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Unnorst Coninangs, Borrower and Lender coveiant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promiptly pay when due the priscipal of and interest en the
indebtedness oy rdenced by the Note, prepayment and late charges s provided in the Noteoand the prindipal of and interest
on any Future Advances secured by ailns Morigage.

2. Funds for Taves and Insurance. Subject to applicable kiw or to a written waiver by Fender. Borrower <hall pav
to Lender on the day monthly installments of principal and mterest are pavable under the Nete, until the Note s paidiin tull.
a sum (herein “Funds™) equal to cne-twelfth of the yearhy taves and asoswments which may attain pricrity. over this
Mortgage, and ground rents on the Propenty. if any., plos one-tuweltth of yearly premium inaaliments for hazard insrance.
plus one-taelfth of yvearly premium instatiments tor mortgage inserance. 1f any. all s reasonably estimated imbably and from
time to time by 1ender on the basiy of assessments and bills and resonable estimates thereof.

‘The Funds shall be held in an irstitution the deposits of accounts of which are insured o guaranteed by a Federal or
state agency tincluding Lender if Lender is such an institutiond. 1 ender shali apply the Funds to pay said taves, assessments,
insurance premiums and ground rent [ ender may not charge tor ~o holding and applving the Funds. anzlvzing said account.
or verifyving and compiling said assevmeitts and bills. unless Tender pavs Borrower interest en the Funds and applicable law
pormits lende: to make such a cherge. Borrower and Tender may agree in wnting at the tiine of crecution of this
Mortgage that interest on the Funds <hall ke paid 1o Borroaer, and unless such agreement is made or applicable law
requires such interest 1o be paid. I ender shall net be required 1o pay Borrower any interest or earaings on the Funds. Lender
shall give to Borrower, without vharge, an annwdl accounung of the Fands <howing credits and debats 1o the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional secariy for the sums secured
by this Mongage.

11 the amount of the Funds held by 1eader. together with the future monthly invtallments ot Funds pavable prior to
the due dates of taves, assessments. imurance premiuoms and ground rents, shall exceed the amount required to pay said taxes,
assessmients, insurance premiums and gronnd rents as they fall dues sech escess shall beoat Boroaer's option, cither
promptiv repatd to Borrower or credited to Berrower on monthiv installments of Funds 1f the amoeunt of the Funds
held by lender shall not be suflicient to pay tunes. assewments. insurance premivms and greand reats as they fali due.
Borrower shall pay to Lender any amount necessary 1o mabe up the deticrency witkin 30 daws trom the date notice is mailed
by Fender to Bodrower reguesting payment thereot
. Upon payment in full of all sums secured by tius Mortgage, Tender shall promptly refund to Borrower any Funads
keld by 1ender. If under paragiaph 15 hereot the Prepenty s <old or the Property is othersise acquired by Lender, Lender
shall apply. no later than mmniediddy prior fo the sate of the Property or its acquivtion by I ¢nder. any Funds keld by
Lender at the time of application as a credit against the sums secured by this Moigage.

3. Application of Paymeats. Unfess apphicable law provides cthemwise. ail piaments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be apphicd by Pender finntin payment of amounts povable o Tender by Borrosser
under paragraph 2 hereof. then to nterest payable on the Note, then e the principa of the Note. and then to interest and
prrincipal on any Future Advances. ‘

4. Chasges; Liens. Buorrower shall pay all taxes, assessments and other charges, fines and rmipositiens attnibutable to
the Property which may attain a priotity over this Mogtgage. and leaschold payments or groond rents. if any. in the manner
provided under patagraph 2 hereof er if not puid in such manner. by Borrewer making payment. when due, directly to the
payee thercof. Berrower shall prempily furnish to Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directiv. Boerrower shall promiptiy furnish o Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priorty over this Morigager provided. that Borrawer shall not be
required to discharge any such lica w long «s Borrower <hall sgree 1o withing to the pay ment of the obligation secured by
such lien in a manner seceptable to Lender, or <hail in good faith contest such lien by, or Jdefend enforcement of such tien n.
legal proveedings which operate to prevent the enforcement of the hien or forfeiture of the Propenty or any pait thereof.

5. Mazard Insurance. Borrower <hall beep the improwcmicnts now oxisting of kereafter erected on the Property mnsured
against loss by fire. hazards included within the term Ventended coverage™. and such orher hezards as ! ender may require
ard 10 such amounts and for such periods as Fedder may reguice: provided. that Lender shill not regquire that the amount of
such coverage evceed that amount of coverage reguired o pay the sumis secared by this Mengage.

The insurance carrier providisg the insurance shall be chosen by Borrowcr subject to zpprovat by { eader: provided.
that such approval shall not be unfeasonably withheld. Al prennums on insurssce policies shall be paid in the manner
provided vader paragraph 2 hereof or, 1f net paid in such manner. by Boriower making payment. when duee. directly to the
iNSULance carrier.

Allinsurance pohicies and rencsals thereof shalt be i form acceptable to Lender and shall tmvcTude a ~tandard mortgage
dause in favor of and i form acceptable 10 Lender. Bender shatl have the right to hold the policies and rencwals thereof.
and Borreaer shali promptly furnish 1o Leader all renewal notices and all receipts of paid premiums. In the event of Lo,
Borroser shatl give prompt notice to the insurance career and Fender. ¥ender may mishe proot of ows it net made prompily
by Buorrower. _ _

Unloss Fender and Borrower otherswise agree in wnling, insutance provecds shall be applied o restoration or repair of
the Propenty damaged. provided swh restoraticn or repait is coenvimically feasble and the security of this Merizage is
not thereby impaired. 1 such restorstion of repat s not ceononiivally feasble o of the security of this Mortgage would
be impaired. the insurance proveedh shall ke apphicd o the sums secured by this Moedtgage, wath the evcess, if anyv. paid
o Borrewer. I the Properiy iy absndoned by Borrowar, or st Borreswer fails 1o respond to Lender within 30 davs frem the
date notice is mated by | ender to Borrower that ihe fasarance carner offers to seitle a4 clam for insurance benefits, Tender
is authorized 1o colicet and appiy the surance procecds ot Lender's option ither 1o resteration of repair of the Property
of to the sums sevured by this Mortzage

Unless Leader and Borpoaer otherwise sgree i o wnhing any such application of proceeds to prncipal <hall net extend
or pastpone the due date of the menibly installments referred 16 in paragraphs | aad 2 hereot or Jhapge the amount of
such intatliments. 11 under parigraph 1¥ hereof the Property s acquared by Lendor, atl oghs, atle and interest of Borrower
in and toany insuranve poliies ard in and o the provesds thereot resultng from damage o the Property prior Lo the sale
of acqguisiiion shall pass 1o Lenrder to the edent of the sums secared by this Mortgage imeediatehy pror 1o such sale or
acquisition. ‘

6. Presenvation and Maintenance of Property: 1 easchoids: Condominiums: Planned Unit Dodopments. Borroswer
shall keep the Property in pood repair and shall not commit waste of perant anparment of deterivration of the Propernty
and shall complhy with the provisiens of any fease it ths Morigage v on s leascheld. H othis Momgage i onoa unit in a
condominivm or 4 planned unit development, Borzower shatt pertenia all ot Borreaser’s crhiyations under the declaration
oF covenants crealimg or goverming the vordomimum or planned unit Jovelopment. the by-fass and regnlations of the
condominum or planned unit deselopmeant, and constituent dovuments 11 a condeminivnt or pletned onit descdopment
nder §s caecuted by Borrower ard recorded together with this Mortgage. the covenants and  apreements of such rader
shall be incorporated 1nto and shall amiend and supploment the cosenanis and agreements of thies Mortgage as it the rider
wore o patt hereef,

7. Protection of Lender's Scewrity, If Borrower fale 1o perform the covensnts and agreoments contained 1n this
Mortgage, or if any action of prvecding iy commoneed which matcrially wffects Teader’s anterest in the Property,
including. but not imeted 1o, enninert domam. insehenoy, code entorcanent, of arangereais of provecdings ivolving a
bankrupt or decedent, then Lender at L ender'™s option, GRen notice o Barrower, migy niade such appearances. dishurse such
aums ard take such action as s recessan to piotedt Tender's nterest, iwhiding, but ret hinuted o0 disbursement of
reasonable attomey’s fees and enty upen the Propeny 1o make repans. B Leider regiired mortgage insuraine s o
condition of nuling the loan secored by the Moertgage, Borroaer shall pav the premuums required 0 maintza such
insurance in oifect until such ume as the requiremient foi such snsurance terminates i eccordance with Borrewer's and
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