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Untpord Corexanys, Borrowes and Lendor conensnt and azree o fotloas:

1. Paypient of Principa) and Interest. Horrower shall prompily pay when due the principsd of 2 tnteieat on the
indebredness evidenced by the Note. prepayment and Iste charges o» provided in the Note, znd the prinwpal of z2nd mterest
on any Future Advances secured by this Mortgage.

2. Funds for Taves azd Insurance. Subject to applicable 13w of 10 a written waiver by Leader. Borrower ~hall pay
1o Lender 00 the day monthly istalimenis of piinipst and interest are payabie vader the Note, unhl the Nalte 54 paid in fuil,
a sum therein “Funds™) oqual 1o onz-taclfth of the vearly faves and sisessments which may atmain pricrity over this
Mortigage. and ground rents on the Propenty. if any. plus one-tazlith of yearly premiom instatiments for bazand insurance,
plus one-twelfth of yearly premivm indtalimzats for mortgage insurance. of 2ny. ali ac reasonably cstimated initiatly and from
time to time by Lender on the basis of assessments and bills and reawnable esumates thereof.

The Funds shall be held in 2n institurion the defamits of accounts of which are insured or guaranteed by a Faderal of
state agency (inctuding Lender if Lender is such an institution). Lender shali apply the Funds o pay safd taves, assessments,
insurance premiums and ground reats. Lender may not charge fo7 so Botding and zpplying the Funds. analyzing said 2ocount,
or verifying 2nd compiting said assessments and hills, unless Lender pays Borroaer interst on the Furds and applicable law
permits Lender to make such a charge. Borrower and Lender miy sgree in asiting 2t the tme of exevution of this
Mortgage that interest on the Funds shall be paid to Borroaer, and unless ukh agreement n made or applicable law
requires such interest to be paid, Leader shall ot be requared to pay Bareoaer any interest of ¢arnings on the Funds. Lender
shall give 1o Borrow er, aitheut charge. s annual aocconting of the Fusds shoaing credits 2nd Jdebits to the Funds and the
purpase for which each debit 19 the Funds was made. The Funds are pledzed as additional security for the sums secured
by this Morigage.

If the amount of the Finds held by Fender. togeiher with 1he futare monthly instaHments of Funds payable grior to
Ihe due dates of Laxes, assessnients. insurance precmiums and grousd rents. shall exvcend the amount fequired 1o pay said taxes,
assessiments. insufanoe premivms and groond rents as they fall doe. such evcess shalt be. 21 Borroacrs option. either
prompily repaid to Borrouer of credited 1o Borrowes on mionthly instaliments of Furds. Ii the amount of the Funds
held by Lender shall not be sufficient to pay IS, a3s8AICRTS, HBUrANS preminms and ground rents as they fali dee.
Berrower shall pay to Lender 2ny amount necessars o make ap the deforensy aithin 30 days from the dale noiice is mailed
by Lender to Borroner requesting payment thereol.

Upon payment in foll of ail sums secured by thas Morigage, Lender shall promptly refund o Borroaer any Funds
held by Lender. M under paragraph 18 hercof the Propedy 15 seld or the Propam is otheraise 2cquired by Lender, Lender
shall apply. no later than immediately prior to the <ale of the Property or its acquisition by Lender. any Funds held by
Lender at the time of application as a credit against the sums svured by thes Morigage.

3. Application of Paymeats. Unless appheable Taw provudes otheraise. all pavments received by Lender under the
Note and paragraphs 1 and 2 hereof shali be appled by Lender firstin p2yment of amotints piayable 1o Lender by Borrower
under paragraph 2 hereof, then 1o inferest payabls on the Noie. then to the principsl of the Note, and thea to interest and
prircipsl oa any Future Advanoes.

4. Charges; Liens. Borroaer <halt pay ali tanes. aswssnwents and other charges, fines and impasitions attributable to
the Propedty which may attain a priority over this Mosfgage. and leaschold payments or ground rénts, if any. In the mannpet
provided urder paragraph 2 hereof o if not paid in such manner. by Borrower making payment, when due. directly to the
paves thereof. Berrower shall prompily furnish to Lesder 21 sotives of amounts due uader this paragraph, and in the event
Borrower shafl make payment deecthy. Boirower <hall promptly fursish to Jendir receipts evidencing swch payments.
Borrower shail promptly discharge any lien which has prronty oser ihis Morigage: provided. tha Borrower shall not be
required to discharge 2ny such ben so loag a5 Borrower shail agree iy wifing to the payment of the obligation secured by
<uch lien in a manner acceptable to Lender. or <hall in gewd faith contest such Tien by, or defend enforcement of such fien in,
Iegal proceedings which eperate to prevent the enforcement of the hea or forfeiture of 1he Property or any part ihereof.

5. Hazard Insurance. Borrower shall keep the improrenients noa evisting or hereafter erected on the Property insused
against loss by fire, hazards included within the term “entended cenerage”. and sich other hazards as Lender may require
and in such amounis and for such poriods as Eender may requite: provided. that Leader shal net require that ihe amount of
such coverage evocad that amount of coverage required fo pay the sunis securcd by this Morigage.

The insurance casrier providing the insutance shall be chosen by Borrower subject to approval by Lender: provided,
that such approval shall pot be unreaseaably withheld Al premirnn en inturance polivies shall be peid in the manner
provided under paragraph 2 hercof or. if rot paid in ach mannce. by Borrower making payment. when due. dJirectly to the
Insufance Carner.

All insurance policies and renewals thereof shall be in form soceplable o Leader apd shall include a standard morigage
clawse in faver of and in form acceplable o Lender. Lender <hatf have the right to hold the policics and renewals thereof.
and Borrower shalt promptly furnish to Lender all renewal notwes and all receipts of paid premisms. I the event of loss
Borrower shall give prompt potice to the insurance carrier and Leader. Bender may make proof of toss if not made promplly
by Borrower.

Unless Lender and Borrower othenwise agice in wiiting. insurame procecds shail be applied o restoration of eepair of
the Property damaged, provided such restoration of repair 15 ewoncmically feauble and 1he security of this Morigage is
not thereby impaired. TE such restorston or repair i pot eovacmicsily feasibie of if the security of this Morigage would
be impaired. the insurance proveads shall be applied to the sums secured by this Mertgage. with the ewcess. if any. pad
to Borrower. 1f the Propeity i zhandenad by Borroser, or of Berrewer faibh 1o respend o Lemder within 30 days from the
date notice is maited by Leader o Borromer that the insurance carrier offers to seitle a claim for insurance benefiis, Lender
is avthorized o collect and apply the insurance proveeds a Demders option enher 10 1eslorstion of repair of the Property
or 1o the sums secured by this Mogigage.

Uniess Lender and Borrower othernise agree in widing, any such application of proveeds to principal shall not extend
or pustpene the due date of the monthly instaliments icferred to in parazraphs 1 and 2 hereef or change the amount of
such instaliments. 1T under paragraph 18 hereof the Property i acquired by Leader. all right, title and interest of Borrower
in ard to any instrance policies and in and o the provecds thereol resulting from damage o the Properiy prior to the sale
o acquisition shall pass 10 Lender 10 the evtent of the sums secured by this Mortgage immediately prior to such sale or
acquisition.

6. Presenation and Mainienance of Properts: Teascholds: Condominiums; Planned Unit Developments.  Bosrower
shall keep the Propeity in good repair and shall nei commit waste or perant impairment of deterioration of the Property
and shali comply with the provisicns of any kease il thiy Mortgage v on 3 leascheld. If this Mortgage is on a unit in a
condominiim or a planned umit development. Borrower shall perteim ol of Barrower's obligations under the declaration
oF covenants creating or governing the condominium or planned nmt developaent. the byJaws and regolations of the
copdominium o planned unit development. and constituent dovenients. If a condominiuvm or planned unit development
fider is executed by Borrower and recorded fogether with the Moslgage. ihe covenants and agreements of such nider
shall be incorporated into 2nd shall amend and suppiement the covenants and agreements of this Morigage as if the rider
were a part hereof.

7. Prolection of Lender's Sccurity. I Burfower fals o peiferm the covenants and agreements contained in this
Morigage. of if any action or proveeding i~ commenecd which materialiy affects Lender’s interest in the Propenty.
incleding. but nat lindited 0. emingnt dommin. imsehency. code enforcement, or arfangements of proceedings imvoiving a
bankrupi or decedent. then Lender at beader's option. upon potice 1o Borrower. may make such appearances. disburse such
sumis and 1ake such action as is nooessary (o protedt Fendeis nterest. mcloding, but net linnted  to, dishursement of
tegsonable attomney™s fees and ennry upon the Propany to make repairss If lender seguired merteage nsurance as 2
condition of making the Toan secured by dhis Motgape, Borroawr shall pay the premiams requined to maintan such
insutance in etfet untl such lime as ghe requirenment for such mstranee torminates in accordance with Boroower’s and
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