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Usiroxd Corvexants. Borrvaer and Lender anversnt and 2eree o folleas:

i. Payment of Principal and Interedt. Borpvaer shall promptly pay when Jue the principal of and interest ea the
indebredness evidensed by the Note. prepnmeat and Fate charges as pronided i the Nese, and the principal of and inrerest
on any Future Advances sevured by this Moertgage.

2. Funds fer Taves and Lusurance. Subject to 2pphicatle Baw of 10 = wntten waiver by Lender. Borrower shall psy
10 Lender oa the day manihly imtallments of principal and interest are payable vnder the Note, untid the Note s paid in full
2 sum (herein “Funds™) equal 1o ooe-taelfth of the yeerdy faves 2nd assessments which may ettun priorily over this
Moitgage. and ground reats o the Property, if eav. plus one-taelith of yvearly premium instatiments for hasard inserance.
plus one-tuelfth of yearly premium instatiments for mortgage insuranve. of any. 2l as reasoaably extimated mdiadh and from
tire to time by Lender on the basis of assessmicnts snd bilh znd reasenable estimaies thereof.

The Funds shal! bz held in an institution the deposits o accounts of which are insured or gusrantead by a Faderal or
state agency finclnding Lender if Leader is such an imtiturion). 1 ender shall apply the Funds to pay said Laves, sssessments,
insurance premiums and ground rents. Leader may not charge for so bolding and apphing the Funds. anshsing said zecount.
of verifying and compiling said assessments and hilis. valess Jemder pays Borroaer interest on the Funds and applicable law
permits Lender to make such a charge. Borroacr and Lender may agree in wnling at the time of axecution of this
Mortgage that interest ca the Funds shall be paid to Berroaer, and unless such agreement is made or applicable law
requires such interest 1o be paid, Lender shall not be requited o pay Borrower any interest of earnings on the Funds. Lender
shall give to Borrouer. without charge, an annual accounting of the Fusds showing credits and debits o the Funds and the
purpase for which exch debit 1o the Funds was made. The Fundy are pledged as additionz] sevurity for the sums sexured
by this Mostgage.

If the amount of the Funds hetd by fender, wogether with the future monthly instailmenis of Funds payable pnior to
the due dates of Faves, assesyments. instfance preminms and ground rents, shatl eweed the amount required to pay 3id 1ates,
assessments, insurance premivms and ground rents as they fall due. saxh ewcess shall be, at Borroaer's option, either
promptly repeid to Borroaer or cradiiad to Berroner on rronihly istsliments of Funds. If the amount of the Funds
held by Eender shall not be sufficient to pay taves. assosments. Mmuranse premiums and ground reats as they fall dee.
Borrower shall pay to Lender 26y 3mount recessan to make up the deficiensy within 30 days from the date notice is mailed
by Lender (o Borrmaer requesiing paymwent thereon!

Upon payment in full of all sums secured by this Morigage, Lender shall prompily refend ta Borroaer 2ny Funds
held by Leader. 1i under paragraph 18 hercof e Propents is sold of the Propeny is oiberaue aogquired by Lender, Lender
shall apply, no later than immediztely prior to the sale of the Propenty of its acquisiton by Lender. any Furds held by
Lender at the time of applivation 25 a credit againsd The sums secured by this Mertgage.

3. Application of Payments. Un'ess applicable lan prosides othercise. afl payments received by Lender under the
Note and paragraphs | and 2 bereof shall be applicd by Lerder fint in pasment of smounts payable to Lender by Borrower
under paragraph 2 hereof, then (o interest pavable on the Note. then 1o the principal of the Note, zrd then to interest and
prir<ipal en any Future Advances.

4. Charges; Licns. Borroaer shall pay ali faves, awewments and other charges, fines and impositions attributabie to
the Property which may atizin a priority over this Mortgage. and leaschald payments or giound rents, if any, in the manner
provided under paragraph 2 hercof or. #f not paid in such marnner. by Borroaer making payment, when due, directly to the
payee thereof. Borrower shali prompily furnish o Lender all notices of ameunts due uader this paragragh. azd in the event
Berroaer shali make payment directly, Borrower shali prompely fornbh o Lender receipts esxdencing such payments.
Borroaer shall promptly discharge any bien which Ras priosity oser this Mortgage: provided. thet Borrower shall not be
reguired 1o discharge any sixch bien so long as Berrower shail agree in writng to the payment of the obligation secured by
such ken in a manner acceptable to Lender. oF shafl in goad faith contest sech dien by or defend enfercement of such lien in,
legal procevdings which operate to prevent the enfercement of the fea or forferture of the Properiy or any part thereof.

5. Hazard Insurance. Borroier shall keep the improsemients ne evidting or hereafter erected on the Property insured
against Toss by fire. hazards included within the term “entended coverage”. amd such ether hazards as Lender may require
and in such amounts and for such perieds as Lender may requite; prosided. that Lenler shali not require that the amount of
such coverage evcesd that amount of coverage required to pay the <ums secured by this Moitgage.

The insurznce carnier providing the insurance shall be chasen by Borroacer subject to zpproval by Lender: provided,
that suck approval shall nat be unreasenably withkeld. Al premiums en insurance policies shali be paid in the manner
provided under paragraph 2 hereof or. if noi paid ia such manner. by Borrower making payment. when due, directly to the
insurance carmer.

All tasurance polictes and rencaals theeeof shall be in form zoceptadle (o Lender and shall include a <tandard morigage
chause in faver of and in form acceptable to Lender. Lender <hall have the sight 1o hold the policies and renewals thereof.
and Borrower shali prompily furnish to Lender all renenal notices and afl receipts of paid premivms. In the eveat of loss,
Borrower shall give prompt potice to fhe insurance carrier and Leader, Lender may make proof of loss if not made promptiy
by Borrower.

Un'ess Lender and Bosroace othera e agree in witing. insurance proveads shall be spplied to restoration or repair of
the Property damaged. provided such ristoration of repair is evenomically feasible and the security of this Mortgage is
nob thereby impaired. If such resioration oF repair is nol economiveliv feasible o7 if the secunty of this Morigage would
be impaired. the insurance proveeds shall be applied to the sums sevured by this Mortgage. with the excess. if any, paid
to Boirower. 1 the Propeity s abamdoned M Boreewer. o it Borrouer fails to respond to Lender within 30 days from the
Jdate notice is maded by Lender to Borrower [hat ihe insurance airier offers to settle a chim for insurance benefits, Lender
is authorized to collect and appiy the insurance proveads 2t beader’s option either to restoration of repaie of the Property
or 1o the sums secured by this Morigage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall not extend
or postpone the dee date of the monthly installments referred to i paragraphs | and 2 hereof of change the amouni of
such instaliments. 1f under paragraph 18 hereof the Property i acquirad by Lender. all right, title and interest of Borrower
in and 10 2ny insurance policies and in and o ibe proveeds thereod resulting from damage to the Froperty priot to the sale
of acquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior o such sale or
acquisition.

5. Presenvation and Maintenance of Property; Leascholds: Condeminiums; Planned Unil Developments. Borrower
shall keep the Property tn good repair and shall not commit waste er pernut impairment or deterioration of the Property
ard shall comply with the provisions of any feass f this Mortzage is on a leaschold. If this Morigage is on a unil in a
condominium of a planned uvait developmeni. Borrower shalt perform all of Borrower's obligations under the diclaration
or covenants creating or governmg the condominium or planned unit development. the by-faws and regulations of the
condeminium or plannsd unil desclopment. and constitient dovumenis. 1f a condominivm or planned umit development
tider is execated by Borrower and recorded together with this Merigage. the covenants and agreements of swh rider
shall be incorporated inta and shafl amend and supplement the covenants and agreements of this Morigage as if the rider
were a part hereof.

7. Protection of Lender's Security. If Borrower farls to perfonn the covenants and agreenmienis contained in this
Mostgage, of il any action or proveedng s commenced which materially affects Lender’s interest in the Property.
including. but not limited to. eminent domtain. inselvency, code enforcement. or arrangements of proceedings mvelving a
bankrupi or decedent. then Lender at Lender's option. upon notice o Borrower, may make such appearances. disturse such
sums and 1ake such action as is neces<ary to protect Lender’s terest. mcluding. but not limited o, disbursement of
reasonable altomney's fees and catry upon the Propeity to make repairs. 1f Lender fequired morgage insurance as g
condition of making the Iran secursd by this Mengage. Borrower shall pay the premiums reguired o maintain such
insurance in etfect untit such time as the requirement for such msurance terminates i accordarce with Borfowery and

B R

a3 Tt L S e A T AN R R A, I
.



