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UNIFORM COVENANTIS. Borrower and Lezeder covenani and agrec as folluws:

1. FPsyment of Principz) sod laterest. Borrower shall prompriy pay when due the punvipel of and inieiost on the in-
debredness evidenced by the Note, prepayment and late charzes a< provided in the Note, and the prisapal of 2od Intéret o any
Future Advances secered by this Morigage.

2. Fuads for Taves and [nsorance. Subject o apphicable iaa or (o0 2 written wahver by Lender, Borroaer shali pay to § ender
©on the day mosnthly installments of principal and interest are payable under the Note, until the Noie is paid in full, 3 sum (herein
“Funds'") equal to one-tw elfth of the y2arly taves and ascessments whizh may aitain priorisy over this Morgage, and groend rents
onthe Property, if any, plus cne-taeith of yearls premium instzliments for hazard insurence, plus onc-vaelith of yeariy premium
installments for mortgage insurance, if 2ny, all a3 reasonably estimated initizly and from time to time by Lender on the basis of
assessmenis and kills ard reasonable estimares thereof.

The Funds shall be held in as institetion the depasits or accounts of which are insured or gearanteed by a Federal or state
agency {including Lender if Leader is swch an institviios). Lender shall apply the Furnds 1o pay said tawes, 35s830ments, insurane
premiums and ground reats. Lender may not charge for so holding and appiving the Funds, analyring said zccount, of verifying
ard compiling said assessments and bills, unless Lender pays Borromer interest on the Funds and applicable 1aw permits Lender to
make such a charge. Borroaer and Lender may azree in ariting 21 the time of execution of this Morigage that interest en the Funds
shall be paid to Borrower, and unless such agreement Is made or applicable law requires such interest to be paid, Lender shall cot
be reguired to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annval ac-
counting of the Funds shouing credits and debits 1o the Funds and the porpose for which each debit 1o the Funds was made. The
Funds are pledged as additionz) sevurity for the sums sevured by this Mosigage

if the amount of the Funds held by Leader, together with the future monthly instalimenis of Funds payable prior to the due
dates of taves, assessments, inserance premiums and ground rents, shall exvceed the amount required 0 pay said taves, assess-
ments. insurance premiums and ground renis as they fall due, such encess shall be, at Borrower™s option, ¢ither prompXiy repaid to
Borroaer of crodited 1o Borrosaer on monthly installments of Furds_ I the amours of the Funds heid by Lender shail not be saifi-
Cient 10 pay 1axes, assessments, insurance premiums and ground rents a- they fall due, Berrower shall pay 1o Lender any amount
necessary 10 make up the Seficieny within 30 days from 1he date notice is maifed by Lender to Borroaer reguesting payment
thereof.

Upcn pavment in full of all sums secured by this Mortgage, Lender shall promptly refund 1o Barroaer any Funds held by
Lender. If under parazraph 18 hereof (he Property is sold or the Property ic otherwise acquired by Lender, Lender shall apply, no
later than immediately prior to the sale of the Property of its acquitition by Lender. any Funds held by Lender at the ume of ap-
plication as 2 credit against the sums secured by this Morigage.

3. Application of Payments. Unless applicable law provides ochernise, all payments receired by Lender under the Note and
paragraphs | and 2 hereof shall be applied by Lender first in payment of amzounts payable to Lender by Borrower under paragraph
2 hereof, then to irterest payable on the Note, then to the principal of the Note, and then to interest and principal on any Future
Advances.

4. Charges; Liens. Boirower shall pay all taves, assessments and other chaiges, fines and imposisions anributable to the
Properiy which may attain a pricvity over this Morigage, and leasehold payments of ground renis, if any, in the manner provided
under paragraph 2 kereof or, if not paid in such manner, by Borrower making payment, when due, directly to the payee thereof.
Boirower shall prompily Furpish to Lender all motices of amounts due under this paragraph, and in the event Borrows er shall make
payment directly, Borroaer shall prompely furnish 1o Lender receipis evidencing such payments. Borroaer shall prompily dis-

charge any izen which has peiority over this Morigaze; provided, thar Bozroaer shail not Be required 10 discharge any such tizn so
lonz as Borrower shali agree in ariting to the payment of the oblization secured by such len in a manaer acoeptable to Lender, or
shall in good faith centest such Hen by, of defend enforcement of such Len in, legal proceedings which operate to prevent the en-
forcement of the Ken o forfeiture of the Properiy of any part thereo!.

5. Hazard Inscrance. Borrower shall keep the improsements now exsting or hereafier erected on the Property insured
against loss by fire, hazards included within the term “exrended coserage,’” and such other hazards as Lender may require and in
such amounts and for such periods as Lender may require; prosided, thai Lender shall not reguire that the zmount of such
coverage exceed that amouni of corerage required to pay 1he sums sevured by this Morigage.

The insurance carrier providing the insurznce shall te chosen by Borrowaer subject to approval by Lender; provided, that such
approsal shall ot be urreamcnably withheld. All premiums on insurance policies shall be paid in the manner provided under
paragraph 2 kereof or, if not paidin suchmanner, by Borrower makiig payment, when due, directly to the insuran<e carrier.

Allinsurance policies and rerewals ihereof shall be tn form acceptable to Lender and shall include a etandard mortgage clause
in favor of and in form acceplable to Lender. Lender hall have the righi to hold the policies and renewals thereof, and Borrower
shali promptly furaish to Lender ali renewal notices and ali receipas of paid premiums. In the event of 1oss, Borrower shall give
prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made prompily by Berrower.

Uniess Lender and Borrower otheraise agree in writing, insurane proceeds shatl be applied to restoration or repair of the
Property damaged, provided such restoration of repair is economically feasible and the security of this Morigage is not thereby im-
paired. If such restoration of repair is rot evonomically feasible or if the security of this Mortgage would be impaired, the in-
surame proceeds shall be applied to the sums secured by this Mortgage, with ihe excess, if any. paid io Borrower. i the Properiy is
abandonad by Borrower, or if Botrowaer fails to respond to Lender within 30 days from the date notice is mailed by § ender to Bor-
rower that the inserance carrier offers o eitle a claim for insurance benefis, Lender is authonized to collect and apply the in-
surance procesds al Leader™s option either to restoration or repair of the Property of to the sums secured by this Morigage.

Unless Lender and Borrowaer ortherwise agree in wrinag, any such application of proceads to prinapal shall not extend or
postpone the due date of ihe monthly invtaliments referred to in patagraphs 1 and 2 hereof or change the amoun:t of such in-
staflments. If under paragraph 18 hereof the Propenty is acquired by Eender, all right. tite and interest of Borroaer in and to any
insurance policies and in a2rd to the proveeds thereof resulting from damage to the Properiy prior to the sale o acquisitioa shall
pass to Lender 10 the extent of the sums secuzed by this Mortgage immediately prier to such sale or acguisition.

6. Prewenation and Maintenance of Properiy; Lezseholds; Condominiums; Planred Unit Derelopments. Bofrower shail
keen the Property in good repair and shall not commit waste o permnit impainmeni of deterioration of the Property ard shall com-
piy with the provisions of any lease if this Mortgage is on a leasehold. I this Mortgage is o0 a unil in a copdominism of a planned
unit dervelopment, Borrower shall perform all of Borrower’s obligations under the devlaration or covenants creating or governimg
the condominium or planned unit development, the by-laws and repulations of the condominium or planned unit development,
and constiivent documenis. If a condomiatam or planred unit davelopmeni rider is evecuted by Borrower and tevorded together
with this Mortgage, the covenants and 2zreements of such rider shall be ircorporazed into and shall amend and supplement the
corenants and agreements of this Mortgage as if the rider were a part keceof.

7. Protection of Lender’s Secutity. 1T Borroaer fails 1o pesrform the covenants and agreements contained inthis Mortgage,
or if any action of proveeding is commenced which materially affects Lender’s interest in the Property, including, but not himited
1o, eminent domain, insolvency, code enforcement, of arrangements of proveedings imvolving a bankrupt or decedent, then Lender
at Lender’s option, upon notice 1o Borrower, may make such appearances, disburse such sums and take such action as is necessary
to protect Lendet’s intetest, including, but not limited 10, disbursement of reasonable attorney's fees and entry vpon the Property
to make repairs. H Lender required morigagze insurance as a condition of making the loan secured by this Mortzage, Borrower
shail pay the premiums requived to maintain such insurance in effect unul such time as the requirement for such insurance ter-
minates i1n accordance with Borrower™s and Lender's written agreement or applicable law. Borrower shall pay ihe amount of ali
mortgage insurance premiums inthe manner provided under paragraph X hereof.

Any amounts disbursed by Lender pursuant 1o this paragraph 7, with interest thereon, shall bevome additional indebtedness
of Borrower secured by this Mortgage. Unless Boiroaer and Lender agree to other terms of payment, such amounts shaii be
payable upon notive from Lender to Borrower requesting payment thereof, and shall bear interest from the date of disbur<ement a1
the rate pavable frem time to time on ouistanding principal under the Note unless payment of interest a3 such rate would b2 con-
trary to applicable law, in which event such amounts shall hear injerest ag the highest rate peimissible under applicable law.
Nething contained in this paragraph 7 shall require Lender to incur any evpense or take any action hereunder.

8. [Inspection. lender may mahe of cause tobe made reasonable entrics upon and inspections of the Property, prosided that
Lender <hall give Borrower notice prior (o any such inspection spavifving reasonpable cause therefor refated to Lender's interest in
the Property.
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