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o venifying and comp iz i sswement and Bl erton beadur paas Borroaer inierest va the Funds 2nd appicable lra -'(D"~

pernnts Lender 1o mabe such 2 chage Bornmacr aad Lender 5o sgice inoanbng of the toe of cvewston of this )
Meqtgage thet interent on the Furds vhali be pasd o Borroaes, antess such azreeaent oomade or appivable C
requires wch interost o be paid, Lender sheti not be requirad 1 pat Borneaer ony intorast of earmagn en the Fueds. Lender T3 1)
shall give [0 Borroags, nithout chazge, «n zamua) aoceesting of the Funds shovaing crabits and debits to the Fonds 2nd the l .
purpose for which cach debit to the Funds was mzde Tie Funds are pledued o addivena secunity for the sunis secured O-
By this Moripage. o

If the zmoant of the Funds bel by Lender, together with the Juture monthly instaliments of Funds payeble prior to )
the due dates of tanes, ascssmwnts, insurance prentiume ond greund rents. shail excced the amount required e pay said 1aves.
atessments, insuranve premiams and ground renty s they Lol due oxh ewess <hall hel @t Borroaers opton. cither
promptiy repaid 10 Borrower of cradited o Berroaer ea monthly anteiiments of Fueds I e amount of the Funds
held by Lender shall rot be suilickent (0 pay favws, assian me 23 grovnd reats as they fall due,
Borrower thall pay to Leader 2oy amoeunt medonsry Tom 30 dans from the dzie notive i» mailad ‘
by Fonder 10 Borroaer requesting padreeet thereo!.

Upon posment in full of alf sums sevwred by 1 Morizage, Tender <hall prempthy refend to Boerroaer zay Fuads
keld by Lender. 15 under peregraph IN bereof ihe Property oowold o ihe Propein s cibenaine aoganred by Tender, Lender
shali apply. no fater than immedizicly poor o e ~zle of 1he Projeriy of ois 20 o0 by Jerder, any Fuads beld by

Lender at the tme of zpplication 2s 2 credit aganst the somie severad by this Moerrgzze i
3. Application of Paymeats. Unkas apphcable s providis otherube, 20 poments recenad by Leadee vader the :

Nete and patazraphs 1 2and 2 Bereof skhall ke appled by Lendor firt ia paament of amoiinis payable to Leader by Boativaer
under paragraph 2 hereof. then to mnterest payable on the Note. then to ibe prinvipal of the Note. and thea te interest xnd
prnincipal on any Fuoture Advances.

4. Charges; Liens. Borrower shell pay alf taves, avesameass amd other cherges, fines and impositions attnbutatle to
the Properly which may altain 2 prrority over this Mortgage. and leaschold payments of groend rents. if 2ay. in the manper
provided ueder paragraph 2 hereof or if sot paid in sich meneer, by Borrower making payment. when due. Jdirectly o the
pavee thereof. Borrower shall prompily furnich to Lender all rotices of amounts Jue under this paragraph, and in the event
Boiroaer shall make payment directiy, Borroaer <hali prompidy furninh to Lender receipts evidencing such payawents.
Bosreaer thall prompaly discherge any ben which has prionty vuer this Mortgege: provided. rher Bogrower <hall oot b
reguired to discharge any suvh ben w0 bong o5 Borrower <hail agree i writing to the payment of the oblization secuted by
such Fen in 2 manner accepiable 1o Lenadar. of shall in good faith vontet sich Jen by o defend enforcement of such dien i
legal proveedings which eperate 1o pravent the enforcemwnt of the Lea or forfetare of the Propzny or 2ay pait thereof.

5. Hazatd Inserance. Borrowci <hall ieep the improvements foa eviting of kereafter erected on the Propenty insured
against loss by fire. hazards included withm the ferm “outesded coveiage”. and such other hazards as Lender may regquie
and in such amounts and for such periods 2 | ender may require: prosided. that Leader shalt pot require that the amcunt of
such coverage oxeeed that anount of conerzze reaiired 10 pay the vims secuired by this Mortgage.

The insurance carier providing the insurance shall be chowea by Borrower subject to approsal by lender: provided.
that such approval shall not be unreawonabiy withheld. Al premivms on insurance polivies shall be pald in the manney
provided under paragraph 2 hereof or. of not pard in such manmer. by Borroazt making payment. wheo due. directly to the
tsurame carrier.

trhic 1o Lender and shall ichade 2 vandard mongage
clause in faver of and wa form acceptzble to Leader. Pender < ¢ the rizht o hold the policies and reacwals theroof,
and Borrower shali promptly furnish to [ ender all rerenal potices and el seceipis of paid premizms. In the event of Jass.
Borrower shall give prompt notice o the imurence varrier aad | ender. 1eader raay make proof of hoss if el made promptiy
by Borroraer.

Unless Lender znd Borrower othera e 32ree in wailng, invurence proveeds shatl be applied 10 resteration or repair of
the Property damaged. provided such festofaton of Iepai b ecesenicadly feasble and the swecunty of this Mertgage o
rot thereby impaired. B such resterativn of repatf 5 et evenemibaily feasble of 4f the sevunty of this Mertgage would
be impaired. the insurance praceeds <hall be spplicd to the sums secured by this Mortzage. with the eveess. if any. paid
to Bossower. I the Property is abandoned by Borroner, or i1 Bosrowet tais o respoad to | ender within 30 days from the
date notice is madled by Lender 1o Borrower that the tnurance corner oflens to seitle o claim for imurance beoefits. lender
i authorized 1o collect and appid the wuranie proveeds ot Lemders cptwen aithr 1o restoraion or repair of the Propeny
or o 1he sume secured by this Morigage .

Unless Lender and Borrower otheraie agree m anhisg. »ny sich application of picveeds ta prencipal shall rot extend .
or pastpone the due date of the monthly installments referred 1o ia patagraphs 1 2ad 2 hereof or change the amount of .
such instalimenis. 1f under paragraph 13 hereof the Property s scgeanred by Leader, il night, titke ard inferest of Borrower -
ia and to any insurance policies and in and 10 the procecds thereet resulting Trost dacage o the Propeity prior o the sale
or zcquisition shali pass to Lendet to the evtent of the st secured by this Murigage immaduately prios to such sale of
acquisition.

6. Preservation and Maintenance of Properiy: Leascholds: Condomirivmy: Flanaed Unil Developments.  Horrouwer
shalt keep the Property in good repair and shall no1 commit waste of permit inpainment oF Jewerieration of the Property
and shall comply with the proviaens of sny Jease af this Mortgage i o a feascheld 1 this Mertgage &5 0 4 vait in a S
condominiun of a planned unit development. Boreower shudl poiferm sil of Berrower’s obhigations under the declaration :
or covenants creating o govermimg the condennimum of planned wiitl develepricnt. the by-Ians and regudstions of the *
condominivm of planned vnit develepmeni. end comstiteent dovument. 1f o condominium or glanned st Jevelopment .
rider is evecuted by Boerrower and recorded together winh thic Mertgage. the cosenanis and agreements of such nder
shall be incorporated into and shall amend and suppiement the coventnts and agreements of this Morigage as if the rider
weie a patt heicof.

7. Protection of Lender's Security, If Borroaer falk to perfesm the covenants and agreements contained i this
Morigage, or if any action of provecdmg s vomreenced which materialy affects Lender's inteqest in the Propueriy.
incleding. but not limited to. eminent domain, insolvency, codt enlercenient, of sirsngements of proveedings invohing 2
bankfupi or decedent. then Lender at Leader™s optien. upen folice to Borrewer, may make such appearances. duhune such
cums and take such aciion as is necesany to pretect Lender’s interest, ancluding, bub net fimited o, dinbarsement of J
reasepable attorney’s fees and eniry upon the Proporiy to make repaire. B Pender sequired morigage insurance as a
condition of making the loan sevured by this Muongege, Boerovagr shall pay the premaums regrited to maintaim such
insurance in offect until sich timie as the requirement for such msuranse terminates 1n wocordance with Borrewer's and
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