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Lintrors CoviNanys, Borroaer and Lender covenant and agree as follows: _

1. Payment of Principal and Interest. Borrower shall prompth paay when due the principdl of dnd interest on the
indebtedness evidenced by the Note, prepiyment and Lite charges as provided m the Note. and the principal of and interest
on any Future Advances secured by this Mortpage.

2. Funds for Taves and Insurance. Subject to applivable i or 10 a witten waiver by Deader, Borrower STl pay
to Lender on the day monthly instalinienis of prindipat and wicrest are pavable under the Note, unnil the Note is paid i full,
a sum thercin “Funds™) equal (o one-twelfth of the veariy tives and cssessments which may attun priority. over this
Mortgage, and ground reats on the Property. if any. plus enc-twelfth of vearly premivme installments for hazard insurance.
plus one-twelfth of yearly premium installments for mertgage insurance. 11 any, a!l as reasonably estimated initially and from
fime to time by Lender on the basis of assessiments and bills and reavonable estimates thereof.

The Funds shall be held in an institution the deposits or avcoutnts of which are insured or guaranteed by a Federal or
state ageney Gncluding Lender of Lender is sauch aninstitution ). Tender shall apphy the Fuands to pay said tives, assessments,
insurance premiums and ground rents. 1 ender may not charge tor so holding and applyving the Funds, analyzing said account,
or verifving and compiling said assessmients and bills unless Lender payve Borrower interest on the Funds and applicable law
permits Lender to make such o charge. Borrower and Tender may agree in wnting at the time of execution of this
Mortgage that interest on the Funds shall be paid to Bosroner. and unless such agreement is made or applicable law
requires such interest to be paid. Lender <hall noet he required 1o pay Borroswer any interest or carnings on the Funds. Leader
shal) give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged us additional security for the sums secured
by this Morigage. .

I the amount of the Funds held by Lender., together with the futare monthlv installinents of Fuads pavable prior to
the due dates of taves, assgssments, insurance premiums and ground rents, shall eveeed the datnount required to pay satd taves,
assessmenis, insurance premivms and ground rents as they fall due, such excess shall be, at Borrower’s eption, cither
prompily 1epaid to Borrower or credited to Borrower on monthly mstallments of Fuads. If the amount of the Funds
held by Lender shall not be sufficient to pay tases, assessments. itstrance premioms and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to make up the deticiency within 30 davs from the date notice is mailed
by l.ender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Morigage, Feader <hall pmmpll\ rcfund to Horrower any Funds
held by Lender. If under paragraph I8 hercol the Property s wld or the Propernty is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior 1o the ale of the Propeity  orits acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the suns secured by this Morgage.

3. Application of Payments. Unless applicable faw provides otherwise, all payments received by Lender under the
Note and paragraphs 1 and 2 hercof shall be applicd by Leader first in pay ment of amaunts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note, then to the principal of the Nete, and then to interest amd
principal on any Future Advances. .

4. Charges; Liens. Borrower shall pay all taves, assessmients and other charges, fines and impositions atinbutable to
the Property which may atfain a priority over this Mortgage, and teascchold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. hy Borvower making payment. when due, dm:ct!) to the
payee thereof. Borrower shall prompily furnish to Lender all notices of amounts due under this paragraph, and in the event
Borrower shall make payment directly, Borrower <hall promptly furnish to Lender receipts evidenoing such payments.
Borrower shall prompily discharge any licn swhich has priority over this Mortgage: provided. that Borrower shall not be
requirad to Jdischarge any suvh lien so long as HBorrower shall agree in writing to the payment of the obligation secured by
such tien in a manner acceptable to Lender. or shall in good fanh contest such lien by, or defead enforcement of such lien in,
legal provecdings which operate 10 prevent the enforcement of the lien or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter eracted on the Property insured
against loss by fire. hazards included within the term “extended conerage™. and sich other hazards as [ender may require
and n such amounts and for such periods as Fender may require: provided. that Lender <hall not requite that the antount of
such coverage exceed that amount of coverage required to pay the «ums secured by this Mongage

Fhe insurance carner providing the insurance shall be chosen by Borrower sub]u.t to dppmmi by Lender: provided.
that such approval shall net be unreasonably withheld Al premivms on insurance policics shall be paid in the manner
provided under paragraph 2 bereof or. if not paid in such manner, by Borrower making payment, when due. directly to the
ESUTANCE cariler. ‘

Allinsurance policies and renewads thereot shall be in form acceptable to Lender und shall include o standard mortgage
clause in favor of and in form accepiuble to Lender. Fender shatl have the right to hold the poelicies and renewals thereof.
and Borrower <hall promptly furnish 1o Lender all renewal notices and a1 receipts of paid preminms. In the event of loss,
Borrower shall give prompt notice to the insurance carrier and Lender. T ender may make proof of loss if not nude promptly
by Borrower.

Unless Eender and Borrower otherwise avree in writing. insurance proveeds shall be applied to rostoration or repair of
the Property damaged, provided such resteration o1 sepair is cconomicaily feasible and the security of this Mortgage s
not therehy impaired. I such restoration or repair is not cconomically feasible oraf the secarity of this Mortgage would
be impaired. the insurance preceeds shall be applied to the «<ums swecured by this Mortgage, with the excess. if any. paid
to Borrower. If the Properts is abandoned by Borewer, or it Berroswer fuils to respoad to 1 ender within 30 days frem the
diste notice is mailed by Lender to Borrower that the insurance carricr otfers to settle o claim for insurance beaetits, Tender
is authorized to collect and apply the insurance proceeds @t Londers option cither to restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds 1o principal shall not extend
or postpone the due date of the monthly installments referred o in paragraphs 1 and 2 hereof or change the amount of
such installments. If under paragraph 18 hereof the Property is aoquired by Lender, all right, title and interest of Borrower
in and to any insutance policies and in and to the procecds thereef resudting from damage to the Property prior to the sate
or acquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior te such sale or
acquisition.

6. Presenvation and Maintenance of Property; Leascholds: Condominioms; Planned Unit Developments.  Borrower
shali keep the Property in geod repair and shall net commit waste or permit unpairment or deterioration of the Property
and shadl comply with the provisions of any lease it this Morigage 15 on a leaschold, If this Mortgage 15 ona unit in a
condominitn or o planned unit development. Borrower shall pestorm adl of Borroser's obhigations under the declaration
or wavenanis creating or governing the vondominium or planned unit developnent, the by-laws and regulations of the
condominium of planned unit development. and constittent document~. B o condominium or planned it development
rider is eaccuted by Borrower and recorded mgcthcr wath this Mortgage. the covenants and agreements of such rider
shall be incorporated mte and shall amend and supplenment the covenants and agreentents of this \h\rlc age as 1f the rider
were a part hercof. _

7. Protection of Lender’s Security. If Borrower fals o porformy the covenants and agreements contained in this
Morigage. or if any action or proceeding v commenced which materially atfedts Lender’s anterest in the Property,
including. but not limited to. eminent demain, incelvency, code eatorcenient, or arrangenwitts or proveedings mvohing a
bankrupt or decedent. then Tender at Lender™s option, upen setice to Borreace, may niake such appearances, dinburse such
sams and take such avtion as is necesary o pictedt bender’s interest. ainduding, but not tinited 1o, dishursement of
reasonable attorney’s fees and entry upon the Proporty to noke repairs. b Fender required mortgage insuranee as o
condition of making the loan sccured by this Muontgage, Borrvaer shall pay the premiums eqored to matntam such
insurance in effect uatil such time ds the requirenient for such maarance tenmiindtes an aceordance with Borrowers and
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