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UntrorM CovENANTS. Borrower and Lenader covenant snd agree as folloas:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of und interest on the
indebtedness evidenced by the Note, prepayment and late charges us provided in the Note. and the principal of and interest
on any Futute Advances secured by this Mortgaze.

2. Funds for Taxes and Insurance. Swbject to applicable faw or 10 a watten waiver by Lender, Borrower shalt pay
to Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full,
a surn (herein “Funds™) equal 1o one-twelfth of the yearly taves and aseessments which may auan priority over this
Mortgage, and ground reats on the Property. if any. plus one-twelfth of yearly premium instaliments for harard insuranace,
plus one-twelfth of yearly premium installments for morigage insurance. if any, all as reasonpably estimated initially and from
time to lime by Lender on the basis of assessments and bills and reasonahle estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federat or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds. analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits 1ender ta make such a charge. Borrower and Lender may agree in wariting at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest oF carnings on the Funds. fender
shall give to Boriower, without charge. an annual accounting of the Fuads showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

1 the amount of the Funds held by 1ender. together with the future monthly installments of Funds payable prior to
the due dates of 1axes. assessnients, insurance premiums and ground reats, <hall exceed the amount required to pay said 1axes,
assessments, insurance premiums and ground rents as they fall due. such excess <hall be. at Borrower's oplion. either
prompily repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
hetd by Lender shall net be suificient to pay faves, assestments. insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary o make up the deficicacy within 30 days from the date notice is mailed
by Leader to Borrower requesting pavment thereny.

Upon payment in full of all sums sevured by this Mortgage. Leader shall promptly refund to Borrower any Funds
held by Lender. Tf under paragraph 18 hereof the Propeny is sold or the Properiy is otherwise acquired by Lender, Lender
shall apply. no fater than immediately prior to the sale of the Propeny or its acquisition by Lender. any Funds held by
Leudse at the time of application as a credit agatnst the sums secured by this Maortgage.

3. Application of Payments. Unless apphcable law provides otheraiswe. all paymenis received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by I ender il in payment of 2amounts payable to Eender by Borrower
under paragraph 2 hereof. then to inferest payable on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Licas. Borrower shafl pay all taws. avesaments and other charges. fines and impasitions attributable to
the Property which may atiain a priofity over this Merigage. and leaschold payments of ground rents, if any, in the manner
provided under paragraph 2 kercof or. if not pad in such manner. by Borrower making payment. when due. directly to the
pavee thereol. Bosrower shali promptly furmish to Lender all notices of amounts Jdue under this paragraph, and in the event
Bosroaer shall make paymeni directly. Borrower <hall promptiy furnish to Lender receipts evidencing such paymeots.
Borroaer shall premptly discharge any lien which has priority over this Mongage: provided. that Borrower shall net be
required to discharge any such Hen so Iang a5 Borrowes <hall zgree in ariugg o the payment of the oblization secured by
such jien in a mznner accepiable to Lender. or shall in povd faith contedt such Lien by, or defend enforcement of such lien in,

- . L3 - _
legzal provecdings which operate to prevent the enforcement of the Len or foifeiture of the Propenty or any part thereof.
a eisting or hereafter ecevied on the Property insured

5. Harard Insurance. Borrower shell hevp the improtements #10
against loss by fire. hazards incladed withen the erm ~entended coversge . and such other hazards as [ender may require
znd in sxch amoeents znd for such periods as Lender may reguine provided. that Leader <hail aot require that the amount of
such coverage exceed that amaunt of coverage reqguired to pay 1R sems secored by this Morgaze.

The insurznce carrier providing the insurance shzall be chosen by Borreaer subject to approval by Lender; provided.
that such approval shall pot be unrcasonably withheld. Al premiums on insurance policics <hall be paid in the maaner
provided under pzragraph 2 hereof or if nod paid in such manner. by Borrower making payment. when doe, directly to the
INSUFatn? CRAERT.

Ajl insuranze pobicies and rencaals thereot Gzl ke in form acceplable ta Lender nd chall include a standard morigage
clause in faver of and n form accepiabic to Lender. Bender <hoil have the right 10 held the pelicies and rencwals thereof,
and Borrower shali promptly furnish 1o Lender all reacaai neces and ail receipts of paid premivms. In the event of loss,
Borroaer shall give prompi notice o The imurenie carned and 1 ender. 1ender mayv make proof of Wss if aot mazde peemptiy
by Borrower.

Unless [ ender and Borroaer otherane 2276 It S Rlag, insuraidd provends shatl be applied 10 sestoration o repair of
the Property damaged. provided swh s “noef repair 1 oweenemisatly feasible and the security of this Mergage is
not thereby impared. [1 <ok revtoration of repair 18 ool cconemieliv feaable o 1f the secuniy of this Moertgzge weuld
be imp2ired. the insurance provesds <hali be applied 1o ihe sems wnred B this Mongage. with the excoss. if any. paid
to Barrower. Tf the Propeits s zhandoned by Borrower. r ! Borroaes £3i' t respend to Lender within 30 days from the
Jdate notice is masted by Leader fo Borrower that the msurande carrier oders o setile a claim for insuramde tenchits, Lender
ts authonzed to collect ard apply the msuranie proceads st Fonder's cpiion either 1o restoralion of repait of the Property
or to the sums wooured by this Morigage.

Urtess 1 ender znd Berreaer otheraiie zgre i wning. i such applicaiton of proceads w piecipal xhel not extend
mente referred o in paragraphs boand 2 bereof of change the amount of
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or postpong the due date of the momibly in
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