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§. Pasmeat of Principal sad lnterest. Baorroacs shall gooenpiiy pray abien e the peo, e o1 and 000i8s ooy e 8
Jdebrednens evrdenced by the Nodte, prepayimnent and 1a1e clarges as proveded i the Nave, and the pronncpal of and leiost oo b
¥ eture Advanies secuted by this Mortgage

2. beods for Iaves sad fosursnce. Subjectto appliiablelaa oo e awritien waner by Lenden, Borromer stiall pas el enden
on the Jasy monthhy instadlments of principal and interet are pavable undes the Note, ~..-:.|.I the Nate v pand i tall, o sumdhzian
“Hunds)egual to onc-tweifth oF the searly 13ves and sacovsmients ahucl may 3110 praonas oaet this Martgage, and grosnd reus
on the Property of any, plus one-welfth of searly premiam snaaliments for hazardancutanse, plus onetweifth of seath premium
instatiments for mortgage tnswranve, of any . all as teavanably ectimared mintably and from 1me 1o e by Fender onthe hasis of
assesuments and bills and reawnable entimates thereod.

The Funds shall be held 10 an inaubon the doposits of 2icounts of which are insured o1 puatanieed by a Federal or sate
agency tincluding | endenof Lendet 1 such aninciitationd. | epder +hall appls the $unds 10 pay casd taves, asoamicrds, i range
premiums and ground rents. Lender may not charge for s holding and apphving the Funds, analvzang «and account, of venfying
and compihing «aid assecuments and bills, enless 1 ender pay« Botroacs intctedt on the Funds and applicable law permits 1 ender to
mahe such acharge. Borrower and L ender may agiee in wniiing at the tume of cvevution of this Moripage that interest on the Funds
shall be pard to Rotrowner, and unlcs such agreement i made o3 apphicable law requires suchantesest to he pazd, | ender sha'l n
be requined 10 pay Borrower any interet o carnings on the Funds. ender +hal! gine to Bettoner, without charge, an annual ac-
vounting of the Funds showing credits and dehais to the § unds 2nd the purpuose for which each dedit to the funds was made. The
Funds ate pladged as additional cecunts for the sums wocred by this Maotigage.

I the amounm of the Nunds held by dender, tegether with the tuture monthhy instalmenis of § unds pasatle praot 10 the Jue
dazes of 1a%es, Bvnevuments, thaate premiums and ground rents, shali encend the amount regured 1o fasy aind 122y, asseis-
Mments, ANUTANCE Premiuns and ground rents as they fatl due, <uch enviess shall be, at Borrowner’s opnaior, cither prompthy repnd 1o
Borrower o1 credined to Borrower on mosthis invattments of Funda, Bahe amount of the Fands held by | ender Jhatl noa be sulffi-
D! T PAY LANCS, IO AMENts, it utande premiems and ground tenis as they fall Jue, Borroaer «hall pas 1o 1 cnder any amount
revos iy o make up the dehaeny within M0 davs from dhe date notice v maled by 1 ender 10 Bottonet teguesing pavment?
theron.

Upon pasment in full of 2% sums sevured by this Masigage, 1 ender «8a! prorapehs 1efund 10 Borroner ans Funds hedd by
I ender. b under perapraph 18 hetoof the Propenty s «d o the Prope:iy i athier wise 3:quired by 1 ender, 1 ender <hall appls, no
later than smmednately prior 10 the sz2le of the Property of ats a:quisiion by Lender, any Funds held by 1 ender a1 the time of ap-
phcation as 2 credit against the sums secuted by this Md1gage.

3. Applicstion of Peymeats. Unlew applicabic law pronaides oahierwice, all pasments recened by 1 ender ander the Nove and
patagraphs | and 2 hereof shatl be apphied by 1 ender firetan pavment of amounts pavable to ] ender by Boirover under paragraph
2 hereo!, then 1oanterest pasadle on the Note. thien 10 the primcpal of the Note, and then toanterest and prindpal on any Futute
Advanies.

4. Chorges: licms. Boprower o2al! pas 2)) anes, asseaamenis and osvher charges, fines and smpositions annbutable 1o the
Proporty which mas sitain a poonty ever this Muespage. and leavehodd pasments of ground tents, af ans,inthe manner pronaded
undes parapraph 2 hereod o1 o not pasdan soch mannei. By Butower mebing pavment, when due, directhy to the paver thereod.
Borrower shadl prompely fursush to L ender all noiwes of amoanis due under this peragraph. andinthe osent Botrowner ahall make
pavmert firectls, Borrower bzl peompely futnish to $endet recepis onvrdensing such pavments. Botromer shall proenpihy Iis-
ah'gc i herowhoch has pooriis oaer this Maipege. pionaded, et Botrewer Jhall nl e reganted 1o Jischarge any wuch en w0
song as Buoazower shall z2zee o0 witing tothe paament of the o gans secured By such Dien ina manne acveptabie to l ender, v
shallse pood fanh conent sach Bien 3y, o defend enforcement of auch Bien i, legal provendings atach oneiale 1o prevent the en-
forcemen of 1he Ben ot fonfesrcre of the Promerts o 2oy pett theressd

£, Harerd losorance. Hovroner 52l boop the smprovemenis om eanng o deicafior crevied on the Progenty inuted
apainst fons b frre, Razards inddnded watkin the torm Centended Loaetape. T 2nd wuch other hrratds as  ender thay 10ganc 2ndan
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