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1. Payment of Priacipal and Interest. Borrower shall prompiiy pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and Iate charges as provided inthe Noteo and the principal of and interest
on any Future Advances secured by this Morgage.

Unttorat Covixanigs, Borrower and Lender covenant and agree as folloas:

2. Funds for Taxes and Insurance. Subject to app!u.gbh law oF to a witten waiver by Fender, Borrower <hall pay !
to Lender on the day monthly instaliments of principal znd miterest are pavable under the Note. until the Note is paid in full. —_—
a sum |hLl'|.II1 Funds™)y equal to one-taelfth of the yearh taves and asessments which may sitsin priority over this ’ RN
Mortgage. and ground rents on the Property. if any. phis onc-twelith of searly premitm instalimeats for hazard insurance, ! B
plus ane-twelfth of vearly premium indtallments for mortgage insurance. of any. all as reasonably estinated initially and from s P
time to time by Lender on the basis of assessmients and bills dnd reasondble estimites thereof, T

The Funds shall be held in aninstitution the deposits or accounts of which are insured or guaranieed by a Federal or %}
state zgency (including Lender if Lender is such an institutiond. Lender shall apply the Funds to pay said taves, assessments, : )

msunanee premiums and greund rents. Lender may not charee tor so holding and spphing the Funds analyzing said account,
or verifving and compiling said asseaments and bills, unless Tender pays Borrower interest on the Funds and applicable law

z

permits Lender to make such a charge. Borrower and Lender may agree in writing it the time of evecution of this i '

Morteage that interest on the Funds «<hall be paid to Borrower, and uwnless seche agrecment 15 made or apphicable law . T}

requires such interest to be paid. L erder shall not be required to pay Borrower any inteiest OFr carpings on the Funds. lender ' ! :

shall give o Borrower, without charge. an annual accounting of the Funds showing credits and debits o the Funds and the ; Q.

purpese tor which cach debit to the Funds was made. Fhe Punds are pledged o5 additional security for the sums secured ' -

by this Mortgage. _ R
if the amount of the Funds held h} 1ender, togather with ihe futore monthly installmicnts of Funds payable prior 1o :

the due dates of taxes, assessments, insurance prentivnms and ground rents, sha!l weed the amount reguired to pay sat d s,
assessments, ansurance premitnis and gronnd rents as they fall due, such ewess shall be, 2t Borrawer's option, cither

promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds :
held by Lender shall not be suilicient to pay taves, assessmients, insurance premiums and ground reats as they fall due, ;
Borcower shall pay to Lender any amount necesary to make up the deficiency within 30 ddn froni the date notice is m:n!cd i
by Leader to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage. Lender shall pmmpgl\, refind to Borrower any Funds 1
held by Lender. ¥f under paragraph 18 hereof the Property is <old or the Propeiiy is otherwise acquired by Lender, Tender N

shall apply, no later than immedizely prior to the <ale of the Property or its acquisition by Lender. any Funds held by
Lender at the time of application as a credit aganst the sums secured by this Morgage.

Y. Application of Payments. Unless applicable law provides otherwise, all pavments received by Lender under the
¥ PP P )

Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of ameurnits payable to Lender by Borrower
under paragraph 2 hereof, then o interest p.x)ab on the Note, then to the principal of the Note. and then to interest and
principal on any Future Advances.

1. Charges; Liens. Borrower <hall pay all taxes, ascessmients and other charges, fines and impositions attributable to I
the Propenty which may attain a priority over this Morrgage. and leasehold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if sot paid in such manner, by Borrower making payment. when due. d!fu.ll) to the
payee thereaf. Borrower shall promptly furpish to Lender all aotices of amounts Jue under this paragraph, and in the event
Borroser shall make payment direct!y, Besreaer <shall prompily furnish to Lender receipts evidencing such - payments.

Borroaer shall prompily discharge any licn which has prosiny over thisv Mortgage: provided. that Borrower shall not be
required to discharge any such lien so long as Borrower shall agree in whiting 1o the payinent of the obligation secured by
such lenin a manner acceptable o Lender, or <hall in good faith contest such tien by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the lien or forfeiture of the Property or any part thereof.

5. Harard Insurance, Bortoaci shall heep the smproseniceis now ovisting of heicaftor arected on the Property insured
against loss by fire, hazards included within the term “extendsd coverage™, and such ether hazards as Lender may require
and i such amounts 2ad for such periods as Lender nuay require: provided, thet Lender shall not require that the amount of
sich coverage eveeed that amount of coverage requiired to pay the sums <ecured by this Mongage.

The insurance carsier providisz the insurence shalt be chowen by Borrower subject  to approsal by Lender; provided.
that such approval shall not be vareasonably withheld Al premiums on insurance policics shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment. when due. directly to the
insurance carrier.

Allinsurance policies and rencaals thereof shall be in form acceptable to teader end shail include a standard monigage
clause in favor of and in form acceptable to Fender. Tender shall have the right to hold the policics und renewals thereof,
and Berrower shall promiptly furnish 16 Lender all rencad] notices and all recdipts of paid preniitims. In the event of loss,

Borrower shall give prompt notice to the insurance ciirrier and Tender. Tender may make proot of loss if not made promptly
by Borrower.

Unless Eender and Berrower etheraise agree 1 wilting, insurange proveeds shall be applied 1o restoration or repair of e
the Property damaged, provided such restoration or repair is cconomically feaable and  the secunity of this Morngage i<
not thereby - impaired. If such resoration or repair is ret ccoomically feasible or o the sccurity of this Mortgage would
be impaired. the insurance proceeds shall be apphied to the sums secured by this Mortgage. with the excess, if any. paid
to Berrewer. If the Property s ahandoned by Borrower. or it Borrower taily to respond to Tender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carrier offers tosettle a claim for insurance benefits, Lender
is authorized to collect and apply the inswwrance proceeds at L endor’™s option cither to restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower othemwise agree i wnting, any such applicaion of prasceeds to principal ~hall not extend
or pustpone the due date of the meathly instailmients referred to in paragraphs 1 and 2 hereof or change the amount of
suchinstallments. 11 under paragriph 18 hereof the Property is aoquired by Lender. ali reght, title and interest of Borrower
in and to any insurance policies and in ard to the proceeds thereof resulting frem dumage to the Property prior to the sale
or a:qumuun shall pass to Lender to the exteat of the sums secured by this Mortgage immediately prior to such sale ot
acqus siton.

6. Presecrnvation and Maintenance of Property; Leaseholds: Condominiums: Planned Unit I)c\elnpmenls. Borrower
shatl keep the Property in good repair and shall not commit waste oF permit impairment er deterioration of the Pmpxrl}
and shall comply with the provinens of any lcase b this Monigage s enoa Laschaldl 18 this Mustzage s on a unitin 2
condominitm or a planned unit develepment, Borrower ~hall perform all of Borrower's  obligations under the dechsation
or covenants creating or governing the condeminium or plenned unit development, thie by-laws and regudations of the
condominium or planned unit dewelopnient. and constituent docunmients. I a condeminium or plannicd unit development
rider v vaecited by Borrower and recorded together wah this Muortgage, the covenants and agreemients of such nider
shall be incorporated into and shall amend and supplemont the covenants and agreemenis of this Moitgage as if the rider
were a part hereof.

7. Frotection of Lender's Security, 1f Borrawer faids to perform the covernants zand apreements contained in thas
Mortgage, orF if any action or procceding s :mnmcn\:cd which materiallh atfedts Toemder™s dnterest in the Pioperty,
including, but not hmited o, envirent domain. insolveacy, code enforcement. or armpgements of proceedings mvoling a
bankrupt or decedent, then Lender at Lender™s opiion, upon notice to Borrower, may make such appearances. disbure such
sums and take such actren as is necessary o prodedt Lender’s anterest 1.«1..J|ng. but net hmited to, dishursement of
reascnable atiorney’s fees and eatny wpon the Property to moke repairs I Lender reguired moertgage insurance as a
condtien of making the lean sccured by this Mortgage. Bemrower shall pay the premiems reguired to maintan such
insurance in cffect until «ich time as the requirement for «uch incurance terminates iy accerdance with Borrower's and
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