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Uniborst Convisasts. Borrower and Lender covensnt snd spree as folloas,

1. Payment of Principsl 30d Interest. Borrouer shall prompthy pay when duoe the principal of and interest on the
sndebiedness ovidenced By the Note, prepayment and bate <harges as provided 10 the Note, and the prinaipal of and interess
on any Future Advances secuted by thie Mongage.

2. Fonds for Tases and lasurance. Subject o applivable faw o1 0 & written wawer by Jender, RBonower shall pay
10 Lendet on the dav monthly insatiments of prinipal and interest afe pavable under the Nete, until the Note 1< paid n fali.
a sum therein “Funds™) ¢qual to one-taelfth of the yeaiy taves and aswssments which may attain poority over this
Morntgage. and ground rents on the Property. if any. plus onc-tnelfth of yearly preminm nstaliments for hazard imurance,
plus one-taclfth of yearly premium instaliments for mottgage insurance. sf any. ail a3 reasenably estimated intally and from
time to time by Lender on the basis of asscssments and bills and reasonable extimates thereof,

The Funds shalt be held in an nstitulion the depostts of sccounts of which are incuted of guaranteed by 2 Federal o1
state agency 1including Leader if Lender is such an institution ). | endet shatl apply the Funds to pay said taves, asseisments,
insurance premiums and ground rents 1. eider may not chatge for o hotding and apply:ing the Funds, analy2ing said account,
of verifying and compling said assessments and bells, unlcss Leader pays Borroner interest on the Funds ard applicable law
permits Lender 10 make such a charge. Borroaer and lLender may agree n wnting a1 the tme of evexution of this
Morngage that mnterest on the Funds shall be paid to Bozrower, and onless such agreement o made of apphicable law
requites such interest 1o be paid, 1 ender shatl not be tequited 1o pay Bofraner any inICIEH Of CAIINES on the Funds. Lender
shall give 10 Borrower, without charge. an annual accounung of the §unds showing credits and debuts 10 the Funds and the
purpose for which each debit 10 the Funds was made  The Funds are pledped as additional security for the sums secured
bty this Morngape.

If the amoumt of the Funds held by Lender, together with the futute monthly snstallments of Funds payable pnior to
the due dates of tares. assessments, nsurance premmums and ground rents, shall exceed the amount tequired 10 pay said tanes,
assessments. msurance premivms and gicund fents as they fall duc. such eviers shall he. at Bosrower's ophon, either
prompily repaid 10 Borroner of ceedined to Bosrower on monthly :mstaliments of Funds. M the 2mount of the Funds
beld by Lender shall not be sufficient (0 Pay 1aves, asscumments, intulance premiums and ground sents as they fall due,
Botrrower shall pay to Lender any amount necessany to nrake up the defcency wihin 30 days ftom the date notce i manted
by Lendes 10 Borroner requesting payment thereo!.

Upon payment in full of all sums secured dy this Mortgage. 1 ender shatl promptly sefund 1o Borsower any Funds
held by Lender. 3 undes paragraph 18 hereof the Peoperiy is scdd ot the Properly 15 otherwise acquired by Lendes, Lender
shall 2pply. no Iater than immediately prior to the sale of the Propenty of ats asquisiion by Lendes. any Funds held by
Lender a1 the time of application as a credit agamst the sums wxuted by this Morgage

3. Application of Paymmcats. Urless apphicable ian provides otherwise. ail pavments received by Lender under the
Note and patagraphs 1 and 2 heceof shall be applied by § ender firtn pavment of amounts payable to Lender by Bosroner
andes paragraph 2 heseof, then 10 interest payable on the Nate. then 10 the punaipal of the Note, and then to interest and
rrincpal on any Future Advances.

4. Charges; Liems. Borroner ahall pay il tanes awcwments and ather charges. fines 2ud imposinons aitnbutable to
the Property which may attain a puoniy over this Morigape. 2nd Jeachold payments of ground rents. if any. in the manoes
provided under paragraph 2 hereaf or. i net pasd in such menner. by Borrowes maling pavment. when due. direcily to the
pavee thereo!. Borramer shall prompddy furnish 1o | ender all sictices of amounts Jue under this paragraph, and in the event
Borrower shall make payment duecthy. Borroacr shall promptiy tumish (o Lender geceipts cvidensing such payments.
Borrower shall prompedy dischazge 2ny e which has praonty eaer this Mortgage: provided. that Borrower shall not be
requited 1 dicherge any sush hen so long as Barrower shatl agree in widting e the payment of the obhpation secured by
su:b hen in 2 maznner acceptable 10 Fender. of shall in poad faih contest wxh I by, of Sefend enforcement of such lien in
sl proceed:nge which opcrate to prevent the enferiement of the lren o forfesture of the Propenty or any part thereod.

L. Harmé lourance. Bortouer shall boep the .mplencment- naa contng of hereafier cresied on the Propeny nsured
aERitat Yows by fire. herards included wathin the term “entended corverage” and such other harards as 1 cndcr may 1equire
xnd in such amounts and fo: sach penads as b ender may secuite. provided. that § ender shatt not requise that the amount of
sinh Lonerage enceed thet z2moant of Loverape 1o ted T pav the G sedried !y tha Mosigage.

The inkranct ¢ attaes providing the mmurange chzil be chowen by Rorreuer sohpest 1 epproval by 1 ender, provided,
that sish sppranal shall 201 he unscescnabhy withheld Al prerasamie on nsutanie pobaes shall be paid ar the mannes
provided under pereptaph 2 heteot o1 af oot pard an wach manner. by Bratoaer makang pavment. when due. directly to the
INRUTRINE CRPINT.

Al insotance poboes and tenowels theteot abhe’l b an form soveptaine to Lendel and akall inclode s sendard mortgape
JTause o Iarier of 2ed o footn peaeptebic to Dender Vondor e Baae the faght b bokd thr pohoes rad tenrash thetedd.
and Botscwet 2l prompth furnod t dender alt renemat otes pd e 1000 R of pesd preminms Iz the crent of Jiws,
Horpomer sheil gae oot p iotine S the caianae cat?cf and Tenda L ende: sy meb e prownd of Toms 1} o made promptly
hy Botrowner

Urless § ender xnd Borsener -ehera o zpice - attnp s tfan € proacede shsli he apphied 10 revotation & sepoir o
the Propeiy demeged. praovided soh 100 2D o T s L e vracsily feasbie znd the secutny of T Montgege
net thereby srmpated I such recthraton Gf fepa ot veenert iy feathle o1 a2 ahe seluniy o this Mongaege would
e :mpa.ged. the insuranie proveeds shati be appied te the sums secsted By ths Momtgspe. wrth the encess, of any. pasd
to Bostomer 31 ahe Froncrny i osbandtoned S Barower v f Borroaer Talo e resp a3 19 1 ender asthin 30 days from the
Jdate potee o inated th fender T Borsoacr that the matanee o etied ofeis 1o settle s (lmm fo1 ansurence henefits, § endet
s authorized 1o cotlest 1nd zppiy the nvenie prowecds at eaadors optien edbed 10 restoizon o 1epais ot the Propeny
o 10 dhe suts secuied by this MoTipape

Unless 1 ender »08 Botfoact thetane #510c .0 wi.Bng et such appliation of proveeds 10 prncipel hall nt eviend
o poatpiie the dog Je30 o7 the et ettt nis seterred tooan petestephin 1 and 2 heicid of chanpe the amount of
cuchomsteliongnts 11 ovdes padaprept 18 et the 10 jwrie ooz ted B Bander a4 1ight. titie 2o anterest of Borroner
1 end Lo 2N earathe Pt 308 i 2 0d te the prioconds thoreod teaniTng 13 0 datiepe o the Propern pract 1o the wrie
&5 acquisitien shail pase o bendes 10 the evtent of the suni secuted Ty this Moitgepe aedziely paoi te such sale o
AIQUBIDHDN,

6. Presersation and Maintenance of Property: | eacchold: Condominivms: Flanned Unit Developments. Borroags
shatl boep the Peoperty an good sep-air and chall not Lommil wasie o peried IIMPastment of dereiroraton of the Property
and el Lol wath the provicons of ene dease r ths Wy ot deaahold I thig NevTgape oot a it b
condeminann a3 g prarned et doscoprant, Bosreaer cha T et o4 ol Booroeagt's oA hpatens under the dociaratuen
OF AoVENERLs J1e2ng of gonernng the wend smroem o jratned et duoveh pmcnt. the By-taws and regutations of the
condomi=ium ot pizaned unn dovelepmen . ond Lenntiiient dovaenenis B oa vondomminm of planned urat developrent
frdel s cvecuicd by Borrouer and recended wepcttas aath e Meatgege. the (orenanis and apreements of sich nder
shall be sncorporated it and shall amnerd end cpptement thy Loseraniy and cereements of thie Mortgage as of the nider
acte a part hereol.

7. Protection of Lender's Security. I Bosroact fade o purterm the cosenante and agreemonts comawed in thik
Maortgage. of of any acton o proweeding o cemmeaiat which matettally slets Bender’s anterest in the Propeity,
i juding, Bt nod imied fo. cfnnent omuain, i ey, LNIC Cn e e of Srrangoments of prancedings molung 8
bankrapt oz dewcdent then Dender 2t dopder’s ophan, upon petne e Borrocacr, ey inabe such appedtances, dnbarse cuch
wime and 1250 Auch actien as i Bocessany e pretedd donder’s nietes vachutng Rut not hmted to. dihansenent of
teasonaMe atiernes & tees and entry vpen the Propony 1o mizhe repam M Fendot touired MettpeEe M e v a
wonditien o making the foan socored by tha NMuntpape, Boeiteacor shall pay the promiuae tegaed fe mgintan such
inearame in efledt unnl soch tme as e fvgitement (o1 soch nsurance termeeates acordan.e with Boageacer’s and
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