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1. Payment of Principal and Interest. Bosrower shall promptly pay when dae the prngipal of and interest on the
indehtedness evidenced by the Note. prepayment and lite charges s provided in the Noteo and the principal of and nterest
on any Future Advances secured by this Mortgage

Usrrorag Covinanes. Borrower and bender covenamt and aproe as follows:

2. Funds for Taves and Insurance. Subject to applicable law or 1o a wnitten waiver by I ender, Borrower shall pay v
to Lender on the day monthly instaliments of prinvipal and mterest wre pavable under the Neteo ustl the Note i~ padd in full
a sum (herein “Funds™) equal to one-twelfth of the vearly taves and ssessmients which may attain prierity. over. this
Mortgage. and ground rents on the Property, if any, plus one-taelfth of yearly premium installments for huzard insurance.
plus one-twelfth of yearly premivm installmients for mostgage insurance. sf.any. all as reasenably edimated initially and from
time to time by T ender one the basis of assessments and hills and reasonable estimuates thereot.

The Funds shall ke held in an institution the depasits or acconnts of which are insured or guaranteed by a Federal or
state agency fincluding Lender if Fender is such an imtitution). ender shall apply the Funds to pay said taves, assessments,
insurance premiums and ground rents. Tender may not charge tor so holding and applyving the Fuads.analyzing said account.
orverifving and compiling said assesments and billv. untess Ferder pavs Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Fender may wgree in writing ut ihe time of execution of this -
Mortgage that interes on the Funds ~hadl be paid 10 Borrower. and unless such agreement s made or applicable law )
requires such interest 1o be paid, Lender <hall not ke required to pay Borrower any interest of carnings on the Funds. Lender '
shall give to Berrower, without charge. an annual accounting ot the Funds showing credits and debits to the Funds and the
purpose for which cxch debit to the Funds was made. The Funds are pledged as additiondd secutity for the sums secured '
by this Mortgage. :

If the amount of the Funds held by Fender. together with ihe future nronthly instaliments of Funds pavable prior to i
the due dates of Lanes, assessments, Jsurance premiuns and ground rents, shall exceed the amount required 1o pay said tases,
aswessments. insurance premiums and ground rents as they fall due. such eacess <hall ke st Borrower's eption. aither
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promptly repaid to Barrower of credited 1o Borrower on maenthly installments of Funde Jf the ameunt of the Funds ’
held by Lender shall not be swilicient to pay tunes. assessments. insurdance premuans and ground reats as they faill due. :
Berrower shall pay to Lender any amount necessary o mibe up the deticiency within 30 days trom the date notice 15 mailed i

by Lender to Borrower requesting pay ment thereol _

Upoen payment in fuldl of all sumis secered by this Mongage. Tender shail promptiy refund to Borrower any Funds
held by Lender. Bf under paragraph 18 hereof the Property is sold or the Property s otherwise acquired by 1 ¢ender, ender
shall apply. no later than immediately prior to the ale of the Property or its acquisstion by Tender. any Funds held by
Lender at the ume of application as a credit against the sumns wecured by this Mertgage. _

3. Application of Payments. Unless applicable aw provides etherwive, all payments receined by Fender under the
Note and paragraphs | and 2 hereof shall be applied by [ender first in paament of amounts payable to ender by Borrower
under paragraph 2 hereof. then to interest payable on the Note, then to the principal of the Note. and then to interest and
principal on any Future Advances.

o o,

4. Choarges; Liens. Borower shall pay all taves, assessments and other churges. fines and impasitions attnbuntable to
the Property which may atiain a priority over this Mortzaye. and leaschold payments or ground reats. if any. in the manner
provided under paragraph 2 hereof or, if not paid in such manser. by Borrower making pament. when due. directly to the
pavee thereof. Borroaer shall promptiy furnish 1o lender all aotices of amounts due under this paragraph. and in the event
Borrower shall make payment directiy, Borrower <hall promptiy  furnish to Lender receipts evidencing such payments.

Borrower shall promptiy discharge any lien which has pniordy over this Mortgage: provided. that Borrower <hallt nit bw
required to discharge any ~uch lien wo Tong &5 Borrower <hall sgree in wnting to the payment of the ebligation secured by
such tien in a manner acceptable to Leader. or shall in good faith contest sech lien by, or Jefend enforcement of such dien 1n,
legal proccedings which operate to prevent the enforcement of the ben er forfeiture of the Property or any part thereof.

5. Hazard Inwrance. Borrower shall beep the improverents now evisting or heredfrer erected on the Property mnsured
against loss by fire, hazards inclieded within the term “estended coverege™. and such other hazards as Lender may require
and in such smonnts and for such periods as D ender ntay require: provided. that Lender shall not reguire that the amount of
sich coverage exveed that antount of coverage required to pay the sums «ecured by this Mortgage. '

The insurance carrier providing the insurance <hall be chosen by Boirower subject 1o approval by Lender: provided.
that such approval shall not be unreasonably witkheld Al premiiums on insurance policies shall be patd 1n the manner
provided under patagraph 2 hereof or. 1f not paid in such manoer. by Borrower making payment. when dae. directly to the
INSUTANCE CarFier. '

AN insurance policies and renswals thereot shali be in form acceptable to Lender and shall indlude a standard montgage
clause in faver of and m form acceptuble to Lender. ender shall huave the right to hold the policies and renewals thereuf.
and Borrower shall promptly furnish to 1 ender all renesal netices and all receipts ot paid premiums. In the event of loss,
Berrower shall give promipt actice 1o the msutance carrier and ender. 1 ender nuy miche proot of toss if net made promptly
by Borrower.

Unless T ender and Borrower ctherwise apree in writing, insurance proceeds shall be applied te restoration or repair of
the Property damaged, provided such restofatron of repair s cconomically feasible and the secufity of this Mortgage 18
not thereby imparred. 11 such restoration Or repair i net eooneiically feasible or af the secunty of this Mortgage would
be impaired. the insurance proceeds shall be applicd to the sums sevured by this Morgage. with the cxcess. if any. paid
1o Borrower. f the Property iy abandoned by Borreaer, or it Borrower fails to respond to 1 ender within 30 day from the
date notice is maiied by I ender to Borrenser that the iasurance carricr otfers to settle a claim for insurance benefits, 1ender
is authorized to collect and apply the insurance proceeds at Tender’s option cither 1o restoration or repait of the Properiy
of to the sums sceurad by this Mortgage. '

Unless Lender 2nd Borower othersise sgiee in anting. any such application of proceeds o principal shall not extend
or postpone the due date of the monthly installments riferred to i parsgraphs 1 oand 2 hereof or change the amount of
such instaliments. It under panigraph 18 hercol the Property is acquured hy Lender, all right, tile and interest ot Borrower
in and to @ny insurance policics and in and o the proceeds thereot resulting irom danage o the Property prior to the »ale
or scquistion shall pass 1o bender to the extent of the sums secitred by this Mortgage immediateh prior to such sale or
acquisitied,
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6. Preseivation and Maintenance of Property: Feascholds: Condomininmsg Planned Unit Developmeants.  Borrower
shall keep the Property in good repair and shall not commit waste or perant impairment of deicrioration of the Property
and shall comply with the provisions of any tease it this Merigage s on a Jeascheld. I this Moitgage 15 on o umii I a
condominivm or a planned unit dovelepinent. Borrewer <hadl perform all of Borrower's obhgations under the decliration
or covenants creatng or governng the condominium or plasned coit development. the by-laws and regnlattons of the
condominivm or phnned usit development. and constitient dovamenis. It a condominium er planned unit development
rider is executed by Borrower and recorded fogether wath this Montgage. the covenaniy and agreements of such rider -
shall be incorperated mto and shall wmend and supplenicet the covenants anid agreemeats ot this Moergage as i the rider
were a part hercoll

7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements contained an this
Mortgage, or if any acton or proveeding is commenced which materially  wtfects Tenders anterest in the Propeny,
including. but not touted . emicent domain. inebeney, code eolerceniont, Of arrangements o rroceedings involving a
bankropt or decsdent. then Lender at 1 ender’s option, upon fotice o Borrower, may muahe such appearances. disburse such J
wums and tahe stch 2otion as is necessary o prowed Lenders nterest, ancludimg, but net finsted too dibursement of
teasonable atterney’s feos and entry upon the Propenty 1o mabe repars. Ir Lender required mortgage insurance as a
condition of making the loan secured by thes Muoigage, Borrower shall pay the premiums reginred to maintan sach
insurance in offcdt vatil such time as the requirement for such msarance teemiinates in aecerdance with Borreaers and
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