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Unisrorm CoveNants. Borrower and Lender covenant and agree as follows:

1. Paymeat of Principal and Inferest. Bosrower shall promptly pay when due the principal of and interest on the

indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the principal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes snd Insurance. Subject 10 applicable law or to 2 written waiver by Leoder, Borrower shall pay
to Leader on the day monthly instaliments of principal and interest are payable under the Note. until the Note is paid in full.
a sum (hercin “Funds”) equal to onc-twelfth of the yearly taws and assessments which may altain priority over this
Mortgage. and ground rents on the Property. if any. plus cnc-twelfth of yearly premium installments for hazard insurance,
plus one-twelfth of yearly premium installenents for mortgage insurance. if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and -2Z.0nable estimates thereof.

The Funds shalt be held in an institution tie deposits or accouuts of which are insured or guaranteed by a Federal or
state agency {including Lender if Lender is such an institution). Lender shall apply the Funds to pay said 1axes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds. analyzing said accoundt,
or verifying and compiling said assessmeats and bills, unless Leader pays Botrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Morigage that interest on the Funds shall be paid to Borrower. and unless such agreement s made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give 10 Bosrower. without charge. an annual accounting of the Funds showing credits and debils tp the Funds and the
purpose for which each debit to the Funds was made. The Funds arc pledged as additional security for the sums secured
by this Morlgage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable pricr to
the Juc dates of 12xes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes,
assessments. insurance premivms and ground rents as they fall due. such ewcess shall be. at Borrower's optien, cither
procapily repaid to Borrower or credited to Borrower on monthly astaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taics. assessments. insurance premiums and ground rents as they fall due,
Borrower shall pay 1o Lender any amount nevessary to make up the deficiency within 30 days from the date notice is mailed
by Leader to Borrower requesting paymeat thereot.

Upon payment in full of all sums secured by this Morigage. Lender shall promptly refund to Borrower any Funds
held by Lemder. 1f under paragraph 18 hereof the Property is <old or the Property is otherwise acquired by Lender, Lender
shal! apply, no later than immediately prior to the sale of the Properiy or its acquisition by lender. any Funds held by
Lender at the tme of application as a ceedit against the sums secured by this Morigage.

3. Application of Payments. Unless apphicable law provides otheruise, all payments received by Lender urndkr the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payatle to Lender by Borrower

undes paragraph 2 hereof. then 10 interest payable on the Note. then to the principal of the Note, and then 1o interest and
principal oa any Future Advances.

4. Charges; Liens. Borrower shalt pay ali tawes. assessmunts and other charges. fines and impositions attributable to
the Property which may attain a priority over this Mocigage, and leaschold payments or gtound rents, if any, in the manner
provided under paragraph 2 hereof or. sf not paid in such manner. b?' Borrower making payment, when due, directly to the
payee thereof. Borrowet shall prompely furnish to Leader alf doteds of ‘amduntt die bnder this paragraph, and in the event
Borrower shall make payment derectly. Berrower shall promptly fumish to 1ender receipts evidencing such payments.
Borrower shall promptly discharge any.len phich has priofity over this Mortgage; provided. that Borrower shall not be
required o discharge any such lien so‘!loﬁg 35 Barrodéc shall agree in writing to the pyyment of the cbligation secured by

such lren iz 2 manner acceptable to Lender. or shall in good faith contest such tien by, or defend enforcement of such lien in,

legal proceed:ngs which operaie (o preseat the enforcenment of the hen or forfeiture of the Properly or any part thereof.

. 5. Harard m% oyer }f‘all 2P 12 umprorernents noa existing or hereafter erected en the Property insured
adainst loss by fire. Fazardi Ticluded Ruhid the lefm “evtended coverage™, and such other hazards as Lender may require
and in such afmcunts and fol Suck-periods as Ledder may require: providedt that Lender shall not require that the amount of

such coverage evcesd that amount of coverage required 1o pay the sums secuired by this Mortgage.
The insurance catrier providing the insutance shali be chosen by Borrower subjedt to approval by Lender; provided,

that sxch approval shall cot be unreasopably withhe!d. Al premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if ot paid in such manner. by Borrower making payment, when due, Jirectly to the
1OSUTAICT CATHS.

Al insurance polxcies and renew als thereof shaii be in form acceplable 10 1 ender and shall include a standard morigage
clawse in’ favor of aod in form acoéptable 16 Teader. Lender shall hie the right 1o hold the policies and renewals thereof.
and Borrowey shall prompuly £uraish 10 Lender all renewal potices amd all receipis: of paid premiums. 10 the event of loss.

Borrower $hall gove prempt notice 1o the insurance catrier and Lender. Lender may make progf of loss if nos made prompily
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Unless Lender and

Borrower otheraise agree in writing. insurance procends shall be 2pphied 1o restoration or repatr of
the Properiy damaged provided such restorat:on or repair 5 goenoatically feasible and the security of this Mortgage is
not thereby impaired. 1f such restoration of repair i net economically feasble or il the secunity of this Morigage would
be impaired. the insurance provends shall be applied 1o the wums secured by this Mortgage, with the excess, if any, paid
to Borrower. If the Property s ahandoned by Borroaer, or it Borrower fails to respo

od 10 Leader within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carrier offers to settle a <laim for insurance benefits, Lender
is authorized 1o colflect and 2pply the insuranve proceeds at Lemder’s option eithed 0 restoration or repair of the Property
or to the sums sevured by this Mertgage

Uniess Lerder and Borroaer othersise agree in writng. any such application of proceeds to principal shall nct extend
or postpone the due date of the monthly insailments referred to in paragraphs 1 and 2 hereof or change the amount of
such instaltments. I under paragraph 18 hereof the Property is acqusred by Lender, alt right, title and interest of Borrower
in 25d 10 20y insuramce policies and 10 and to the provends therewl resulting from damage ta the Propenty prior to the sale
or acquisiton shail pass to bender to the evtent of Ur sums secured by this Mortgage immediately prior 1o such sake or
FCquRSIton

6. Presenvation and Mainteaance of Propesty; Leamseholds; Condominiums; Plaaned. Usit Developments. Borrower
shali keep the Property in good repair and shall pot commit waste o pomut impairment or deterioration of the Property
and shall comply aith the provruons of any lease if this Mertgage s on a asehold. H this Modigage 15 o8 2 unit in 2
condumminwm o a3 plansed unit development. Borrower shail perform all of Borrowers obhgations under the declaration
or covenants creatiog of governing the condominium of planned vod development, the bylaws and regulations of the
condominium o¢ planned unit development. and constituent documents. §f 2 condominium of planned nnit development
rrder 15 evecuted by Borromer and recorded together aith this Morigage, the covenants and agreements of such nider
shall be incorporated inte and shall amend and supplement the covenants and agreements of this Mortgage as if the rder
were a part hereof.

7. Protecticn of Lender’s Sccarity. If Borrower fuls 1o perform the covenants and agreements conlained in this
Mortgage. of if any wxton ot proveeding 8 commemesd which matensally affects Lender's mterest in the Property.
including. but rat iimuted to. emnnent Jomam. ioseheny, code enforcement, oF arrangements o1 proceedings involving a
barkrupt or decedent. then Lender at § erder’s opton, upon notice 1o Borrower, may make such appearances, disburse such
sums and 'ake such sction as i3 pecesan o protect bender’s mterest. including. but not limited to., disbursement of
reasonable atiormes’s fees amd eniry upoa the Property to make TePaTs.
conditon of making the kman securad by this Morrgage Borroaer shall
insuraace in effect unuf such nme as the reguirement fof such nsurance

If Eender required morigage insurance as a
pay the premiums regared to mainfun wch
rermminates n accerdance arih Berrower’s and
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