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UNIForA CovENanTs. Borrower and Lender covenant and agree os follows:
I. Payment of Principal and Interest. Borsower shall promptly pay when Jdue the principat of and imterest on the

indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest

on any Future Advances secured by this Mortgage. )
2. Funds for Taxes and Insurance. Subject to applicable law or to a writien waiver by Leader. Borrower shall pay

to Lender on the day monthly installments of principal and interest are payable sinder the Note, until the Note is paid in full.

a sum (herein “Funds™) equa! to one-twellth of the yearly taxes and assessrents which may attain priosity over this

Mortgage, and ground rents on the Property. if any, plus one-twelfth of yearly prenvium installments for hazard insurance, [E—

plus onc-twelfth of yearly premiom installments for mortgage insurance. if any, all as reasonably estimated initially and from 5 T

time to time by Lender on the basis of assessments and biils ard reasonable estimates thereol. : m
The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or T

state agency (including Lender if Lender is such an institution}. 1.ender shall apply the Funds to pay said taxes, assessments, e .

insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, : 0N }

or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable faw s Y

permits Lender to make such a charge. Borrower and Lender may agree in writing at the lime of execution of this
Morigage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Leader
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, logether with the futuré monthly indtaliments of Funds payable prior to
the due dates of taxes, assessments, insurance prenmiums and grourd rents, shall exceed the amount required 1o pay said laxes,
assessments, insurance premiums and ground rents as they fall due, such excess shali be, at Borrower's option, either
promplly repaid to Borrower or credited 1o Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient o pay taxes, assessments. insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thercof.

Upon payment in full of all sums secured by this Morigage. Lender shall promptly refund 1o Borrower any Funds
held by Lender. If under parageaph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender
shali apply, no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides etherwise, all payments received by Lender under the
Note and paragraphs | and 2 hereof shal! be applied by Leader first in payment of amounts payable to Lender by Borrower
vnder paragraph 2 hereof, then to intersst payable on the Noze, then to the principat of the Note, and then to interest and
principal on any Futore Advances. e e e

4. Charges; Liens. Borrower shall pay all taxes. assessments and other charges. fines and impositions attibutable to : o
the Properly which may a1tain a priorily over this Mortgage. and leaschold payments or ground rents, if any, in the maaner
provided under paragraph 2 hereof or. if not paid in such maneer, by Borrower making pasment, when due, directly to the
payee thereof. torrower shall prompily fernish to Lender all notices of amounts Jue under this paragraph, and in the event
Borrower shal, make payment directly, Borrower shall promptly furnish to Lender receipis evidencing such payments.

Borrower shal. prompily discharge any liecn which has priority over this Mortgage: provided. thai Borrower shall not be
required 10 discharge any such fien so long as Borrower shall zgree in writing to the payment of the obligation secured by
swch lien 0 2 manner accepiable to Lender. or shall in goed faith contest such lien by, or defend enforcement of such lien in,
legal proceedings which operate 1o prevent the enforcemwent of the hien or forfeiture of the Propedty of any part thereof.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hercalter erecied on the Property insured
against loss by fire, hazards included within the term “eatended coverage”, and such other hazards as Lender may require
and in such amounts and for such periods as Lender may requirer provided, that Lender shall not require that the amount of
such coverage excead that amount of coserage required (o pay the <ums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Berromer subject to approval by Lender: provided,
that such approval shall not be unreasonably withheld, All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. il not paid in such manner, by Borrower making payment, when due, directly to the
insurance carfier.

Al insurance policies and rencwals thereof shall be in form accepiable to Lender and shall include a standard morigage
clause in favor of and in form accepiable 1o Lender. Lender shall have the right to hold the palicics and rencwals (hereof,
and Borcower shall prompily fuenish to Lender all rencwal notices 2nd 21l receipts of paid premiums. In the event of loss,

Borrower shall give prompi notice ro the insurance careicr and Lender. Leader may make proof of loss if not made prompily
by Borrower.

Unless Lender and Borrower otheraise ageee in wriling. insurance provecds shafl be applicd 1o rederation or repair of
the Property damaged, provided such restoration of repair is ecenomically feacible und the security of this Mortgage is
not thereby impaired. If such restoration or repair is md economicslly frauble of 1f the security of this Mertgage woald
be impaired, the insurance proceeds shall be applicd 1o the sums secured by this Menigage. aith the excess, if z2ny, paid
to Borrower. 1M the Property is 2bandoned by Borrower, or it Borrower fails to respond to Lender within 30 days (rom the
date notice is mailed by Leader to Borroaer that the msurance carrier offers 1o seitle a claim for insurance benefits, Lender
is authorized 1o collect and apply the insurance proceeds at Lender's option either 1o restoration or repair of the Properiy
of to the sums secured by this Morigage,

Unless Lender and Borrower otherwise agree in wriling. any such application of proceeds to principal shall pot evtend
or posipone the due date of the monthly installmeats refeered to in paragraphs 1 and 2 hereof or change the amount of
such installmeats. If under peragraph 18 hereof the Property is zoquired by Lender. all night, title and interest of Borrower
in and to any insurance policies and in and Lo the proceeds thereof resuiting from damage to the Propetty prior to the sale
or acquisition shall pass 1o Lender 1o the event of the sums secuied by this Mortgage immediately prior to suwch s2le of
acquisition.

6. Presersation and Maintenance of Propery: Leaseholds: Condominiums: Plaaned Unit Developmesnts. Borroser
shall keep the Property in good repair and shall pot commiz aaste or permil impairment of &ierioration of the Progersy
and shall comply with the provisions of any lease of this Mortgage s on 3 fexscheld. 1f this Morigage 5 09 a unit in A
condominium of 2 plaaned unit development. Borreaer <hatl perfeim all of Boireuer's obhigations under the declarztion
of covenants creating or governing the condommmum of pleancd unn development. the by-laws and regulations of the
condominum or planned unit development. and constituemt dovemenie If 2 coadominism of planned emit Jeelepment
rider is evecuted by Borroaer and recorded together with thie Moslgage, the covenants 2md sgreements of axch rider
shall be incorporated tto and shall 2mend and supplement the covenants and agreements of this Morigage a5 of the ihder
were a par hercof.

7. Protection of Lender's Security. If Rorroaer fals to perform the covenants and agreements contained in this
Mortgage, of if any action or proceeding s commenced which materially sffects Lender’s antered in the Progeriv.
including. but not Limited to. eminent domain. inschenuy, vode enfercemend. o1 srrspgements of piocecdings vehsng a ]
bankrupt or decedent. then Lender at 1 eaders opiton, upon pofice to Berreaer, may mahe such appearances, divkuise such
sums and fake such action 25 is pecesaarny fo protect feeders imivrest, incieding. but not hmited o dishureenient of
reasonable atiorney’s foes and eanry opon the Proports o made repans B Tender segritad mesizage insuranee 2s a
condition of mazking the loan seoured B the Muostgage, Berntoser sball pan the preminms regrrted to mazintna <h
rmnetes ' sooeidane wsh Borpewers and
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