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Uxirorsg Covenanrs. Boreaver snd Lender covemnt ard apree as [lons:

1. Pavuest of Princepar axp Intreesy. Borrowir shall poonpily pay when Jdue the peincipal of apd inwred on the dn-
debtidness evidenced by the Note. prepayment and hite chirges 25 provided in the Nete, and the principal of znd ioterest in any
Future Advances secured by this Mortgage.

2. Fuxos ros Taxes anp Insusaxcr. Subject o applicatle Liw cr w2 written waiver by Lender, Borrower hill poy
{ender on the day monthly installments of principal snd incerest are payible vnder the Not, until the Nete s poid in full, 2 wum

v crer this Miztgmge. 2nd ground
Hth of vearly pre-

(herein “Funds™) equal o cne-twel{th of the yearly taxes 2pd s-scsoments which may avtain pricer
rents on the Property, if any, plus cnetwddfth of veaely prarivm instellments for horard insurance. plis onetes
nivm installments for mongage insurance, if zny, all as resscnably cumned initidly sed fros time o ume by Lendr cn the basis
of assessments and bills and reasonable estimates thereof,

The Funds chail be held in an inuiwtion the deposits o7 swoounts of which are insured oo guemanzeed by a Federal or sure
agency (incleding Lender if Lender is such an institusion). Lender <hall apply the funds w0 pay seid tixes, assessments, insursnce
premivms and greund rents. Lender may not charge for so heMing 2nd applying the Tunds, analyzing waid account, er verifsing and
compiling said assessments and Bills, unlss Lender pays Barrower interest on the Funds ard zpplicztle law permits Lender to make
such a charge. Brrrower 2nd knder may agree in wiiting 2t the Gime of exevution of this Mortgage that interest on the Furds shall ke
peid to Borrewver. and unless such agreement is made o1 zpplicelle hiw requines such interest 1y be paid. Eender shall nee e reyrirad
t pay Borrewer 2ny intercst or earnings on the Tunds. Lender shall give to Porrowes, without charge, an annusl seceunting o1
Funds thowning credits and debits to the Funds and the pug<ee fir which each Jebit ¢5 the Funds was made. The Funds zre pledged
a5 2ddiion! sccurity for the sums secured by this Mengage.

tf the amount of the Funds held by Lender, togaiber with the future menthly installments of Funds pavable prics to the
due dites of tanes, 3ssessments, incurance premivms and grovnd rents. shall exceed the amount required to pay aid taxes, asess-
rrents, insurance premiums snd ground rints as they fall due. such excess dhall be, 2t Burraver's cpticn, either promptiy repaid 1
Berrower o credized to Berrower on membly installments of Funds. If the amvun: of the Funds held by Lender shall nct te
i} per 1 Lender any 2rwum

seff-dent to pay taves, assessmeats, insurence premiums and grourd rents as they f2ll due, Borrower
nevesszrs 1o make up the deficiency within 30 days from the dite nitice is ruiled by Lender o Borrower requesting payment thereof.
Upon payment in full of all sums secured by this Moztgage, Lender shall premptly refund 1o Bumewer 2ny Funds held b
Lender. If under garagraph 16 hereof the Property §s we!d or the Preperty is ctbenwise acquired by Lender, Lender <hall apply,
o Lster than immediatedy prir to the sa% of the Property of its zequisiicn by Lender, any Funds kel by Lender 2t the dme of
spphication 2¢ a cralit againg the sums secured by this Mungage.
3. Aprricamiox of Pavaests. Unless applicable Liw provides othenwise, all pavments received by Eerder under the Nue

and paragraphs 1 and 2 hereof hall te applied by Lendes fist in payment of 2mounts paveble to Lender by Borrower under paragraph 2
bererd, then to inkrest payvable ca the Note. then 10 the principal of the Nute. snd then 10 inzerest and princip2] cn zay Futere Adverces.

sitnbunble o the
minner provided

3. Crarces: Liess. Borewer shal! pay all taves. sswwmerts 2nd whir charges, hnes 2nd impis
Property which may 21ain a pricrity over this Merigage, and leascheld payments o groand rents if znv, in
cnder paragreph 2 heeecf o1, if not peid in such manner, by Boraer moling peyvment, when due, directly to the pavee themof.
Borrgwer hall prowptly fumish o Lender all Neticss of arcunts dee urder this paregrarh, znd in ike event Borrower shall make
paviment directly, Borrgwer shall promply fomish o Lender receipts evidencing such poyments. Bortower shall prompth discharge
a0y len which hac pricrity over this Mongage: provided, that Boseaver shall nor be requized to dischurge any such ben so kiog 25
Borrower shall agree in writing 1o the pavment of the cblizatin cwcured by such Ben in 2 manne 2ccepzble e Lender, ¢ shall in
gered Faith contess such Lien by, o defend exforcement of such Fen in, legel precesdings which cpente to prevent the enforiement
of the Len or Forfeitare of the Propecty oo any pant thered!.

5. Hazass Ixsumasce. Borrower hall keep the impraiements now existing or Feccefter evected en the Propenty insueed
areimt ks by fire, kazzrds included within the term "exnaded coversges” and such crher bazards s Lerder may reyuire znd in soch
artsucets 2nd for such periods as Lender may sequire: provided. thet Londer shall oot soquire that ke amoum of wuch coverege eveend
thit amcunt of coversge required to pay the sums secured by this Mongape

The insurence carrier providing the insurance shalf be choen by Boorower subject 1o approval by Lender: pronided, thar sucl
spprovel sh2ll not be usreasinably witkheld. ANl premiums on irsurance poficies <hall ke paid in the mannes prosided under pera-
ataph 2 bered o, if ma peid in such menner, by Borrover meking paymint. when due, directly 20 the insurerce cirter.

Al insurance policies and rerewals thereof shall ke in fom sceepudle o Lender and hall iclude 2 swunded mocigage
Jause in Faver of 259 in foom acceptable 0 Lender. Lender shall have the right 1o bold the polices and renewak thezend, ard
Borzower skall proopely Turpish 1o Lender oYl renewal rotces ond all seceipts of poid promierze. o the event of Ts, Borreaer shsll
give prompt potice to the incuramce carrier and Lerder. Lender may make prad of Tss if ot made prompeiy by Boarewer,

Usless Lender and Boer
Property dimzped, provided such revraton o repain 15 ocoon mially fexitle and the secerinv of ohis Moogege is oot thenely
itmpuized. I ssch rstntin of tepair B ot economically feasible oo f the security of 1his Mortgzpe wenld be fimpaizad. the inius
ance proceeds shall be applied to the svms sevured v this Mregage, wi b othe crees, if aay, peid © Biamoner. I ke Pripens
is akandeead by Borrower, o i Boerower il 0 tespand 66 Lender within 30 days frem the dite nitie 3 suifed by Lender 1~
Betrmer thar the insvreme carier offers o witle 3 clim for irsrince berebis, Lender 5s authorized 1o celkct ard apply the incur-
ance preceeds 21 Lender's cption either 0 ter s o1 sepait of the Prgety of to the sums sevured By this Mutgage.

ree ctherwie sgree in writing, irsurzrce proceeds <hall be applied 0 reteaton o repsit of the

Urless Lender znd Borrvaer rebeswite zgmee in witing. any suxch eppiiveti o of poxecds 1o prncipd dull nor exnrd e
pspone the due date of the m mehly inctaliments referrad 1) in paregraphs 1 und 2 haref o cherge the zmearnt of swch inullzene
If wader paragraph 18 here [ ahe Propenty B acquized By Lender. 2l vight, oile and interess of Borrower in iod 13 any inwnnce
pdis ead in erd 1y the prceeds therad rouling fn
e the eviens of the & ;
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