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Ustroand Covexanis, Borrower and Lender convensnt and 2ziee o folloas:

1. Payment of Principal and Interest. Botrewer shali promipthy pay when doc the pricdipel of and eicrest ea the
indebtedness exidenced by the Note, prepazment amd Iate charges as provided i the Note, 2nd the princpal of and interest
on any Future Advances secured by this Mertpsge.

2. Funds for Taves and Insurance. Subject to applicable fan of 10 aritten waiver by Feader, Borroaer shall pay
1o Lender on the day monthly indtal’ments of principzl and interest are payable vrder the Note, unbik the Note ss pzid in full,
2 sum (hercin “Funds') equal 1o cne-twelfth of the vearh 1aves and assessmrernts which may aitain prority over this
Mortgage, and ground reats on the Property. if zny, plus one-taelfth of yearly premivm instafments for hesard insurone,
plus one-tnel{th of yearly premiom instaliments for mortgagze insirance. if zay. aH as reasonably estimated nirtizily and from
time (e time by Lender on the basis of assessments and bills and reswnable estimates theegef.

The Funds shall be held in 2n instiulion the depunits of zevounis of which are insured or gearantead by a Federal or
stale ageney linsiuding Lender if Fonder by such an imstitefon) . |ender <hall appls the Funds (o p2y s2id faves, sssesements,
insurance premivms and ground rents. Lender muay nat charge [0 so holding zad applying the Pusds_analyzing s=id scoount,
or verifying amd compiling said assessents and hitls, unfess Lender pays Borres r interot en the Fusds and applicable Tan
permits Lender 1o make sich a charge. Borroaer and Leader may agree in witing at the time of exevution of this
Mecrigage that interest on the Funds shalf be paid to Borrower, and unless sukh agreement is made or apphcable Taw
requires such interest to be paid, Lender shall not be requirad to pav Bairower any interest of earnings on the Funds. §ender
shall give to Borrower, without charge. an anaual accounting of the Funds shoning credits and Jdebits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds heid by Lender, togather with the future monthly instzlimenis of Funds payable prior to
the due dates of raves, assesssents. issurance premioms and grourd reats. shall exceed the 2mount fequired 1o pay s3:d taxes,
assesuments, insurance premiums and ground rent as they fall doe. sch ewcess shall e, 21 Borrower's option. ether
promptiy repaid 10 Borrouer or credited 1o Borreaer on monthiy invatimenis of Fends If the amount of the Funds
held by Lender shail not be sufficient 0 pay f2ues. assesuments. imufance premiums and ground rents as they fall dee,
Borromer shall pay 0 Lender 2ny zmount necessan to mahe up the Jeficienay within 30 days from the date notice is mailad
by Lendzr to Borrower requesting payment thereol,

Upon payment in full of all sums sevured by this Medgage. Terder shalt promply refend to Borrower any Funds
held by Lender. If under paragraph 15 hereof the Property 1s sold or the Property is otheraise acquired by Lender, Lender
shali apply. 6o later than immediately prior to the ale of the Propenty or its acquisition by Lender. any Funds held by
Lender 2t the time of application as a credit against the sums secured by this Morigage.

3. Application of Payments. Unless applicable law provides otberaise. ali payments received by Eeoler under the
Note and paragraphs 1 and 2 hereol shall be applied by Lender fint in payment of amounts payable 1o Lencer by Borroaer
undcr paragraph 2 hereof, then 1o interest payable oa the Note. thea 1o the principal of the Note. and then o interest and
prnncipal ¢a sny Futurs Advances.

4. Charges; Liens. Borrower shzll pay all taves. aswewsnients and other charges. fines and impusitions attnbutable to
the Properly which may atiain a priority over this Morigage. and leaschold payments of grouad rents. if any, in the maroer
provided under paragraph 2 kereof or. if nat paid in such meoner. by Borrower maling payment. when due, Jdirectly to the
payee thereof. Borrower shali promptiy furnish to Lender afl rotoes of ameunts Jue under this paragiaph. and in the event
Borroner shali miake pament durestiv, Borrower <hall promptih furmsh to Lender receipts evddencing such payments.
Borrower shall prompily discharge any lien which has prionty cer this Morigage: provedad. that Berrower shall not be
reqitired to discharge aay such lien so long a5 Borrower shail wgree in writing to the payneal of the obligation secured by
such lien in 2 manner acceptable to Lender, of shall in gand faith contest such lien by, or Jefead enforcement of such len in,
legal proceedings which operate to prevent the enforcement of the ben or forfeifure of the Propenty or any part thereef.

5. Hazard Insurance. Borrower shall heep the improsements now onisting or hereafter erected on the Property insored
against foss by fire, hazards inchuded within the tesm “cifended voverage . and sich other hezavds as [ ender may require
and in such amounts ard for such periods as Leader may require: prosided. that Eender shall not reguire thei the amount of
such coverage evceed that amount of coverage required 10 pay 1Re ~ums secured by this Mornigage.

The insurance carer providisg the insurance shall be chown by Borrower sebjext o approval by Lender: provided,
that such 2pproval shali rot be unreasonably withheld. All premmms on insurasce policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid In such manaer. by Borrower making paymeat. when due. direcily 1o the
insufance carner. ’

All insurance policies and reneunals thereof <hall be in form scceptable to Lender and shall include a standard morigage
clause in favor of and in form acceptzble 1o Lender. Lender shalf have the right to hold the policics and renewals thereolf,
and Borrower shall promptly furaish to Lender 2il renewal pottces and all receipts of paid premiums. In the event of Joss.
Borrower shali give prompt notice to the insurance carrier and Lender. Lender may make picoi of loss if not made prompily
by Borrower.

Unless Lender and Borrower otherwise agree in writing. insurance proveeds shatl be applied to restoration or repair of
1he Property Jantaged. provided swch restoration o repair s coonomicaily feasible and the security of this Mortgage is
aot thereby impaired. 11 such restoration oF wepalr is Aot ceenomically feasible or af the seeunity of this Morigage would
be impaired. the insurance proceeds shali be applicd to the sums secered by this Morigage. with the excess. if any. paid
to Borrower. i the Properis b abandoned by Borreaer. of it Borroner fails to respond o Leadsr within 30 days from the
date notice is mailed by Eender 10 Borrower that The insurance carrier offers to seitle a ciaim for insurance e 2fits, Lender
is authorized to collect and apply the imurance proveads a1 Lerder's option either 1 restoration or repair of the Properly
or 1o the sunis secared by this Moitgage

Unless Lender and Borrower otherwise agree in wnling. am such application of precesds to principal shall not extend
or pasipone the due Jate of the menthly instaliments referred o ia paragraphs | and 2 hereof or change the amount of
such installments. If under paragraph 15 hereof ihe Properly is acquired by Lender ail mght, title and interest of Borrower
in and to any insurance pelicies and in and o the proceeds thereot rewlting (rom daeage (o the Fropeity prior to the sale
or acquisition shatl pass to Lender to the evtent of the sums securad by this Merigage immediately prior to such sale or
acquisition.

6. Presenvation and Maintenance of Propeity; Leascholds: Condominiums; Planned Unit Developments. Borrower
shall keep the Propedty in good repair and shall not commin waste or parntl impairment of Jeterieration of the Property
and shall comply with the provisiens of any Iease af this Morigage i on a leaschold. I{ this Morigage is en 2 unit in a
condominium or a planned wnit developmeal. Borrewer shall perferm all of Borrower's obligations under the declaration
or covenanis crfealing of goserning the condominium or planned vtk develepment. the by-taws and regulations of the
condominium or planned unit development. and constiuemt documents, 11 a condominium or planred unit development
rider is exccuted by Borrower and recorded tegether with this Morigage. the covenanis and ageeements of such rider
shali be incorporated into and shall amiend and soppienieni the conensnts and agreements of this Mortgage as if the rider
were a part hereof.

7. Protection of Lender's Sccurity. §f Borroner faik o perform the coverants and agreements contained in this
Morigage, of if any action or procceding 15 connmenced which materially  affects feaders interest in the Properiy.
including. but noi limited to. entinent domain. insobvency. vode enfereemtent. OF srrangeacnts of pic ceedings tvohving a
bankrupi of decedent, then Leader at Leader’s option, upea noitee 1o Borrower, may make such appearances, dinburse such
sums and take such action as is pecesaary o preiect Leaders iaterest. mwchadimg, bat not himited 1o, dishurseiment of
feasopable attorney’s fres and entry upor the Propeiy to mahe repars. 11 Fender required moifgage IAwangeg as a
condition of making the Toan sccured by this Mortgage, Borrower siall pay the premiums regeifed to maintain such
insurance in eifect untl such ime as the reguirement for such msurance termtnates i accordance with Borrower’s and
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