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1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the
indebredness evidenced by the Note, prepayment and late charges as proiided m the Note, dnd the poncipal of and interese
on any Future Advances secured by this Mortgidge.

Usiroray CoveNanas, Borrower and Lender covenant ad apree o follows:

2, Fuads for Taves and Insurance. Subject to applicable liw or to 4 written waiver by Lender. Borroaer shall pay
to Leader on the day monthly instaliments of principal and interest are puable under the Note unul the Note is pard in [ull,
a sum therein “Funds™) equal to vne-twelfth of the yearly  taves and sssessments which may attain priciity over this
Mortgage. and ground rents o the Property. if any. plus one-twelfth of vearly premium instaliments for hazrand msurance,
plis ene-twelfth of yearly premium instaliments for mortgage insurance. if anyv. all as reasonably estimated initially and from
tirne to time by Lender on the basis of assessments and bills and reasonable estimates thereol :

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantesd by a Federal or
state agency {including Lender if Lender is such an institntion 3. L ender shall apply the Funds to pay said tanes sssessments.
insurarce premiums and ground Fents. Lender may not charge tor o holding and apphying the Funds. analyzing s3id account.
or veriling and compiling said assesments and bills, unless 1T ender pass Borrower imterest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Fender may agree in writing wt the time of evecution of this
Morigage that interest on the Funds shall ke paid to Borroswer, and ualess such agrecment s made or applicable faw
requires such interest to be paid. 1 ender shall not be required 1o pay Borrower any interest oF eunings on the Furds. lender
shall give to Borrow er. without charge. an annual acceunting of the Funds showing credits and debits to the Funds and the
parpose for which euach debit to the Funds way made. The Punds are pledged as additionil security for the sums secured
by this Mortgage. _ '

If the amount of the Funds held by ender, together with the future monthly invalliments of Funds payible prior to
the due dates of fanes, assessments, insurance premivnis and ground rents shall exceed the amount required o pay sard taes,
assessments, jnsurance premivms and grovad tents as they el due. sech eveess <hall bel at Rorrower’s option. cither
promptly repaid to Borroner or credited o Borrower on monthly insliments of Funds. If the amount of the Funds
held by Lender shali rot be swilicient to pay Lives. assessnients, insurance premenins and ground reats as they fali due.
Borrower shall pay to Leader any amount recessary 1o mabe up the deficiency within 30 diays frem the date notice is mailed
by 1ender to Borrower requesting payme nt thereol.

Upon payment in full of all sums secured by this Moartgage 1 ender shall promptly refund ta Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is <old oF the Property is otherwine acquired by Lender, Lender
shall apply. 1o later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by
Lender at the tme of applivation as a credit against the suns secored by this Merigage. .

3. Application of Payments. Unless applicable Taw provides othersise. all payments received by Leader under. the
Note ard paragraphs 1 and 2 hereof <hatl be applicd by Lender first in pament of amounts payable to Lender by Borrower
under paragraph 2 hereof. then to inrterest payable on the Note, then to the principal of the Note. and then to interest and
principal on any Future Advances, : :

4. Charges; Liens. Borroaer shall pay all taves. assessments and other charges, fines and imposittons attinbutahle to
the Property which may attain a priority over this Mortgage. and leaschold pavments of ground rents. tl any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due. directly to the
payee thereof. Borrower shali premptly furnish 1o Lender all notices of amounts due under this parzgraph. and in the event
Borrower shall make pavment directiy. Botrower shall promptly fureish to Lender receipts evidencing such pavments.
Borroaer shall promptly discharge any lien which has priority over this Morigage: provided. that Borrower shall not be
required to discharge any such len <o long us Borrower shall agree in wnung to the payment of the obligation secuied by
such lien in a manner acceptable to Lender, or <hallin good faith contestsuch Tiea by, or defend enforcement of such lien i,
legal proceedings which operate to prevent the enforcement ot the hien or forleiture of the Property or any pari thereof.

5. Harard Insurance. Borrower shall heep the improvemients non avisting or hereafter erected on the Properiy insured
against loss by fire. hazards included within the term “evtended coverage”. and such other hazards as Lender may roquire
and in such amounts and for such periods as Lender may require. provided, that Lender <hall net require thut the amount of
such conerage evweed that amount of coverage required o pay the sums secured by this Mortzage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Leader: provided,
that cuch approval <hall not be unreasonably withheld Al premivms o insurance pehicies shall be patd in the manner
provided under paragraph 2 hereof or. ff not paid in such manner, by Borrower making payment. when due, directly to the
insurance carrier.

Altinsurance policies and renewals theree! shali be in form soceptable to §ender and shali include « staadand mortgage
clatse in faver of and in form acceptible to Lender. Tender shatt have the right 1o hold the pelicies and renswals thereof,
and Borrower shall promptly furnish to Lender all rerena! netives and all receipss of patd premiunis In the event of loss,
Borrower shall give prompt notice to the insurance carsicr witd |ender. Tender may make preet of tossaf not made premptly
by Borrower. : :

Unless Tender and Borrower otherw ise agree in wnling. isuiance proveeds shall be applied to restoration or repair of
the Preperty damaged, prosided such restoration of repair is cvenomically feaable and the secutity of this Merteage s
not thereby impaired. I such restoraion of repar is not coonomicaily feasible or st the security of this Mertgage would
be impared. the insurance proceeds shakl be applied to the sums secured by this Morigage. with the exeess, if any. paid
o Borrower. I the Propetty s abandoned by Borrower. or . Barrower fals to respond o Lender within 30 days from the
date notice is mailed by Leader o Borroswer that the tasurance carrict ofers tosetile a claim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at Fender's eption gither to restoration or repair of the Property
or 1o the sumis secured by this Moitgage. B

Unfess Tender and Borrower othersw ise sgree mn writing. any such application of proceeds o principal shall net evend
or pastpone the duc date of the monthly instalfmcats retereed W in paregraphs 1 oand 2 hereef or change the amount of
such installments. 1 under paragraph 18 hereof the Property s acqatired by Fender, all right, title and interest of Borrower
in and 10 any instrance policies and in and w the proceeds theree! resding from damage to the Property prior to the sale
or acquisition shall pass to Tender to the event of the sumis secured by this Morigage immediately prior te sivh sale or
acquisition. '

6. Presenvation aad Maintenance of Property: LEeascholds Condominiums: Planned Unit Desclopments.  Borower
shall keep the Property in good repair and shall not commit waste of pormit impairaent or deterioration of the Property
and shall comply with the provisions of any lease f this Morrgage is on a heaschold I this Mortgage s on a unit in a
condominivim or a planaed vnit Jevelopmeat. Borrower shall pertorm i of Borrower's oblizat:iens under the declaration
OF covenanits creating or governing the condominivm of planeed unit development. the by-laas and repulations of the
condominium or planned unit developmicnt. and constittent docoments. 1t i condomintum or planned it development
rider v executed by Borrower and revordad together with this Mortgage. the covenants and agreements of such rider
shall be incorporated inte and ~hall anmiend and supplenzent the covenanty and agreenwents o this Muortgage a5 18 the rider
were a part hereof.

7. Protection of Lender's Security. H Borower fuls o perforn the covenants and agreements contzined in this
Mongage, or if any action or procecding v commenced whieh materially affects Lender's anterest in the Properiy.
including, bt not Himited to, eminent domain, inselvenay . code entorwement, or-arrangemenis. or procecdings invobing a
bankropi or decedent, then Tender at Lendars opticn, upen notiee to Bormower, may make such appearances, dnburse such
sums and take such action as is necessan to protect enders interest incduding, but not himited to. dishursement of
reasomable attoraey’s tees and entry upen the Property 1o mebe reparss It Lender required mottgage ITITANCE Ay o
condition of making the loan secured by this Mortgage. Berrower shal pay the premiuns fequited o mzintam such
insurance in offect until soch time a5 the wguirement for such meuratee terminates an accerdance with Borrower's and
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