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UxiFoxy Covenants. Borroaer and L emder caiensnt and agree as follons:

1. Payment of Principal and Interest. Borrower shall prompthy pay whea due the principsl of and interest oa the '
indebtedness evidenced by the Note, prepay ment and late charges as provided 1n the Note, 3nd the principal of and interest
on any Future Advances secured by this Mostgage

1. Foeds for Taxes and Irsursnce. Subject to applivable faw of 10 2 written waiver by Lender, Borrower shall pay
to Lender on the day moathly instaliments of principsl and yaterewt are payable under the Nofe, untr] the Note 1s paid in full,

2 sum therein “Funds™ oqual to one-twelfth of the yearly taves and assesuments which may altain provity over this .
Marnigage. and ground rents onihe Propenty, if any. plus one-tactith of yearly premium installments for harard insurance,

plus one-1w elfth of yearly premium installments for marigage insurance. if any. all as reasonably cstimated initaally and from

ame 1o ime by Leoder en the basis of assessments and bedls and reascasble estimates thereof.

The Funds shall be beld ia an imstiution the deposits o avcounts of which are insured or guarantead by a Federat or
state agemy dosluding Lender if Lender is such an institunon). Lender shall apply the Funds 1o pay said 1215, assessments, B
insurance premiums and ground rents. Bender may oot charge 107 so holding ond apolying the Funds, analyzing s2id account.
or verifyirg and comprling said assesyments and hiils. unless Fender pays Borrower interest on the Funds and applicable baw
peemits Lender tx make such a cherge Bosrower and Lepder may agree in wnling a1 the time of execution of this
Muortgage that inerest on the Funds shalf b paid to Borroaer, and unless such agreement is made or applicable lzw
tequirgs such interest to be paid, Lender shall not be reguined 1o pay Borroaer any interest of earnings on the Funds. Lerder
shall give to Boarroaer, without charge, an zonual accounting of the Fuads showing credits and debits 1o the Funds and the
purpose for which each debat 1o the Funds was made. The Fuads are pledped as addiicas! sequrity for the sums secured
by this Morigage.

I the amount of the Fends held by Lender. together with the futere monthly snstalimenss of Foods paysble prior 1o
the due dates of 1anes, aswsanens, insurame premiunn and greund eenh, shall exceed the amount required to pay said taves,
Asessmenis. surance premioms and ground reals w5 they fal due. wxch evcess shall be. at Borroaer's option, gither
promiptly repaid to Borrouwes of credied fo Borrower on monthh saualiments of Funds If the amount of the Fends
teid by Lender shall nxt be sufficient o pay taves. assessments. imsurane premams and ground fents as they f2ll due, !
Borrower shall pay to Lender 2my amount necessan o make op the defiency within 30 dave from the date natice is masled
by Lender 1o Borroaer requeiting payment thereai :

Upea paymect in full of all sums secared by 1his Morggspe. Tender shall prompth refund 10 Borroazr any Funds
held by Feader I under paragraph X horeof the Propeny o <old or the Propety s ofheraine 2oquured by Benader, Lender
shall appdy. ro fater than mmidiatehy pracr 10 the <ale of e Proserty or o8 acqueseiion by Lender. any Funds kel by .
Leoder 2t the tve of 2pplriation a3 3 cradit sgarnat the sums swvered by ik Morngage

3. Application of Paymerts Urless apploable faw proudes othoraise, ati payvments recened by Lerder under the
Note and paregraphs 1 and 2 hereof shall be applod by Tender fnt n payment of zeswns payatle to Lender by Borsrouer
uhader paragraph T herec!, thea to wrlerest papabic oo the Note, then o the praaepel of the Note, and thea to inrerest and
preocips! o0 any Future Adsames.

4. Charges; Lieas. Borzoaer shafi pay 2li taads, aviessments cnd oihar charges, fi5¢s and impositions atinbutakle 1o
the Property »hich may attain 2 prority over tho, Morgage. sod Baahold payments or geound rents, if any. in the manner
provsded ender paragrzph 2 hereof or. if not ped = swch maaner. ©, Rt acr meking payment, when due. directly to ehe
payee theeeof. Borroaer shali prompthy furnsd 1 Lender a'f notxes of amounts due under this paragraph, and in the evect
Borroaer chal make pavmest drectin, Borzoaer sl prompthy furnbh to Leader receipts evideraing soch primdats
Boercaer Galfl prompiy Sischerge amy Des whach bas praory cier this Mowigage, provided. et Borromer shal oot b
required o dacharge any <k ixn so Rong ad Borroaer shall sgree in ant g to the paament of the obligetioa sevured by

Khizoina e acocpiabie o Lender, of <ha'l tn gond fesh cortet sovh e by, or Zefend enforcement of soch fiea in,
fegal proveedops whivh operate ta provent the eefurver=el of the Len of forfeuure of the Propenty or any part thereof.
5. Hazard Inswrance. Borrower shali boep e imiproscnnnh nos euinting o hercefier erected on the Propeny imsured
gamst Ross ba frel hazards incloded athon the torm Tervten & concrage. and such ather hazards 2t Leader may n
mdn sich amonis and for cah periads 25 Fender mes reguire: =t ender «<kald not reguire thas the amoun
coch conerage envcend thar amy of conerege 1agu red 1o pad the s o red By s Movtgege.

The iasciawe carper provsding the Insurance shail b (hosen by Borroaer subject o approsal by Lendern provided,
thar st appeenal shali s be urrezonably witkheid AW premms on ansoraace policics <hall be padd in the manner
provated coder paragraph 2 bereof o, of ol paed inwah by Borrcasr makeg padyweel. whea doe. directly ta the
IEALTIO0 CRICRS.
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