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1. Payment of Principal and Interest. Borrower shafl prompthy pay ahen due the principal o ond sntorest on b
indebtedness evidenced by the Note, prepayment and fate charzes as provided e abe Notes and the priccipal of sad interes
on any Future Advances secured by this Mortgage

2. Funds for Taves and Insurance. Subject to apphicable Lk or 1o a wadten waiver by 1 coder. Borroner shall pa
to Lender on the day monthly instabiments of principad and seterest are pisable under the Note, untd the Nuote s pedd in full
a sum therein “Funds™y equal to onetaelfth of the yearly tives and avessments which ma attain poonits over this
Mortgage. and ground rents on the Propenty, if any. plus one-taelith of searhy promuem instaltments for huzard insurance,
plus one-twelfth of yearly premium instattments for mortgage insurance. 1f any. alt as reasenably estimated initally and from
time to time by Lender on the hasts of asscsments and bills wnd reasonable cstimates thereot

The Funds shall be held in an institotion the deposits or accounts of which are insured of guarantead by a Federal or
state agenoy fincluding Leader if [ender is such an institution) . Fender shall apphy the Furds 1o pay ~aid taves, assessments,
insurance premiums and ground rents Leader may not charge tor o holding and apphying the Funds, asalyzing <aid account.
or verifying and compiling said asesments and bithunless Fender pays Borrower imferest on the Funds and spplicable law
permits 1ender to make such a charge. Borrower urd Tender inay agece in writing ol the time of executton of this
Mortgage ihat interest on the Fuads shall be paid 1o Berroser, amd unles sich agreement is made or applicable Taw
requires such interest 10 be paid. Fender shall not be regiseed 1o pay Berrower anm interest of carnings on the Funds, Lender :
shall give to Borrower, witheut charge. an annual aecount:ng of the Funds showing credits snd debits to the Funds and the
purpase for which cach debit to the Funds was made. The Funds are pledged o additional security for the sums secured
by this Mortgage.

IF the amount of the Funds held by Leader, together with the tuture menthly msstinents of Fuads payable prior to
the due dates of taes, sssessments, insurance premipnss and ground rents, shall exceed the smount required to pay said taes. :
sssossments. instrance preminms and grouad rents o they 1l does ek evcess hall bel ol Horromer's option, either
prompily repaid to Borrower or creditzd o Borrewer on monthly ansealiments of Funds. I the amount of the Funds
hetd by Lender shall pot be sufficient to pay taws, stwwnienis. imsUrenoe prensini and ground reats as they fall due.
Barrower shall pay to Lender any amount necessary to mabe up the defivicndy waithin 30 das from the dzte notice iy mailed
by Lender 1o Borrowsr requesting payment thereo!

Upen payment in full of all sums secured by this Mortgage, | ender shall prompthy refond 1o Bogroagr any Funds
held by L ender. H under paragraph iN hereof the Property 1s sodd or ahe Properiy s ctherwise acqusred by Fender, Lender
shall apply. ro later than immediately priot o the sale of the Propeniy or its soqueaction by Tender, any Funds keld by
Lender w1 the tme of zpplication as a credit apamst the sums secired by thie Moerigage

Uinitors Covrsanes, Borrower and eades corverant and agree o fulloas
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3. Application of Payments. Urnlews applicable fxw prosndes ctierwive. sl pavments received by Dender under the
Nowe and paragraphs §and 2 hereo! shatl ke appled By Feader fing i payment of ameants parable to Pender by Borroaer
under paragraph ¥ heteof, then o sntesest padable on the Note. theo to the principal of the Note, and then to interest and
principal oa any Future Advances

4. Charges; Liems. Borrouwer <hall pay ol raves, weseworents and other charges fincs wnd pupositiens atinbutable to
the Propenly which may attain 2 priority over this Mortgeze. an teaschold pavmients of ground rents. if any. in the manner
prosided under paragraph 2 bereof or i oot paid in coch ma by Borreaer maehing pament. when due, direetly to the
pares therecf. Borroaer <hali prompiy furnich ro Leader sl netioes i emeunts e under this paragraph. and in the event
Borrower shall make pavment directiv, Borrower Jholl promptiy turenh o [erder reccipts evidenamng such pavenenls
Borronet shall promptiy discharge any fen which hat prionty over this Mopgeger provided. that Borrower <hail ot be
reqirred to discharge @:ay <woh bien o dong as Berraascr shall spree anosnnng to the payment of the obligatien secured by
voch bien in a2 manner 29 hatlin cond faith vontost s fen by, or defend enforcement of such lien in,
Iggal provecdings whivh operaTe to pred ]
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