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lxiroant Covexants. Borower ad Lendu covernan ard z2orce as follows:

b Parmext ofF Prxcipar axp INTeeEsT. Brrrcmu shall promptly pay wlben due ke principel of and intcrest en the in-
debtadness evidenced Ly the Nete, prepument and Lite charges as proovided in ke Note, end the prndpal of and dntereet on any
Future Advances secured by this Monigage,

2. Fuxps ror Taxes axo Insurpance. Subicar to applicable iw or 1o a2 witten wiber by Lender, Bearwer shall pay 1o
{ender on tte dav monthly instellments of principal znd intcrest are payable under the Noie, until the Nete is paid in full, a wm
Cherein “Tunds”) equal to onetwellth of the yearly taxes and arsessments which may attain pricrity over this Meorigage, and ground
rents on the Praperty, if anyv, plus ene-twelfth of yearly premium installments for hazard insurance, plus onetwellth of yearly pre-
mium instelments for mortgage insurance, i any, 2!l as reascnably estimated initiadlly and from time to time by Lender on the bads
of assessmments and bills and reascnable estimates thereof,

The Funds <hall be held in an indmtion the deposits o1 accrunts of which are inswed or goeranieed by a Faderal or sute
agency (including Lender if Lender is such an institution). Lender shall apply the funds © pey seid taxés, assosanénts, insurance
premiums and ground rens. Lendor may ptcharge for so holding and epphing the Funds, smlyzing «id 2ccount, or verifving and
compiling :2d asscssments and Lk, unles Lender pays Bormoawer interest en the Funds and sppliceble Law parineo Lender to msle
such a charce. Beorreawer eand lender may zcree in wiiting at the time of exeeution of this 3L I’gi:(: thit interest on the Yurds <hall be
paid to Borrover, and unless such agrcemeant is inade «r applicable law requires such interest th ke paid, Lender shall not te required
to pay Bermmer eny inseret or eamings en the Fonds. Lender shall give o Borrower, u..t!' +t chsree, an annuil acccunting of the
Funds showing credits and debits t) the Funds and the purpse for which cach debit o the Furnds was made. The Funds are pledeed
as additicn2! security for the sums wecured by this Mortgage

If the amcunt of the Fuml heM ty Lender, toogaber with the fuure moothls insullrments of Funds pavable prier to the
due dites «f tixes, asesments, insurance premivms and gound reots, shall eveed the emount requined to pav said taxes, ases
ments, insunnce premiums and gound nows as they fall dee, such excess shall te, ot Borwer™s i, either promptly repaid to
Borruiver o credited 12 Borreer cn moenthly installments of Fends. If the amovnt of the Funds beld by Lender shall net ke
wificient 15 pay taxcs, assessiments, insursnce premivms and grurnd rents as they fall due. Borrower shall pay o Lender any amount
necessary o make up the deficiency within 30 days from the dize neotice is maikd by Lender 1o Borrower requevting payment theedf.

Upen payvment in full of all sums ecured by this Magage, Lender shall premptly refund t> Borrewer any Funds held by
Lender, If undér paragraph 18 hereol the Property is sold ot the Property is cthenvise acquired by Lender, Lender <hall apply,
no Yiter thin immediatedy prior w the s2le of the Property or its acquisition by lr.—mcr. any Funds held by Lender at the time of
spplicaticn a5 a credit against ihe sumis woured Ly this Mosige.

3. ArpricaTios of Pavaents. Usless applicable law provides «therwice, a'l pavments receired by Lender undar the Note
and paragriphe 1 and 2 kereof hall be applied by Lender fint in payment of amcusns pay sble t» Lendear by Botrower under paragraph 2
heren f, then to interest pavable on the Note then 1o tke principal «f the Neve, und then 1o intont and principal on any Future Advances

4. Cusrcre; Liess. Borower bl pay ol raves, awessments and cihor charges, fres and impesitions attibunable 1o the
Proposty which may attain a pricrty caer this Motzage, 2nd lesceh dd poyments r ground rents if any, in the manner provided
under parrraph 2 herecf vr, if pt pard i such menner, by Borrewer making pament. nken due, directly 1y the pavee thereof.
Borrower &l pramipdy {urnish to Lender all Nutices of emeunt due urdcr this paragraph, and in the event Berrower shall make
pavment drectly, Borrower shall promply furnish 13 Lender recvipes evidencing sech payments. Burciver shall promptly discharge
anv Len which has pricrity over this ANlrgzge: provided. that Borrower shall not le required 1o discharge any such lien e leng as
Bortower thill apree in writing @ the pazent «f the Jhligetin secured by cuih ];':n in 1 minner acceptable to Lender, or shall in
good Laith contest such len by, o deferd anforcement of such Tien in, dew:l prceedings which «perste to prevent the enforcement
of the len or forfeiture of the Prperty or anv pant thereaf.

5. Hazarp Ixsups~cE. Borrower hall heep the improvements now exiting or hoesfter erected on the Property  insured
agoint Ve by fire, hazards incleded within the e “extended eoncrsge.” 2nd such vther horards as Lender may require snd in «ch
amcunts 2od for such peariods @ Lender may reguires prosided, ther Lender shall oot requirs that the smzunt of such coverage excend
that amount of coverige requized to pay the sums secured by this Monigage.

Ttre insurance carier proiding the insurance «hall e choien by B orrower subject v approvel by Lender: provided, that sach
approval shall not be unreasenstly withteld. Al premiums cn insurance policies shall be paid in the manner provided under pars-
craph 2 teeof or, if 1 paid in such ranner. by Borrouwer making pament. when due, ditectly 1o the insursnce carrier.

All insurance pulicies and renewal theredd hall te in frm 2cceptable 5 Lender znd <hall include a standard  mvatgage
Jdauwe in Liver of and in form acceptatle v Lender.  Lender shall huve the right 10 hold the polides and renewasls thereof, ard
Borrower all promply furnish o Lender all renewal netices and all receipts of p2id premiuvms. In the event of loss, Borower ¢hall
sive prompt notice to the insurance carria and Lender. Lerder mway meke proof «f Loss if 5ot made prompily by Berrower,

_ Ur'less Lender and Bermwer othembe awrer in writing., irsumance priceeds <hall be applied 3 restoration or repair of ke
Property dimaged. pravided sech restoretin or rpair is coons mically feasible and the security of this Mortgage is not thi‘l’t‘i‘\
impaited. If such restoretion «r repair is ot conomically feasible or 3f the wcuriy of this Mortgage weuld be impaired, the in-
ance proceeds shall be applied 5 the wms secured by this Morrgsge, with the excers, if any, paid o Burrewer. 1f the Prupu-,\
is atandaed by Bermower, or if Borrowa fals tLrespord 1o Lender within 30 diys from the date notice is mailed by Lender
Botruwer that the inswursace cemier offas toosettle 3 cleim froirsurence tenefits, Lender ;

authornized to collect and apply the insur
ance priceeds at Fenders optia cither 1o restoratin or repair o f the Pooperts ooty the wms secured by this Morgage,
¢ p perts 3 Ras

Unless Lender and Bosmawer othemite agree inm ano

. anv such epplicsti n of goxeeds tooprindpal chall mot extend o
mostpone e due date of the mothly intdmens nferred © in perigraphs 3 and 2 here £ change the ameunt of such installment.
1€ under piragraph 15 hereod the Propenty is acquired by Lender, all righe, title 22d interew of Dorrower in and to any insurance
policics and in and to the proceds theef resuling from demaze v the Propeny pricr to the sale or aoquisition shsll pase o Leader
tr the extent f the sums secuzed by this M ortuege immadiady prir o such «ale or cequisiioa.

Prreravation a~nt MuxTevaet ofF PEoperty: [ eacraot oy Coxpovasiusgs: Prax~eo Usar Devevorsiesnrts. Boroowa
<hall ke the Propernty in good npair and dhall nt coanmit waste o1 penmit impaiment o deterireim of the Propuaty and shall
comply with the proabins of any lease if this Muatcage & en a laasehodd If i Mortgege 5 on 2 unit in 3 cond minjum o1 a
planned unit develcpment, Bomower shll perform ail of Borave’s oblicition under the deduaration or covenants creating or goaum-
iny the condiminium « planmd unii daclopiner:, the bylaws znd regulations «f the coduminivm or plinndd unit development,
and corstitzent decuments. If a3 condemizium o planned unit development nider is oxecsted by Borrower and reoorded together
with this Morgage, the covenars and sgvaments «f such rider shell be incorporaed into and shall 2mend and supplement the o
cnants 2md aprecments f this Mirreage o i the rider wee a purt kesalfs

ProtecTion oF LEspfr's Sroummy. I Borrower fails 1o perform the cvenants and apreements ¢ontsinad in this Moatge.
vt if any ection ot pocecdirz b comnenced which  mutially effects Lended's interest in the Prepaty, indedinz, bur oot hmized
eminent dmain, inscheney, ode enfrarent. o arrancements o1 progending invelsing o benknupt or decedent, then Lender
Lender's option, upen potice b Borrows, may meke such sppesrenoes, disbune suth sums end the such 20thnas is necewany ¢

prowt Lender's intced, induding. barpa limited 1o, dibunerment of reascnstle sterrey’s fees and e upen the Prqony ¢
miake repein. If Lendor roequind morgige imsunnce as a wnditi a of making tte Eoen scured by this M Tteage, Borrower
pay the praminms required © maintdn such imsurance in efect wntil such tire as the nquirement for such insurence tormings
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