e pot 45

T e R

\f\l l /ii ’ " 1y t
b Ny LEEE O [} 1
lz.\'l'('R.\! ( OVENANES, Bl'lll'“tl -.ind I Lndkf Canenatit dnd AuTed as il'”\‘-\\.

1. Payment of Principal and Interest. Borrower <halt promptly pay when Jue the principa ot and interest oa the
indebtedness evidenced by the Note, prepavment and late charges as provided in the Noie. and the prinvipal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable law or 0 a wrtien waiver by Lender, Borrower <hall pav
to Lender en the day monthly installments of principal and interest are payvable under the Noteo until the Note is paid in full,
a sum (herein “Funds™) cqual to cnetwelith of the vearly taves and assessments which may attain priority aver this
Mortgage. and ground rents on the Propeity. if any. plus one-taelfth of yearly premium instaliments for huzard insurance.
plus one-twelfth of yearly preminm installments for nrortgape insorance. if any. all as reasonably estimuated initially and from
time to time by Lender on the basis of asessmients and Bdls and reasonable estimates thercof.

The Funds shall be held in an institution the deposits or accotnts of which are insured or guaranteed by a Federal or
state agency {including Lender if Lender is such an institution). | ender shall apply the Funds to pay said taves, assessments,
insurance premiums and ground rents. 1ender may not charge tor so holding and applving the Funds. analyvzing said account,
or verifying and compiling said assessmeats and bill~, unless [ender pays Borrower interest va the Funds and applicable law
permits Lender to make such a chirge. Borrower and Lender iy dgree in writing at the time of execution of this
Mortgage that interest on the Funds <hall be patd o Borrower, and unless such agreement ix made or appheable law
requires such irterest to be paid, Tender shall not be required o pay Borrower any interest oF earnings on the Funds. Fender
shal] give to Borrower, swithout charge. an annual accounting of the Tands showing credits amd debits to the Funds and the
purpose tor which cach debit to the Funds wus made. The Funds are pledeed oy additional securny for the sums secured
by this Mortgage. :

If the amount of the Funds held by Tender, together with the tuture monthly installments of Funds payable prior to
the due dates of taves. assessments. insurance premiums and ground rents, shall eveeed the amount required to pay said taves,
assessments, insurance premiums and ground rents as they fall duel such evcess <hall beo at Borrower's option, either
promptly repaid to Borrower or credited to Berrower on monthly installments of Funds. If the amount of the Funds
keld by Lender shall not be suflicient to pay taves. asossments, insurance premiums and ground reats as they fall due.
Borrower shall pay to Lender any amount necessary 1o mabe up the Jefiviency within 30 days from the date notice s mailed
by Lender to Borrower requesting payment thereol.

Upcn payment in full of all sums secured by this Morgage. | ender shall promptly retund to Borrower any Funds
hetd by Lender. If under paragraph I8 hereof the Property is sold o1 the Property s othervise acquired by Lender, Lender
shall apply. no later than immediately priar to the sale of the Property or 1ts acquisition by Tender. any Funds held by
Lender ut the tome of application as a credit agamnst the sums secured by this Moertgage.

3. Application of Payments. Unless applicable Taw provides otheraise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender firstin payment of amounts pavable o Lender by Borrower
erder paragraph 2 hereof. then to interest payable on the Note. then to the principal of the Note. and then to interest and
principal on any Future Advances.

3. Charges; Liens. Borrower shall pay all taxes, assessments and other charges. fines and impositions attnibutable to
the Property which may atain a priority over this Mortzage, and leaschold payments or ground rents. if any, in the manner
provided under paragraph 2 hereof araf rot pard in such manner. by Borrower making payment. when due, directly to the
payee thereof. Borrower shall prompily furaich w Lender all netices of amounts due under this paragraph. and in the event
Berrower shall make payment directly. Borrower shall promptly furnsh to Lender reveipts evidincing such payments.
Borrower shall promptly discherge any lien which his prionty over this Morgage: provided. that Bofrower shail not be
required 1o discharge any such lien <o Jonz as Borrower <hall agree in writing to the payment of the ebligation secured by
such lien in a mananer acceptable to Lender, or shall in good faith contest such lien by or Jdefend enforcement of such lien in,
legal proveedings which operate to pravent the enforcemernt of the hen or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shalf heep the improsements now evisting of hereafter erected on the Property insured
against loss by fire, hazards included within the term “eatended coverage”. and such other hazards as Tender may Tequire
and in such amounts and for such perinds as Leader may require: provided, that Teader shall rot require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Mertgzage.

The insutance <arrier providing the insurance <hatl be chasen by Borrower subject 1o approy al by Eender: provided.
that such approval shall net be unreasonsbly withheld  All premuums en insurance pobcics <hall be paid in the manner
provided under paragraph 2 hereof o, of net paid in such mancer. by Borrower making payment, when due. directly to the
insurance carrier, :

Alt insurance policies and renewals thereot shali bein form acceptable to Leader and shall include a standard mortgage
clause in favor of and 1n form aceeptable to Lender. ender shail have the right to hold the policies and reaewals thereof,
and Borrower shall promptly furnish to Leader all renewal netves and all receipts of paid premicms. In the event of loss,
Borrewer shalt give prompt notice (o the aurance cariier and Lender. Teader nay make proot of loss if not made promptly
by Borrower. -

Unless [ ender and Borrower othersise agree in whibng. msurance provecds shall be applied to restoration or repair of
the Propeity damaged. provided such restoration or repar is cocnemically feasble and the security of this Mortgage is
not thereby impaircd. Ff such restoration or repair is not ccenomicely feastble or i the security of this Mortgage would
te impaired. the issurance proceeds shall be epplied to the sums secered by this Mortgage. with the excess. if any. pawd
to Borrower. 13 the Property is abandored by Borrower, or it Borrower tatds to respond to i cader within 30 days from the
date notice s maded by Leader to Borrower that the iastrance carrer ofers to settle a4 chiim for insurance benehits, 1 ender
is authorized to collect and apply the iosurance procceds at Fender’s option either to restoration or repair of the Property
or to the sums secured by this Mortgage

Unless Tender ad Borrower othernise agice in witng, any such application of proveeds to principal shall npot estend
or postpene the due dute of the monthly installments referied toin paragraphs T and 2 hereof or change the amount of
sich instaltments it under paragraph is hereof the Property 1 acguired by §ender. ol right, titie and interest of Borrower
in und to any msurance policies and in and 1o the proveeds thereot resuling from damage to the Property prior to the sale
or acyuisition shall pass to Lender o the entent of the sumsy sevured by this Mortgage immediately prior to such sale or
acquisttion.

6. Preservation and Mainteaance of Property: Leascholds: Condominiums: Planned Uait Developments. Borrower
shall keep the Property in gocd repair and shall not commit waste o peront imparment or deterioration of the Preperty
and shall comply with the provisions of any lease it this Modtgage v vn g leaschold. H this Muortgage i o 3 unil N a
condominiun or a planned umit develepment, Borrower shall perterm alt ol Borrower's obhgations under the deciaration
of covenants creating or goverming the condominum or planned unt development, the by-Taws and regulations of the
condominivm or planned unit developnient. and constituent documents It a condominium or planned vt Jovelopment
nder is evecuted by Borrower and recorded together waith this Mortgage. the covenants and agreentents of such rider
shall be incorporated into and shall amend and supplement the covenants and agteements of this Mortgage «s af the rider
were @ part hereof. _

7. Protection of Lender's Sccurity. 1 Borrower fails to perform the covenants and agrecments contained 1 this
Mortgage. or i any acken or proveading s commenced which muaterially affects Pender's interest in the Property.
including. but rot imited to, eminent domain, insohenoy. code eaforcermicnt, of arrangemants of proveedings imvohing a
panktup: or decedent. then Leader at Lender’s option, upon netee to Borrower, may make such appearances. disburse such
«onis and tahe such action as is nocesary to pretect bender's nterest. indludimg. but not hmited to. disbutsement of
reasonablc attorney’s fees and enuy vpon (ke Propeny to moahe repairs. It Lender regaited mertgage insurence as a
condition of nuaking the loan secured by this Mortgage. Borrewer shall pay the premiums requiaed to matntan such

insurance in cifect until such time as the requiremient for such insurdanee termunates +n socordance with Borrower’s and
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