provided under paragraph 2 hereof or. of not paid in ~uch manoer. by Berrower maling payment. when due. directly to the
payee thereof. Borrower shali promptly furnich to Lender all notices of amoonis due vader this paragraph. and in the event
Borroacr shafl make pasmest dicactiy. Burrovace shall premptiy furnish to Lénder receipis evidencing such paymwats.
Borrower skall promptiy discharge any Ixn whivh has proonty coer this Mongager provided. thar Barrower shall mot be
required 1 discharge any wwch Fea w long s Borroaer shall sgree in writing to the paoymeni of the obligation secpred by
sisch leen in 2 manner acceptable to Lender. or shati in good faith contest sch Tien by, or defend enforcement of such tien in.
lezai proveedings which operate to presént the eaforcenwnt of the ben or forfeiture of the Property of any part thereof.

5. Hazard Insprance. Borrower shall hevp the improsements now existing o hereafter erected on the Property insured
against loss by fire, hazards included within the teim “eveaded conerage”. and such cther hazards as Lender may reguire
and i sch amaunis and for such poriods as Lender may regaire: provided. that Lender shall not require that the amount of
such coverage ewceed that amesnt of coverage reguired to pay [he somn secured by this Morigage.

The insurance cariier providing the insurarce shall be chosen by Borrower subject to approval by Lender; provided.
that such approsal shall pot be unreasopabiy withkeld. Afl prenusmis en insurance policics shatl be paid in the manner
provided under paragraph 2 kercof o of not paid in such manser. by Borroaer making paymeat. when due. directly to the
INSUTENCe Carct.

All insurance policics and renen als theren! <hzbi be in form cocepisbic to Lender zrd shali inchade a standard mortgage
clause in faver of and 0 form accepreble to Leader. Lender “half base the right fo hold the policics aad renswals thereof.
and Berroser <hall prompily farpish to Lender alf renewa! petives and alf reveipis of paid premivms. In the event of Joss.
Boirower shalt gine prompt nctice 1o the imerance cartzzr and Leader. Lender may make proot of fossif not made prompthy
by Borrower.

Unless Feader 2nd Borroacr ofherwiae agree i wenng insirane proveak shall be applied to redtoration of repair of
the Preperty Jamaged. provided sech resteration of reparr s« evenomicatiy feastble and the security of this Morigage is
rot theredy impaired. B such restoralion Of repair 15 tet coonenically feasible or i the securty of this Mortgage would
be impaired. the insurance proveeds shall Be applicd 1o the sums secured by thie Montgage. with the excess, if any. paid
10 Boreewer. §f the Property is abandonnd by Bosconer, oz of Bosrovaer fais to respond to Tender within 30 days from the
date nance is mazied by Leader 1o Borrower that the imsfance cernict otffens o seitle o olnm for insurance henetits, Fender
1> zuthoiized o coflect and apphy the msurance proveads o1 §ondar™s eptien either o restoration o7 repair of the Preperty
or W the suns wecurad by this Morigage.

Unlzss Lender and Borrewer otheraise agiee i wiiting. any such applivation of proveeds 1o poncipal shatl not extend
or postpone the due date of the monthly instatiments referred to in paragraphs Toand 2 kereof or change the amount of
such imstaliments. I under paragraph 18 hereof the Property s avquired by Leader. all night, title and interest of Borrower
in and [0 2ny imsurence potices and in and to the proceeds thereed resdung from damage to the Projeriy prior to the sale
tion shall pass 1o Lender 1o the evieit o the sumn secured By thes Mortgape mmnedtaiely prier e sech sale or
acqusition.

6. Presenation and Maintenance of Propery: Leasehotds: Coadominiums; Planned Unit Developments.  Borrower
shatl keep the Property in good repair and shall not commiz waste or peronit snpeirment or deteriorstion of the Properiy
and shall comply with the provisicas of any lease st this Moilgage o on adeaschold. I this Mortgage is on s woit i 3
condeminium of a planned uan doveleprtent. Berrower <hall perform all of Borrower's obligations under the decharation
OF yovenants <resting or governing the condommium or plaeecd unit develepmient. the by-laws and regalations of the
condominium or planaed unit development. snd constitzent dovunienis 1w condominium or planred unit develepnient
rider 15 executed by Beirower and revorded togetker with this Menigage, the covenants and agreements of such rider
shall be incorporated iate and shatl amend and supplement the covenants and agreentents of this Merigage as of the rider
were a part hereof.

7. Protection of Lender's Security, If Borrower fak o perferm the covenants and agrecments contaired in fhis
Morigage, or if any azction of procecding s commenced which materially wffecis Lenders iaterest i the Propeity.
including. but not Limited 1o, emirent domain. incolvency. code enforcement. or arrangements of proveedings mvolving a
bankeupt or decedent. thea Leader at Jeader’s opiion, upen notice to Borrower, may make tuch appearances, dnburne siwh
cums and take such action 35 is necessary to protect Tender’s nterest. including, but not linuted to. dishigsement of
ressenable attorney’s fees and entry upen the Property te mahe repaits. It Tender required morigage insurance as o
conditien of making the loan secured by this Morigage, Bertewer shall pay the preamums required o manfam such
insurance i elfect until such time as the reguirement fod such surance rerminates 1 secordance with Bornewer's and
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