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UxirorM CovENANTS. Borrower and Lender covenant and agree as folloas:

1. Payment of Principal and laterest. Borrower shall prompily pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepaymeat and late charges as provided in the Now, and the princisal of and nterest
on any Future Advances secured by this Mortgage.

2. Fuads for Taxes and Insurance. Subject to applicable law or to a wriiten waiver by Lender, Berrower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full,
a sum (herein “Funds™} equal to onetwelfth of the vearly taves and assessments which may stizin priosity over this
Mortgage, and ground reats on the Property, if any, plus one-twelfth of yearly premium installments for hazard insurance.
plus one-twellth of yearly premium installments for mortgage insurance. if any, all as reasonably estimated initizlly and from
time to time by Lender on the basis of assessments and bifls and reasonable estimates thereof.

The Funds shall be keld in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency {including Lender if Lender is such an institution). 1 ender shall apply the Funds to pay said taxes, assessments,
insurance premiunis and grourd rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiting said assessments and bitls, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borcower and Lender may agree in writing at the time of exccution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not b required to pay Borrower any interest or carnings on the Funds. Lender
shall give to Borcower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made The Funds are pledged as additiopal security for the sums secured
by this Morigage.

H the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground reats, shall exceed the amount required to pay said taxes,
assessments, insurance premiums and ground rents as they fall due. such excess shall be, at Borrower's option, either
promptly repaid to Borrower or credited to Borrower on monthly instailments of Funds. [f the amount of the Funds
held by Lender shall not be sufficient to pay taxes, assessments. insurance premivms and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in fuli of all sums secured by this Morgage. Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwisz acquired by Lender, Lender
shall apply, no later than immadiately prior to the sale of the Propeny or its acquisition by Lender. any Funds held by
Lender at the time of application as a credit aganst the sums secured by this Mornigage.

3. Application of Payments. Unless applizable law provides otherwise. all payments received by Lender under the
Note and paragraphs 1| and 2 hereof shall be appliad by Lender find in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Neie. and then ta interest and
prncipal on any Future Advances.

4. Charges; Liens. Borrouer shall pay all taves. assessments and other charges. fincs and impositions atinbutable to
the Property which may attain a priority over this Mortgage, and leasehold payments or ground rents, if any. in the mannec
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making pavment. when due. directly to the
payee thereof. Borrower shall prompily furnish to Eeader all notices of ameunts due under this paragraph, and in the event
Borrower shall make payment direcily. Borrower shall promptiy furnish to Lender receipis evideacing such payments.
Borrower shall prompily discharge any lien which has priority over this Mortgage: provided. that Borrower shall not be
required to discharge any such Jicn so long as Boreower shall agree in writing to the payment of 1he obligation secured by
such lien in 2 manner accepiable to Lender, or shall in good faith camest such lien by, or defend enforcement of such ten in,
legal procesdings which operate to prevent the eaforcement of the Lien or forfeituse ¢f the Propenty or any pan thereof.

5. Hazard Insorance. Bormower shall keep the improvementis now existing or heeeafter eiccted on the Propesty insured
against loss by fire, hazards included within the term “extended coverage™. and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require; provided. that Lender <hall ot require that the amount of
such coverage exceed that amount of coverage required 10 pay the sumis secured by this Morigage.

The insurance cairier providing the insurance shzll bz chosen by Boarrower subiect to approval by Lender: provided.
that such approval shall not be unreasonably withheld. AM premivms on nsurznce policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such mezaner, by Borrower making paymeat. when due. directly to the
INSUFANCE CArfier.

All insurance policies and renewals thereof shali be in form acceplable to Lender and shall include a standard mortgage
clause in faver of and in form accepiable to Lender. Lender shall have the right to hold the policies and rencwals thereof,
apd Borrower shall promptly furnish to Lender ail renewal notices and all receipts of paid premiums. In the event of loss,
Borrower shall give prompe notice io the insurance carrier and Lender. Lender may make proof of Jass if not made promptiy
by Borrower.

Unless Lender znd Barrower othemise agree in wriling. insurance provends shall be applied to restoration or repair of
the Property damaged, provided such redtoration of repair i3 economically fessible and the sevurily of this Mostgage i
not thereby impaired. If such restoration of repair is not econvmivally feasitle or if the secunty of this Morigage would
be impaired, the insurance proceads shall be applied € the sums sevured by this Mertgage, with the excess, if any. p2id
to Borrower. If the Property & zhendonad by Bosrower. or if Borrower f2ils 1o respoad to Leader within 30 dayvs from the
date notice is mailed by Leader 10 Borrower that the insurance carrier offers to settle a chaim for imsurance benefits, Leader
is autborized to collect and apply the insutrance proveads at Lender’s option either o revtoration of repair of the Propeity
of 10 the suats secured by this Morigage.

Ugless Lender and Berrower otherwise agrev in writing. any such application of proceeds to principal shall not extend
of postpone the due date of the monthly instaliments referred 1o in parsgraphs 1 and 2 keieof or change the amount of
such irstallments. B vader paragraph 18 hereof the Property is acquired by Leader. all right, title and interest of Borrower
in and to any irsurance policies and in znd to the proceeds thereod resthting from damage to the Property prior to the sale
or zequisition shall pass 1o Leader to the event of the sums secured by this Moerigege immadiately prior to such sale or
2cquisilioa.

6. Presenvation and Maintenance of Property: Leaseholds: Condominiume: Planned Unit Deselopments. Borroaer
shall keep the Property in good repeir and shall not commit aaste of permit impaisment of &eterioration of the Propeny
and shall comply with the provisioas of any Jease if this Merigage isen a leaschold If this Moilgage is o0 2 unit in a
condominium or a planned uail devziopment. Borrower shall peefoim 2t of Borroner's oblzations under the declaralion
of covenants creating of goveining the condominium or piaased unit development, the by-laws and reguiations of the
condominizn or planned unit development. znd conditwent documeats. 11 2 cendominiuom or planred unit developmant
rider is execeled by Borrower and recorded togeiber with this Mosigage. the covenants erd agreements of such rider
shall be incorporated inte and shall zmend 2nd supplement the covenaats and azreements of this Mortgage as if the rider
were a part hereof.

T. Protection of Leoader's Security. If Borrouwer fals o perform the covenants and agreements contained in this
Morigage. or if any action o7 proceeding is commenced which maierizlly affects Lender's interest ir_: the Propenty.
including. but not Emited to, emineat domain. insolvency. code cnforcement. o arfangements of provecdings invelung a
bankrupt or decedent, then Leader at Leadet’s option, upon notice (0 Borrewer. may make such appearances. disburse such
sums and take such action as is necessary fo profect Lenders interest. inluding, but not limited 10, dishurssment of
reasonable aticrey's fess and eatry upon the Property to make repairs. If Lesder reguined mongage indurance as a
condition of making the Joan secured by this Mengage, Borreaer shali pay the premivms roquired to mzinlsin sxch
insurance in effect unti! such Gime as the requiremment for such insurawe terreinates my accordanee with Bosroaer's and
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