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UniFors Covanants, Borrower and Lender covenant and agree as follows:

1. Paymenl of Principal and Interest. Borrower shall prompaly pay when due the principa! of ond interest on the
indebtedness evidenced by the Note, prepayment and tate charges us provided in the Note, and the prinvipal of and interest
on any Future Advances secured by this Mortgage.

2. Fonds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrowser shall pay
1o Lender on the day monthly installments of principal and tnterest are payable under the Note. until 1he Note 1s paid in ful,
a sum (herein “Funds™) equal to onc-twelfth of the vearly taxes and assessmients which may attain priority over this
Mortgage, and ground rents on the Property. if any, plus one-tuclfih of yearly preminm installments for hasard insurance.
plus one-twelfth of yearly premium instaliments for mortgage insurance. i any. all as reasonably estimated initally and from
time to time by Lender on the basis of assessmicnis and bills and reasonable estimates thereof.

The Funds shall be keld in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Leader is such an institution). Lender shalt apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge forso holding and applying the Funds. analyzing s2id aecount.
or verifying and compiling said assessments and bills. unless Lender pays Barrower interest on the Funds and applicable law
permits Lender to make such a charge Borrower and Lender may agree in writing at the time of exevution of this
Mortgage that interest on the Funds shall be paid to Borrower, ard unless such agreement is made or applicable law
requires such intercst to be paid, Lender shall not be required to pay Borrower any interest or varnings on the Fueds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. fogether with the future monthly installments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes,
assessments, insurance premiums and greund rents as they fall due. such excess <hall be. at Borrower's option, either
promptly repaid to Borrower o credited to Borrower on monthly installments of Funds. #f the amount of the Funds
held by Lender shall net be suflicient 1o pay faves. assessments, insurance premiums and ground rents as they fall due.
Borrower shall pay to Lender any amouni necessary to make up the deficiency within 30 davs from the date notice is mailed
by Lender to Borrower requesting payment thercof.

Upen payment in full of all sums secured by this Morigage. Lender shall promptly refurd to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is soid or the Property is otherwise acquired by Lender, t.ender
shall appiy. na later than immediately orior 1o the sale of the Propeaty or fis acquission by Lender. any Funds held by
Lender at the time of application as 2 credit agamst the sums secured by this Morigage.

3. Application of Payments. Unless applicable taw provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Notw, then to the principal of the Note. and then 1o interest and
principat on any Future Advances.

4. Charges; Liens. Borroaer shall pay all taves, assessments 2nd other charges, fines and imponitions attnbutable to
the Properly which may atiain a priority over this Mortgage. and kawhold paaments or ground rents. if any. in the manned
provided under paragraph 2 hereof or. if not paid in such manner. by Barrower making payvment. »when due. directly to the
payee thereof. Berrower shall promptly furnish to Lender all notives of amounts die under this paragraph. and in the event
Borrower shall make payment directiy, Burroner shall prompily furrish 10 Lender reccipts evidenving such payments.
Borrower shall promptly discharge any lien which has prionty over this Mortage: provided. that Borrower shall ned b2
required to discharge any such lien <o long as Berrower shall agree in writing to the payvment of the obligation secured by
such lien in a manner acceptable to Lender. or shall in good faith coniet such lien by, or Jefend enforcement of such Tien in,
lezal proceedings which operate to prevent the enforcement of the hien or forfeiture of the Property of any part thereof.

§. Hazard Insurance. Borrower shali keop the improsements now 21isting or bereafter erected on the Propeaty insured
apainst loss hy fire. hazards inciuded within the wem “ertended coverage”. and such ciber hazards as Leader may require
and in such zmounts and for such perieds as Lender may requite: provided. that [eader <hill not reguire that the amount of
such coverage exceed that amount of coverage reguired to pay the sums secured by this Merigage.

The insurance carrier providing the insurance shall be chosen by Borroacr subject to approval by Leader provided.
that such approval shall not be unreasonably withheld  All premuums oa insurance policies <hall be paid in the manner
provided under paragraph 2 hereof or. if ot paid in suth manner., hy Bosrower making payment. when due. directly to the
insurance carfier.

All insurance pohcies and rencazis thereol shall be in form scceptable 10 Lender znd shall inclede a sandard morigage
cause in favor of and in form acceptable to Lender. Lender shall hase the right 1o hold the policiss and renewals thereof.
snd Borrewer shali prompily Furnish to Lender aif rencwal notiees and all receipts of paid preauums. In the event of loss.
or snd Dender. ender may make proof of Lss if not nmade prompily

Borrower shall give prompt nolice o the imsurance cat
by Borrower.

Unless Lender and Borrwacr (theraase agree in wrnng. insurance proveeds shall be applied 1o roestoralion of fepai Of
the Preperty damaged, provided suih rostoiaon o fopais o= ooaeml Cfeaubly and the wecurity of this Moerigage 1
not thereby impaired. B sech restorstion OF 16pstr is £t covnemii sl feauble or if the securiiy of this Morlgage would
be impaired. the msurance proveads shali be apphicd to the sems secured by this Morigage. with the excess. il any. pad
to Borrower, If the Property is chundored by Boricwer. of it Bomreaer fai's 1o respond to |eader within 30 days from the
date notice i~ mailed by fender to Bajrower thet the insurance ¢aroed ofers to seitle a claim for insurance henchits, Lender
is avthenzed 1o collect and apply the imurence proceeds st Lender's cpiion eithel (o resteration of repair of the Propenty
of to the sums secured by this Mortgage

Urless Lender and Borroaer ofhersise agice howntmy. any cich appivation of prowceds 1o principel <hatl act evtend
of postpone the due date of the nonthhy inda’imente referred fo in parzgiaphs 1 and 2 hereof or change the amount of
such instalinients. §f under paragraph I8 hereof the Property 15 acquired by Lender. ati right, title and interest of Borroaer
in and (0 amy imuiande polivics and in and o the proceads thereol reniting from danage (o the Propeny prior 10 the sale
shall pass to Lender to the eatent of the summ secured By this Mortgage tmmediztely prier soch ale o
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