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Uxirogrt Covenants. Borrower and Lender covenant and agree us follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the pringipal of and interest on the
indebtedness evidenced by the Note, prepayment and fate charges as provided in the Note, and the prinvipal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taves and Insurance. Subject to applicable faw or ta a written waiver by Lender, Borrower shall pay
1o Lender on the day monthly installments of principal and interest are pavable under the Note, until the Note is paid in full,
a sum (herein “Funds™) equal to onetwelfth of the yearly fawes and assessments which may auain priority over this
Mortgage, and ground rents on the Property, if any, plus one-welfth of yearly premium installments for hazard insurance,
plus one-twelfth of yearly premium instaliments for mortgage insurance. if any. all as reasonably estimated initially and from
fime to time by Leader on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the depoasits or accounts of which are insured or gaaranteed by a Federal or
state agency (including Eender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, sssessments,
insurance premiums and ground rents. Eender nray not charge for so holding and applying the Funds. analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Boreower interest on the Funds and applicable law
permits Lender fo make such a charge. Borrower and [eader may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement s made or applicable faw
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Leader
shall give to Borrower. without charge, an annual accounting of the Funds showing credits and debits o the Funds and the
purpose for which cach debit to the Funds was made, The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. togeiher with the future monthly installments of Funds payable prior o
the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required (o pay said 1axes,
assessments. insurance premiums and ground rents as they f2ll Jue, such ecess shali be, at Borrower's option, ¢ither
promptly repaid to Borrower or credited to Borrower on monthly mstaliments of Funds. If the amount of the Funds
hetd by Lender shall not be sufficient to pay taxes. asssssments, insurance premiums and ground rents as they fall due,
Borrower shall pay 1o Lender any 2amount aecessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of alt sums secured by this Morigage. Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereaf the Propenty is sold or the Properiy is otherwise acquired by Lender, Lender
shall apply. no later than immedizicly prior to the sale of the Propenty or its acquisition by Lender, any Funds held by
Lender at the time of application as a crednl against the sums sevured by this Moerigage.

3. Application of Payments. Unless applicable law provides otherwize. all payments received by Leader under the
Note and paragraphs 1 and 2 hareof shali be applicd by Lender first i prament of amounts payable to Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Chzrges; Liens. Borrower shall pay all taves, assessments and other charges. fines and imponitions attnbutable to
the Property which may attain a priosity over this Moerigage. and kaschold prymests or ground rents. if any. in the maneer
provided under paragraph 2 hereof or. i not paid in such manner. by Borrower making pavment, when due. directly to the
payee thereof. Borrower shall prompily furnish to Lender all notices of amounts due under this paragraph, and in the event
Borrower shall make payment directiy, Borrower shall promptly fuenish to Leader 1cceipts evidencing such payments.
Borrower shall prompily discharge any lien which has prionity ever this Mortgage: provided. that Borrower shall not be
required to discharge any such Yien so Tong as Borrener shall zeree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender, of shall in govd faith contest such Tien by, or defend enforcement of such lien in,
Jegal proceedings which operate to prevent the enforcement of the hen or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improvements now evisting of hercafter esccted on the Property insured
against loss by fire. hazards included within the term “entended coverage™. znd such other hazards as bender may require
and in such smounts and for sech periads 25 Leader may require: provided. thet Lender shali not require that the ameunt of
such coverage eveved that amount of corerage required to pay the <ums secured by this Merigage.

The insurance carrier providiag the insurance shail be chosen by Borrower subject to approval by Lender, provided,
that such approval shall not be unreasenably withheld. AN premiums on insurance poficies <hall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment. when due. directly to the
insurance carrier.

Al insurance policies and rencwals thereo! shall be in form zoceptable to Leader xnd shail mnclede a standand monigage
clause in favor of and in form scceptable to Leader. Lender <hall have the right to hold the policies and rencwals thereof.
and Borrower shall promptiy furaish to Lender alf renewal notices and 2l receipts of paid premiums. In the event of loss.
Borrower shail give prompt notice to the insurance carrisr and Feader. Lender may make procf of loss if not nzde prompily
by Borrower.

Unless Lender and Borrower othenvie agree in anning. insurance proceeds shali be applied to resteration of repair of
the Propeity dzmaged. provided such restoration o repait ts ecenemically feasble 2nd the weority of this Moerigage 15
not thereby impaired. 1f such restoration or repair is net econemically feavble or if the securitv of this Moyigage aould
be inipaired. the insurance proceeds shalt be applisd to the sums secured by this Morgage. with the evcess. if zny. paid
1o Borrower. I the Property is abandoned by Borrower. or # Boirower fails (o respond to 1 eader within 30 days from the
date police is mailed by Eender to Borrower that the insurance carrier offers to ssitfe a ofxim for insurance benefits, Leader
is authorized 1o collect and apply the insufance proceeds at Eeader's opiion @ither 10 restoration or repair of the Propenty
o7 1o the sums secured by this Meortgage.

Untess Lender 2nd Barrower otheraic agree ia wriling, =0y such application of proceeds ta principal shall aot etead
or postpone the due Jate of the monthty instalimeats referred to i parsgraphs 1 and 2 heredf of change the amount of
such instaitments. ¥f under paragraeph 1% hereof the Property is zoquired by Lender, 21l right, title and interest of Borrower
in znd fo any insurance policies and in and to the proveads thereof reuiting from demage to the Property prior 1o the sale
or zoguiaition shall pass fo Lender 1o the evtent of the swumn secured by this Mortgage tmreediately prior to swh sale or

20Quisition.

6. Presenvation and Maintenznce of Property: Leascholds Condominiums: Planned Unit Developments. Borroacr
shall keep the Property in good repair and shall pot commit a2ile o7 PRI IMPIINEGL OF deterioraiion of the Properiy
and shall compiy »ith the provissons of env lease if thic Morigege s 0a a leaschold. If this Mortgage 15 o2 a usit ia
porferm all of Borrewer's oihpaticas tnder ihe declaration
ed unit dovclepment. the byJaws and regotations of the
endomintum or plinned unst developrient

condominium of a planaed unit dvelopawel. Beiroacr <
or covenanis Crealing of governeng the condvmmaum oF plens
condominium of phaned uait deselopment. ond constitoent dovuned x
rider is evecured by Borromer ard secorded togatker with thi Merigage. the covenanls and agreements of wch nder
shalf be incorperated into and <hall amend znd cupplement the covensmis cnd agreements of this Merizage 25 if the nidar
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