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UntiorM CoveNaxTs. Borrower and Lender covenant and avree as follows:

1. Payment of Principal and Interest. Borrower <hall promptly pay whea due the principal of And interest on the
indebtedness evidenced by the Note, prepayment and Lite ¢harges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applicable faw or to o writtenn waiver by Feader, Borrower shall pay
to Lender on the day monthly installments of principal and mterest are pavable under the Note, untl the Note s patd in full,
a sum therein “Funds™) cqual 1o onetaelfth of the vearly taves and assessments which may attain priority over this
Mortgage. and ground rents on the Property. if any. plus onc-twelfth of vearly premium nstaltments for hazard insurance.
plus onc-twelfth of yearly premium installments for morteage insurance.if any, ati as reasonably estimated initially and from
time to time by Leader on the basis of assessmigats and hills and reasonsble estimates thareof.

The Funds shall be held in an institution the deposits of accounts of which are insured of guaranteed by a Federat or
state agency Cincluding Lender if Lender is such an institation). | ender shall apply the Funds to pay said taves, assessments,
insurance premiums and ground reats. Lender may not charge tor so kolding and applving the Funds, anahyvzing said account.
or verifiing and compiling said assessmients and bills, unless Tender pavs Borrower interest on the Funds and applicable law
permits Leitder to make such a chirge. Borrewer and Tender may agree in wniting at the time of evecution of this
Mortgage that interest on the Funds <hall be paid to Borrower, and unless such agreement is made or applicable Taw
requirtes such interest to be paid, 1 ender <hall not be required to pav Borrosw er any interest or carnings on the Funds. Lender
shalj give to Borrower. without charge. an annual accounting of the Punds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds wius made.  The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds hdd by luuhr together with the future monthly nstallments of Funds payable prior to
the due dates of taves, assessarents, insurance premiuns and ground rents, shall exceed the amount required to pay said taxes.
assessments. msurance premivms and grovnd reats as they fall due. such ewcess shall be. at Borrower's option. either
premptly repaid to Borrower or credited to Boerrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be suflicient to pay taves. assessments, msurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 davs from the date notice is matled
by Lender to Borrower requesting payment thereof.

Upen payment in full of all sums secured by this Mortgage. ender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 13 hereof the Property is <old or the Property ts otherwise acquired by Leader, Lender
shall apply, no later than immediately prior to the ~ale of the Propeity or its acquisition by Lender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Morigage.

3. Application of Payments. Unless applicable law provides otherwise, all payvments received by Lender under thc
Note and paragraphs 1 and 2 hereof shall be applicd by Leader first m payment of amounts payvable to Lender by Borrowe
under paragraph 2 hereof, then to interest pa)ab!u on the Note, then 1o the principal of the Note, iand then to interest .md
principal on any Future Ad\anc«.s

4. Charges; Liens. Borrower shall payv all taxes. assessments and other charges. fines and impositions atinibutable to
the Property which may attain a priority over ihis Mortgage. and Ieasehold payments or ground rents. if any, in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due, directly to the
payee thereof. Borrower shali promptly furnish to L.ender all notices of amoints due under this paragraph, and in the event
Borrower shall make payment directly. Borrower shall promptly furnish to Lender receipts evidencing such payments.
Borroaer shall promptly discharge any hien which has priority over ihis Morigage: provided, that Berrower shall not be
required to discharge any such lien <o fong as Berrower shall agree in writing to the payment of the obhigation secured by
such liea in a manner acceptable to Lender. or <hafl in geed faith contest such licn by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the lien or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erccted on the Property insured
against loss by fire. hazards includaed within the term “evtended coverage™. and such other hazards as Lender may require
and in such amaunts and for such periods as Lender muay require: pronided, that Lender <hall not reguire that the amount of
such coverage exweed that amount of coverage reguared to pav the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chasen by Borrower subject to approval by Lender: provided,
that such approval shall not be unreasonably withhield. AUl prenmiums en insurance policies <hall be paid in the manner
provided under paragraph 2 hercof or. if not paid in such manner. by Borrower making payment. when due. directly to the
INSUrance cCarrier. _ _

All insurance policies and renrewals thereof shall be in form aoceptable to Eender and shall include a standard mortgage
clause in favor of and in form acceptable o Lender. Lender ~hall have the right to hold the policies and renewals thereof.
and Borrower shall prompily furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss,
Borrewer shall give prompt notice to the insurance carricr and | ender. Lender may make proof of loss if not made prompily
by Borrower. '

Unless Lender and Borrower etherwise agree in witing. insurasnce proceads shali be applied 1o restoration or repair of
the Property damaged. provided such restaration or repair is economically feasible and the security of this Mortgage is
not thereby impaired. If such resterdtion or repair is not ecodomically fedasible or if the security of this Morigage would
be impaired. the insurance proceeds shall be applicd 1o the <ims secured by this Mortgage, with the ewecess. if any, paid
to Borrowdr. I the Properiy is abandoned by Borrower. or it Borrower faih to respond to 1 eader within 30 days from the
date notice is mailed by Lender to Borrower thai the insurance carrier offers to settle a chaim for insurance benefits, Lender
is authorized to collect and apply the mwrance proceeds at Lender’s option either 1o restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Leader and Borrower otherwise agree in wnting, any such apphication of pro ceeds to principal shall not extend
or postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of
such installmients. It under paragraph 18 hereot the Property is acquired by bender, all righy, title and interest of Bosrower
in and 1o any insurance policies amd in and to the proceeds thereof resuliing from diamage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition.

6. Presenation and Maintenance of Property: Leascholds: Condomininms: Planned Unit Desclopments. Borrower
shalt keep the Property in goed repair and shall not commit waste or permmt impairment or detertoration of the Property
and shall comply with the provisions of any lease if this Mortgage i on a leaschold. I this Mortgage is on a unit in a
condominium or a planned umit develepment, Borrower <hall perform all of Borrower's obligations under the dectaration
or covenants creating or governing the condominium or planned unit development, the byv.laws and regolations of the
condeminium or planned unit development. and constittent documents. 1 a condominium or planned unit development
rider is excouted by Borrower and recorded together with this Montgage, the covepants and agreements of such rider
shall be incorporated into and shall amerd and supplement the covenants and spreements of this Mortgage as if the rider
were a part hereof. '

7. Profection of Lender's Security. If Borrower fals to porform the covenunts and agreements contained in this
Mornigage, ot if any action or proveeding is commeaced which materially atfects Lender’s interest in the Property.
including. but not limited to. eniinent demain. insolvency. code enforcenrent. or arrangenicnts or procecdings involving a
bankrupt or decedent, then Londer 2t Fender's option, upen notice to Borrower, may make such appearances. dishurse such
sums and take such action as is npecessary Lo praotect Lender's mterest, inctuding, but not limted to, dishursemient of
reasenable atterney™s fees and cntry upon the Propenty to make repairs. I Lender sequired moitpage insurance as a
vondition of making the lean sccured by this Mortgsge. Berrower shall pay the premiums required to maintain such
insurance in ¢ifect unul such time as the requirement for cauch msuranee terminates 1 pecordance with Borrower's and
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