Uniiexss CoviNengs, Borrower ond Teader congeen,
I. Payment of Principal and Intered. Borreaer skl
mdebiedacss ovidensed by the Note prepayniert amd Late Farge
o any Future Advanoes secered by thin Morigege '
2. Funds for Paves and Insurance. Subjeut to appiiceble s of o o wtion waner by Border, Bommaaor “hadl poy
to Lender on the day monthiy insealiments of principsd an Nt s proid o Nt
a sum (herein “Funds™) cqual to cne-tuelfth of the seerly faves and ssvesernonts s Nt voattan poetEy oner the I B -
Mortgaze. and ground rents on the Properiy. if any. phis opctactith of veath presem ndalinwnts for kzrord isrence. S
plus onz-twelfth of yearly premium installments for mengaze insirstae, of zay. all o reasenzbly etinaed @
tirne to time by Lender on the hasis of assessinents and il wod reecnsbie etnstes thereef. .
The Funds shall be held in 2n institution the depomits of scceuats of which are imured cf gusresiesd by a Federal o W
state agency tincluding Leader if Lender s st an innsitutiond. Lénder shadl apph the Feads to pus s2id e, avssssments,
insurance premiums and ground reats 1 ender mix not Rarge tor se holling ond appiying the Funds, snalyrng seid aoceunt, I~
or verifving and compling said assienwnts and Bl unlos Fender pavs Borreier anternt vn the Funds a6d appticable Taa

I and from

n

permits Lender to make such a charge  Borrower and Lender may agree in wrinng 3t the fime of ewvetion of this © UM
Mortgage that interest oa the Funds «hall ke paid o Borroaer, znd unlins such agreenient iy made of applcable Taw :
requires such interest 10 be paid, Lender shalt net be required to pay Borroaer any interest of earnings on the Fuads. Lender o
shall give to Borroner, without charpe. an anaual acceuning of the Fuads sheaing credits and debits 1o the Funds and the *
purpose for which each debit 1o the Funds was made. The Teads are pledged as additional se<urity for the sums secured oA

by this Mortgage.

H the amount of the Funds keld by Eender. together with the future monthly instaitinents of Funds payzble prior to
the due dates of 13ves. sssessmenis, imsurance premians and ground reads. shall evceed the amoant reguirad 1o pay said 1aws.
assessments. tnsurance premiums znd groend meeis as they f28 dog, woch evcess <hail be, a1 Bogroaer's opton, &ther )
prompily repaid 1o Borrouer of cradited to Borrower on monthhy invsliments of Funds If the amount of the Furds
held by Lender shali rot be sofficient 0 pay faws, sssenmRnli. ifsuiised premums 2ad ground reais as they fall due.
Borrower skall pay to Lender any ameaat pecossan o mabe up the Jefiviensy withia 30 days from the date notice i3 matled
by Lender to Borreaer requething payawal thereof.

Upon payvment n full of ali sums secured by thss Morigage, Tender shalt promptly refund to Berroaer aay Faods
held by Lendes. If under paragraph IS bereof the Propenty is «ld or the Property 15 othervice zoquired oy Lender, Lender
shall apply, no later than immediately privr to the <ale of the Froperly or s acquisition by Lender. any Funds keld by
Lender at the time of applivation as a credit againgt the soms secured by this Mortzage.

3. Application of Paymeats. Enless applicable law provides otheraie. all pryments rewcived by Lender under the
Note and parzgraphs 1 and 2 hereof shall be aprlicd by Eender fint in payment of amouats payable to Leader by Borrower
vnder paragraph 2 hereol. then to interest payable on the Note. then 1o the principal of the Nete. and then to interest and
principal on any Fuiere Advances.

4. Charges; Liens. Borrower shall pay all faves, asessments and other charges. fines and unpositions altnbutabx 1o
the Property which may atain a priofily over this Morigage, and leaschold payments of ground rents. if 20y, in the manter
provided ueder paragraph 2 hereof or. i not paid in such manner. by Borcewer making payment. when due. directly 1o the
payee thereof. Bosrower shall promptly furnish to Leader all notices of amounts due under this paragraph. and in the event
Berroner shall make payment diectly. Borrower shall promptly fornbh to Lender secelpis cirdenaing such paymenis.
Borrgwer shall promptly discharge any fien which has priosay ener this Morrgager providal. that Borrower shall ot be
required to diccharge any sich lien so fong as Borrewer shall 2gree in writing fo the payment of the oblization secured by
such lien in a manner acceplable to Leader, or shall in good faith contest <ach lien by, of defend enfercement of sich Ivn in,
legal proveedings which operate to prevent the enforcement of the ken or forfedure of the Propernty or aay pant thereof.

5. Hazard Inssrance. Borrower shall keep the impros emenis non existing of kereafter erected on the Prepenty insered
against doss by fire, hazards included within the term “ertended coverage™. and such other hazards as Lender may fequsire
and in such amounts and for such periods as Lender may sequire: prosided. that Lender shall not require that the amount of
such coverage exceed that amount of coserage required to pay the sumis secered by this Mortgage.

The insurance cafrier providing the insurance shall be chosea by Borrower subject to apprnal by Lender: provided.
that such approval shall not be unfeatonzbly withheld. Al premivms on insurance policies shall be paid in e manner
provided under paragraph 2 hereof or, 1f =2t paid in such miznaer. by Boriower making payment. when due, diretly to the
iNSUrance Careies.

All insurance policies aad rensu als thereof <hall be in farm soceptable to Lender and shali include a standard monigage
clause in favor of and in form acceplable to Lender. Lender <hall hanve the right 1o held the poticics and reacwals thereof.
and Borrower shall promptiy furnish to Lender all renesal notices and all receipis of paid premizms. In the evert of Joss.
Bosrower shall g pronpt notice 1o 1he inserence carrier and Lender. Lender may make proof of loss if not made prompily
by Borrower.

Unless Lender and Borrower otherwise agree in wriling. insurence proceeds shalt be applied to restoration or repair of
the Property damaged. provided such resteration or repair ic econemicaliy feavble and the security of this Morigage
not thereby impaired. 1 such restoration or fepair is pol cvonvimicaliy feasbls or o the secunity of this Mertgage would .
be impaired. the insurance proveeds shall be applied o the ssen ~ovured by this Morngage, with the excoss. if any, paid :
to Barrower. if the Propesty i abandoned by Borrower. o 5t Berreaer farhs to respond 10 Tender within 30 days from the
date potice is maited by Lender to Barrower thal the fufamee carricr offers to seitie a clam for insurznce benefits. Leader
is authorized 1o collect and apply the insuranve proceeds at Leader’s option cither 1o restoration or repair of the Propenty
or to the sums secured by this Mortgage. '

Untess Lender and Borrower othéraise agree in writing. any such application of proceeds to principal shail not eutend
of pastpone the due date of the menthly installments referred o in paregraphs 1 amd 2 hereof or change the amount of
such installments. If under paragraph i$ hercof the Property is seqired by Lendei. aii night, title 2nd interest of Boriower
in and 1o any insurance poticies and in and 10 the proveeds thereot resubing from damage to the Property prior to the sa'e
or acquisition shall pass to Lender o the extent of the sums seeured by this Mortgege immediaiely prios to such sale or
acquusition.

6. Presenvalion and Maintenance of Property; Learcholds: Condominivins; Planned Unit Developments. Borrower
shall keep the Propetty in good repair and shall not commit waste o permit impairmeni or deierioration of the Property
and shall comply with the provisions of any lease il this Meiigage v on a leaschold. I this Mortgage Is on 2 unit in 3
condominium of a planped unit development, Borrower shall perform all of Borrowers obligations undes the declaration
or covenants creating of governing the cordominium or planned umit development. the by-laws and regolations of the
condominium or planned unit development. end constituent docaments. I a condominium or planned vat development
rider is executed by Borrower and recorded together with this Mortgage, the covenants and agreements of such ruder
shall be incorporaied into and shall amead and supplement the covenanis and agreemieats of thas Mertgage as if the rider
weie a part hercol.

3. Prolection of Feader's Security. 1f Borrower faids o perform the covenants and agreements centained in this
Morigage, or i any action or procecding 15 comnwnced which materially affecis Lender’s interest in the Property. ‘
including. but not limited to. eminent domain. insolvency, cede enforcement. of arrangements o proveedings invohving a ,
bankrupt or decedent, then Leader at Leader's option, upon nolice 1o Barnraer. may make such appearances. dinburse such
sums and take such action as is mecessary to protect Lender's interest, mefuding, but not limuted o, dishursement of
reasonable attorney's fees and catry upen the Proporiy te make repasrs. B Lender requined mosigage insurance as o
condition of making the loan secured by this Morigage. Borrower shali pay the premivmis fegusred to maintam senh
insurance in cffect nntil sich time as the requirement for such nsurares leronnaies i avcordance with Boreeaers and
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