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Usarery Covixaxts. Berrower and Lender covenant ard agree as follows:

I. Paysmexr ofF Prscrear axp Exterest. Borrower shall prumptly pay when due the principal of and interest on the in-
debtedness evidenced by the Note, prepayment and late charges as provided in the Nute, and the principal of and interest on any
Future Advances secured by this Mostgage.

2. Fuxus ¥or Taxes axp Insurasce. Subject to applicable law ¢r to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly installments of principal 2nd interest are payable under the Note, until the Note is wid in full, a sum
(herein “Funds”) equal to one-twelfth of the yearly taxes and a:sessments which may atain priority over this Mortgage, and ground
rents cn the Property, if any, plus onetwelfth of yearly premium installments for hazard insurance, plus onetwelfth of yeady pre-

mium instaliments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis
of assessments and bills and reasomable estimates thereof,

The Funds shall be held in an institution the deposits or zccounts of which are insured or guarantced by a Federal or state
agency (including Lender if Lender is such an institation)). Lender shall apply the funds to pay said taxes, assessments, insurance
premiums and ground rents. Lender may not charge fur so holding and apphing the Funds, apalyzing said account, or verifving and
compiling said assessments and bills, unless Lender pays Borrower interest cn the Funds and applicable law permits Lender to make
such a charge. Borrower and lender may agree in writing at the time of evecution of this Mertgage that interest on the Funds shall ke
paid to Borrower, and unless such agreement is made or applicable law requires such interest ta be paid, Lender shall not be required
to pay Borrosver 2ny interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annual acccunting of the
Funds shcwing credits and debits t> the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged
as additicnal security for the sums secured by this Moengage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the
due dites of taves, assessments, insurance premiums ard ground rents, shall exceed the amount required to pay s3id taxes, assess-
ments, insurance premiums and ground rents as they fall due, «wwuch execss shall be, 2t Borrower's option, either promptiy repaid to
Borrower or credited to Borrawer on monthly installments of Furds. If the amount of the Funds held by Lender shall not be
sufficient o pay taxes, assessments, insurance premiums and grourd rents as they fall due, Borrower shall pey to Lender any amoumnt
necessary to make up the deficiency within 30 duys frem the dite notice is mailed by Lender to Borrower requesting paymment thereof.

Upon payment in full of all sums secured by this Mongage, Lender shall promptly refund to Borrower any Funds held by
Lender. 1f under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender <hall apply,

no later than immediately prior to the sale of the Propenty or its acquisition by Lender, any Funds held by Lender at the time of
application as 2 credit against the sums sevured by this Mortgage.

3. AprLicatiox OF Paysexts. Unless applicable liw provides otherwise, all payments received by Lender under the Note
and paragraphs 1 and 2 hereof shall be applied by Lender hrst in payment of amcunts pavable to Lender by Borower under paragraph 2
herecf, then to interese pavable on the Note, then to the principal of the Nwe, and then to interest and principal on any Future Advances.

4. Cuarces; Liexs. Borrower shall pay all taxes. z«essments and other charges, Enes and impositions attributable to the
Peoperty which may attain a prionty over thiz Mortgage. ard lkasehold myments or ground rents, if 2ny, in the manner provided
under paragraph 2 hereof cr, if not poid in such menper, by Burrower making payment, when due, directly to the payee therect.
Bocrower shall promptly furnich 1o Lender 2all Notices of amcunts due under this saragraph, and in the event Borrower shall make
payment directly, Borrower shall prompily furnish to Lender reccipts evidencing such payments. Borrower shall promptly discharge
any lien which has priority cver this Mortgages provided, that Borrower shall not be required to discharge any such lien so leng as
Borrower <hall agree in writing tc the payment of the obligaticn secured by such lien in 2 manrer acceptable o Lender, or shall in

good Faith contest such Yen by, or defend enfercement of such Tien in, kpal proceedings which cperate to prevent the enforcement
of the len or forfeiture of the Property or any pant thereof.

5. Hazamp Insumaxce. Borrower shall keep the improvements now existing or hereafter erected on the Property insured
against kuss by fire, hazards included within the wrm “extended coverage,” and such cther hazards as Lender may require and in such

amcurts 2nd for such pericds as Lender may require; provided, that Lenaa shall not requise that the amount of such coverage exceed
ths: 2mount of coverage required to pay the sums secured by this Monigage.

Fhe insurance carrier providing the insurance shall be chearen by Bortower subject to appreval by Lender; provided, thar such
approval shall not be unreascnably withheld. All premiums on insurance policies shall ke paid in the manner provided under pan-
graph 2 hereof or, if not peid in such manner, by Borrower reaking payment, when due, directly to the insurance carnier.

All insurance policies and renewals therect shall te in form acceptable to Lender and shall include a2 standard morigage

chause in favor of and in form acceptable to Lender. Lerder shall have the right to held the policies and renewals thereof. ard

Botrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss, Borrower shall
give promp notice to the insurance carmrier and Lender. Lender may mke proof of less if not made promptly by Borrower,

Unless Lender 2nd Borrower othenwise agree in writing, izsurance proceeds shall be applied to restoration or repair of 1the
Property darmaged, provided such rextoration or repair is cconomically feasible and the security of this Morngage is not thereby
impaired. If such restoration or rzpeir is nct econemically feasible cr if the security of this Mortgage would be impaired, the insur-
ance proceeds shall be applied to the sums <evured by this Mongage, with the ¢acers, if any, paid © Bomower. If the Propeny
is atandoned by Borrower, or if Borrower fails to resperd to Lender within 30 davs from the date notice is muiled by Lender t
Bocrower that the insurance camier offers to seutle 2 claim fer irsurance benefis, Lender is authorized to collect ard apply the insur-
ance proceeds at Lender's option either to resioration or repair of the Property or to the sums secured by this Mertgage.

Ubless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall not extend o
postpone the due date of the monthly installments referred 1o in paragraphs 1 and 2 heresf or change the amount of such installments.
If under paragraph I8 hereof the Progerty is 2cquired by Lender. all right, title and interest of Borrower in and to any insunnce

policies and in and to the proceeds thereuf resulting frem damage w the Propeay prior 1o the sale or acquisition shall pass to Lender
1o the extent of the sums secured by this Mortgags immediztely prive w such sale or wequisitien.

6. PaeseavaTios axp Maxtexaxce oF Prorerty; Learenoips; Coxpoansiums; Praxsen Uxit Deverorymexts. Borrower
shall keep the Propenty in good repair and shall not commit waste «r permit impairment or deterioration of the Propenty and <hall
comply with the provisions of any lexe if this Mortgage is en 2 Ieasehold. IF this Morigage is on a unit in a2 condominium or a
phinned unit development, Borower shali pecform ali of Borriwers cbligation under the declaration o covenants creating of grivem-
ing the evndeminium or planned unit development, the by-laws and regulations of the condeminiom or planned unit developmen:.
and constituent documents. If 2 condominium or planned unit develcpment rder is executed by Borrower and recerded together
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the cov-
¢nants and agreernents of this Mongage as if the rider were 2 pant hereof.

7 Prorecmiox of Lesper's Secumiry. If Borrower fails 1o perform the covenants and agreements contained in this Mortgage,
or if any activn of proceeding is commenced which materially affects Lender's interest in the Prepeny, including, but not limited o,
eminent domain, insolvency, code enforcement, or arrangements ¢ proceedings involiing a bankrupt or decedent, then Lender at
Lender's opticn, upon notice to Borrower, may make such appearances, disbunse such sums and take such action 35 s neces2mv
protect Lended’s interest, including. but not imited o, dishurniement «§ reawnable attornes’s fees and entry upen the Propory
make repairs. If Lender required mortgage insurance as a condition of making the lan secured by this Mornpage, Borrrrer <bali
rav the premiums required to meintiin such insurance in effect until such time as the requirement for such insurance terminzies

prora

ey

Bt




