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Uxntrorat Caovixans, Borrower and Fender convenant and agree as Tollows:

1. Payvment of Principal and Interest. Borrower <hall prompthy pay when due the principal ot and interest on the
indebtedness evidenced by the Note, prepayment and Late charges as provided i the Noteo and the principal of and nterest
on any Future Advances secured by thus Morigage.

2. Funds for Taves and Insurance. Subject to applicable faw of 1o a wnitten waiver by Lender, Boroaer shall pay
to Lender on the day monthly indaliments of principal and interest are payable nnder the Note. unnt the Note s paid in full,
a sum (hercin “Funds™) equal 1o one twelfth of the yearlhy tanes and awessments which may attain priority over this
Mortgage. and ground rents on the Property. if any. plus ene-twelfth of vearly premium installiments for haszard wsuarance,
plus one-twelfth of yearly premium installments for mortgage instrance. if any, all as reasonably estimated initially and from
time to time by leader on the basis of wssessments and bills and reasonable estmutes thereef.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state ageney (including Lender if 1ender is such an institution ). Fender shull apply the Funds to pay siid taves, assessmepts,
insurance premiums and ground rents. 1 ender may not charge 1or so holding and applyving the Funds, analyzing said account,
or verifyving and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
parmits 1ender to make such a charge. Borrower and Lender may agree in writing at the time of evecution of this
Mortgage that intecest en the Fonds shall be paid 1o Borrower, and unless such agreement is made or applicable law
requires such interest 1o be paid, Lender shall not be required 1o pay Borroser any interest oF eaiiings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds <howing credits and debits to the Funds and the
purpose tor which cach debit to the Fuuds was made. The Funds are pledged s additional security for the sums secured
by this Mortgage. :

If the amount of the Funds held by Lender. together with he futare monthly instaliments of Funds payable priar to

the due dates of 14xes. assessments. insufance premiums and ground rents, shall exceed the amount required to pay said taxes,
assessments, insurance premiums and grovnd rents as they fall due. siech evcess shall be, at Borrowers option, cither
promptly repaid 0 Borrower or credited 1o Borrower en manthly mstailments of Yunds. ¥ the amount of the Funds
held by Lender shall not be sutlicient to pay s, assessiients. imurance premiums and ground rents as they fall due.
Borrower shall pay to Fender any amount necessary to mabe up the deticiency within 30 duys from ithe date notice is mailed
by Lender to Borrower requesting paviment thereot, _
: Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is <old or the Property is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior fo the sale of the Property or its acquisition by Lender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable faw provides otherwise, all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender firstan payment of amounts payable to Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Note. then to the principal of the Note, und then to intevest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all tines, assessmients and other charges. fines and impaositions attnbutable to
the Property which may attain a priority over this Mortgage. and leaschold payyments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment, when due, directly to the
payee thereof. Borrower shall prompily furaish to [Lender all notices of ameunts due under this paragraph, and in the event
Borrower shall make payment dircctiy, Borrower shall pramptly furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priority over this Mortgage: provaded. that Borrower shali ‘not be
required 1o discharge wny such lien <o Jong as Borrower shall agree in wnting to the payment of the obligation secured by
such lien in a marner acceptable to Lender. or shall in good faith contest such Tien by, or defend enforcement of such lien in,
legal procecdings which operate to prevent the enforcement of the lien or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improyvements now existing of hereafter erected on the Property insured
against loss by fire. huazirds included within the term “edtendod coverage™. and such other hazards as Lender may require
and in such amoints and for such periods as Lender may require: provided. that | ender shall not require that the amount of
such coverage exceed that amount of coverage required o pav the sums secured by this Mortgage.

The insurance carrer providing the insurance shall be chesen by Borrower subject to approval by Lender: provided.
that such approval shall not be unreasonably withheld. All premivms on insurance policies shatl be paid in the manner
provided under paragraph 2 hercof or. if not paid in such manner. by Borrower making payment. when due. directly to the
INSUTANCe Carfict. ‘

All insurance poiwies and reacwls thereof chall be in form acceptable to Lender and shatl inclide o stiandard mortgage
clause in favor of and in form acceptable to 1eader. Lerder ~hall have the right to held the polidies and rencwals thereof,
and Borrower shall premptly furnish to Leader all reacwel notices and all receipts of paid premiums. In the event of loss.
Borrower shall give prompt notice to the insurance carrier and Tender. Lender may make proof of 1oss if not imade promptly
by Borrower. _ _ ‘

Unless Lender and Borrower otherwise agree in writing. insurance procecds shali be applied to restoration or repair of
the Property damaged. provided such restoration or repair is economically feastble and the sccurity of this Mortgage s
not thereby impaired. If such restoration or wpiir is not cconomicaily feastble or if the security of this Mortgage would

¢ impaired. the insurance proveeds shali be epplicd to the sums secured by this Mortgage. with the excess. if any. paid
to Borrower. i the Property is abandoned by Borrower, or it Borrower fails to respond to feader within 30 days from the
date notice is maited by Eender to Boirower that the insurance carrier ofiers to settle a claim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds ot benders option either o restoration or repair of the Property
or to the sums secured by this Morigage.

Unless Lender and Borrower otherwise agree in witting., amy such application of proceeds to principal shall not extend
or postpone the due date of the monthly instaliments referred toin paragraphs T and 2 hereof or change the amount of
cuch instailmients. B under paragraph 18 hereof the Property s acquired by Lender. sl right, title and interest of Borrower
in and to any isurance policies and in and to the proveeds thereo! resuiting from damage to the Propenty prior to the sale
or acquisition shall pass 10 Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition.

6. Presenation and Maintenance of Property: Leascholds; Condominivisg Planned Unit Developments. Borrower
shalt keep the Property in good repair and shali not commit waste or permit impairment or deterioration of the Property
and shall comply with the provisions of any lease af this Moripege v oaa leaschold.  §f this Mortgage is on i uvnit in a
condominium of a planned uni development, Borrower shudl perdorm ali of Borrower's obiigations under the declaration
or covenants creating of govennng the condenumum of planned unit development. the by-laws and regulations of the
condominium or planned unit development. and conditeent dovuments. 11 a condominium or planned unit deselopmient
rider is ovecuted by Borrower and recorded together with this Morngage. the covenants and agreements of such rider
shall be incorporated into and shall amend ard supplement the covenants and aureenients of this Morigage as if the rider
were 4 part hercof.

7. Protedtion of Lender’s Security. 11 Beorower fads o parform the covenants and agreemicnts contained in this
Morigage, or if any action or procceding 5 commenced which materially  affecis Lender’s interest in the Property.
includiny., but not limited to. ¢minent gomain. inseheacy. code erforcemient. or arrangenients or provecdings mmvolving a
bankrupt > decedent, then Lerder at Lenders option, upon notice 1y Porrower, may nrake such appearances. dishurse such
s and take such adion as s necessaty to prodedt Tenders interest. imcluding. but not hinuted to, Jdishisement of
reasonahle attorney’s fees 24d entty upen the Propeny 1o make repairs. 1t Tender reguired mortgage insurance as a
condition »t miking the loan secured by this Morgage. Bomower shall pay the premiums required to maintain such
insurance in effect urti such time as the requirement (o7 such insurance ferminates n accordance with Borrowers and
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