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Unirory COVENANTS. Boarrower 2od Lender conenant and agrec as follas:

1. Paiment of Principal and loterest. Borrower shall promethy pay when dee the ponvipal of and interest on the
indebiedness evidenced by the Note, prepayment and late charges s provided o the Note, znd the pnnoepal ¢f ard interest
ont any Future Advarnoes secered by this Morigage.

2. Funds for Taxes and Insurance. Subject 1o apphcable law of 10 3 writent naner by bender, Bomrower shall pay
to Lender on the day monthly indtal!ments of principa! and interest zre pavable under the Nete. sntd ihe Note s pzid in fell.

a sum (herein “Funds”) equal 1o one-tselfth of the vearly tones and acessments which may =tta'n prority over this ]
Mortgzge, and ground rents on the Property, if . plus one-tuethh of yearly promicm instaliments for hezeed nsutence.

plus onz-taelfth of yearly preminm instzliments for mortzage tnsurance. if any. all as reasenably estimated imtishy and from

time to time by Lender oa the basis of assessments and bilis and reasonable sstimates therenf

The Funds shali be held in an institution the deposits of aocounts of which are imured or guarantead by 3 Fededat or
state agency fincluding Lender if Eender is such an institetion). | ender shail apphy the Funds to pay s3id 2w, assessments.
insurance premiums and ground rents. Lender may not charge for so holding and appiviag the Funds anzlhismz said acoount
of verifying and compiting said assessments 2nd bills, unfess Lender pays Borroraer interest oa the Fuads and applicable law
permits Lender to make such 2 charge. Borrower and Lerder may agiee in writng at the time of evevulion of this
Mortgage that interest on the Funds shall ke paid to Borroaer, and unlss such agreement is made or applicable law
requires such inferest 10 be paid, Lender shall not be required ta pay Borrouer a0y interest of 2arnings on the Funds. | ender
shall give 1o Borrower, withouz charge. 2n annuzl aceounting of the Fomds choatag cradins amd debits 1o ihe Funds and the
purpose for which each debit 1o the T'unds was made. The Funds are pledzed as additional severity for the sums securad
by this Mortgape. )

If the amount of (he Funds held by Lender. together with the future montkly instaliments of Funds payabie prior to
the due dates of t1axes, assessments, insufance premivms and ground rents. shatl exceed the amoant required (o pay said fates,
assessments. insurance premiums and ground renis as they falf due such ewsss <hall bel at Barroaers oplica, either
promptly repaid 0 Borrower or credited te Berroaer on menshly installmenis of Furds, I the zmount of the Funds .
held by Lender shall not be sufficient to pay taves. assessments. insurence premivms and ground rents as they fail due.
Borrower shall pay to Lerder any amount necessary To make pp the Jeficiesy witkin 30 dads from the date netice is maifed
by Leader 1o Borrower requesting peyment thereol

Upon payment in fuil of all sums sevured by this Morigege. Fender shall prompliy refund to Borroaer any Funds
held by Lender. I under paragraph 13 hereof the Properiy is sold or the Propeity is otherwise acquired by Lendes. Eender
shall apply, no later than immediately prior 1o the <ale of the Propeny of ifs scquisttion by Lendes. any Funds held by
Lender 2t the time of application as a credit 2g2inst the sums secured by this Morigage.

3. Application of Payments. Unless applicable law provides otheraise. alt payments received by lender under the
Note ami paragraphs 1 and 2 hereof shali be applicd by Lender first 1a payment of 2mounts payable o Lender by Borrower
under paragraph 2 hereof, then to mterest payable oa the Note. then to the priacipal of the Note. and then to interest and
principal on any Future Advances. '

4. Chaiges; Liens. Borroaer shall pav all taaes. asscwments and other charges. fines and impositions attributable 1o
the Property which may ateain a prioily over this Morigage. and leascheldd paymeats or ground reais. if zny, in the manmr
provided under paragraph 2 hereof or. if not paid in such manger. by Borroaer making paameet, when duee, directly to the
payee thereof. Berrower shall promptly furnish o Lender all notices of amaunts Jue under Lhis parazraph, and io the event
Borrower shall make payment directiy. Borrower shall promptiy furnish to Leader receipts evidenving sch paymeats.
Borrower shall prompily discharge any lien which has priority over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so long as Borrower shall agree in writing to the paymzat of the obligztion secured by
such liea in 2 manner accepiable to Leader, of shali in good faith contest such Fen by, or defend enforcement of such lien ia,
legal proceedings which operate to prevent the enforcement of the kea or forfesture of the Property of any part thereof.

§. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erevied on the Property insufed
against loss by fire. hazards included within the term “extended coverage™. and such oiher hazards as Lender may require
and in such amounts and for sech periods as Lender may require: provided. that Lemder shall not require that the amount of
such coverage exceed that amount of coverage required 0 pay the sums sevared by this Marigage.

The insurance carrier providing the insurance shafi be chosen by Bosrower subject to approval by Lender, provided,
that such appioval shall pot be unreasonably withheld. All premivma oo iasurance poliies chall be paid in the manner
provided under paragraph 2 kereof or. if not paid in such manser, by Borrea=t making pavment. when due. directly to the
insurance carrier.

Al insurance policies and rencw als thercof shali be in form 2oceptable to Lender and shall inciude a standard morigage
clause in favor of and in form acceplable 1o Lender. Lender shall have the right to hold the polizics 2nd renewals thereof,
and Borrower shail promptly furnish to Leader all renewal notices and all receipts of paid premiums. In the event of loss.
Borrower shall give prompi nolice o the insurance cafner and Lender. Pender may make proof of loss if not made prompiiy
by Borrower.

Unless Lender and Borrower othensice agree in writing. insurance proveeds shali be applied to restoration or repair of
the Property damaged. provided such restoration or repair s cconomically feasible and the security of this Mortgage s
not thereby impaired. I soch revtoration or repair is net cvoremivally feauble of if the secunty of this Mortgage would
be impaised. (ke insurance procceds shall be applicd to the sums secured by this Mortgage, with the excess, if any, paid
to Borrowee. If the Propenty is abandened by Borroaer. of it Borrouer faik to respond to Lender within 30 days from the
date aotice is mailed by Lender to Borrower that the insurance carricr offers to setile a <laim for insurance benefits, Leader
is authorized to collect and apply the imsurance proceeds at Leader’s option either restoration or repair of the Preperty
or to the sums secured by this Mortgage. :

Unless Lender and Borfower othepaise ageee in writing. andy such application of progeeds to principal shall ot extend
or postpone the due Jate of the monthly instatiments referred o in paragraphs 1 znd 2 hereof of change the amount of
such instaflments. If under paragraph 18 hereof the Property is acquired by Lender. alt right, title and iaterest of Borrower
in and (o any insurance policies and in and to the provecds thereof rewultisg from damage to the Property prior to the sale
or acquisition shall pass to Lender to the eatent of the sunis secured by this Mortgage immodiately prior to such sale or
acquisilion. ' '

6. Presenation and Maintenance of Property; Leascholds; Condominiums; Planned Unit Developments. Borroaer .
shail keep the Property in good repair and shail net commit waste or permit impairment or deterioration of the Property :
and shall comply with the provisicns of any lease if this Mertgage is en a leaschold. B this Mortgage 5 on a onit ia a
condominium or a planned unit development. Borrower shaft perform all of Bofrouner's obligations under the declaretion
or covenants cieating o governing the condonunium or planned vnit developneat, the by-laws and regulations of the
cendominium or planped unit development. and constituent documents. If a condeminium ot planned unit Jevelopment
tider is executed by Borrower and recorded together with this Mortgage, the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the cosenants and agrecmeints of this Morigage as if the rider
were a part hereof.

7. Profection of Lenders Secasity. 1f Borrower fals to perform the covenants and agreements contained in this 1
Morigage. or if any action of proveeding 15 commienced which matciiativ affects Lendeis interest in the Property, !
including. but pot limited to. eminent domain. insohendy. code eaforcement. or armangements of proveedings involving a
bankrupt or decedent, then Lender at Leader's option. upon netice to Borrower, may make such appeararces. dishurse such
ctims and take such action as is necessary to protect Lenders interest. incleding. but not limited to. disharsement of
reatonable attorney’s fees and eniry wpen the Propeny to make repairs. W Lender sequired moentgage fnagrance as a
condition of making the loan secured by this Morigage. Borrower shall pay the premiunns required {0 maiatain such .
insurance in effect until such time as the regriremen for snch snsurance teiminates m accordasce with Botrowers and
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