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1. Payment of Priacipal and faterest. Borroaer shuil prompihy pas aben due the P jai o and snletest o
debtednons ovidencad by the Note, preparment and Late Jharges aspronsded anthe Notecand the poagpal ot o
$ ulure Avanves secured by this Morigage.

2. Punds for Taves snd laworance. Szhject toappiicabiz lan of Los ainten aanc: by berdor, Retriace hall pas el e

on the day monthly installments of principal and interest ate parable under the Nate, nind the Note o puand it

aiL g samatisten

P undi ) egual to one tuelfth Oof the yearly tanes and avnements whch may atran prrorany ceer s Metrag e and e g rents I—-i'
on the Propesty, of any, plus onc-twelith of yeardy premiem wetallinents for azard oarance, Plus ofic Tan T Ol sratis [0 am Ve N

installments for mortgage ihaarance, of any, all as reavonably estimated imnatiy and from fnae 1o Tone I | FEALI SIS W I TN
senaments and hills and reacanabie estimates theteof.

The Funds shatl be held in an institution the depovats of 2ocounts of which ate isured o gearanioed by a Federal o staze
ager<y ncloding Lendes if 1 ender s such ansnstitution). Eender «hall apply the § unds to pas satd 1aves, saesametis anautane

premiums and gtoand rents. 1 ender may not charge for s holding and apphving the d ands, analy 2ing satd account, of setdang

malesuchacharge Botroact and Lender may agree in wniting althe ime of cvevulion of this Mottgage that snteret on the b unds
ahall e pand to Borrewer, and untess cuch agreemetst io made o8 applicable baw regaires wuhamterest 1o be pand, | endas vhall nov
be required to pay B maer any interest of carmings on the Junde. ender <hall gnete Baorroaer, withoat (harge, an annaal a-
counnng of the Funds staaimng cradits and debais to the Tunds and the purpuse for whicheach Jebit tathe Lunds was made. The
Funds aze pledged as additionst secunity 107 the cumis secuted by thic Maorigage.

1f 1the amount of the Funds held by 1 ender, together aith the future monthiy anataliments of Fands payabic privt to the due
dates of 12065, 2Aseamente, incutanse Promivme and ground rents, vhail evveed the amount requited 1o fay 2a1d 1anes, sae.
ments. inutance premiums and ground renis as they fall due, sucheviens shzltbhe, at Borrower's eption, ciher promptis tepand to
Borronel oof ctedited 1o Borroact on manthis inaallinents of § unds, I the amount of the b unds hedd by | ender <hall not be wify.
CICHE IO DBY 1200, BUOWINERIL, MU 30 P and ground renls as they 130l Jue, Botrower sbadi pas to Lender any ainouid
Aeceary 1o make up the Jefioendy arten 3 Javs froom the date ot o mated by Lender v Borzouer sequesing pavment
thereof.

Upon pavment in full of a1 cums secured by 2ns Morseage, §ender «hall promptly sefend to Botsoact any Funds held b
I ender. H undet peragraph I8 hereof the Propeity 1osold o the Properiy i otherwiee acquired by 1 endes, [ ender shall appls, oo
1ater than immediately P07 1o the aale of the Propeiny o s 2ogaration by Lender, any Funds beld by Lendo 21 the ime of ap-
oh. 200 as acredit againdd the cume seiured By this Mortgage

2. Applicationof Paymeats. Unlews applicshic law provides atherwise, all paymients receined by 1 ender undet the Novie and
parapraphs 1 and 2 hetend shall be apphed by 1 ender first inpasment of amaunts pavahle to L ender by Horraner undes paragraph
2 hereod. then 10 interest unable on the Note, then 1o the prnapal of the Nate, and then 1o interes and pr:acpal ob any utute
Advances.

8. Chorges: liems. Boroacr «hali pav all tanes. dscesemnents and other chatges, Nines, and smpavitions atr:butablce to the
Proner s which mnay 2:ain 3 praotsiy vaer hus Morigage, and 'ravchald pavmenio ot £teand rente, st et i3 the mannet pronrded
uhder per2gtaph 2 hereaf o, of not pasd an cuch matntnier, By Botrower mabing pasment. ahen due, Jirecthh Tothe pavee thaead,
Boasroasr Bt peompthy furmichizo Lender 2l nidises o rmioante due undor tho parapraph., endnthr evert Hactewer cheilniade
parvmem Jracthy. Barrower shall prompiiy futnnh o lender reveipis ovidensng suh pavmenmie, Botroner Jhall prompih S
Jharge 2 Lien which hee poonty eaer thas Montgspe prosaded b Hottowe sl e reguited to dnckaree 3nn aalk hen o
long a« Botrower ah2ilagrec in writing tathe pavnent of the ohbpetum secured By i lieh i s miannes aaveprable tolender, o
cha'lap gand fank contest covh ien Ba o Jetend entoniemient of such benng degel praveedinge whihopetais o proaent the oo
{occement of the hehaw fofeture of the Prageity o znv et Theieod
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The sewranor c2te pronding the cmearangs Jdait b Joen B Boercuer aebiect te it al B L endor, Moenaded, theteuh
popnon gl anall noe Y untraconatly whheld AL et o Tl vl e ahall S nnd on the tETIT D onsded undes
rroagtaph Therest o ot pnd s o hmenner, By Bt oaet ety painonl, atirty Juc, Jr0tiv e the T Ut BN L BTYeT .
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of Borrener sevuted By thne Maripage U nlew Botrvac: and Lander aetoe toanher Temme of guanrren, it anot Sl
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1endes Jhall give Borroner notne pros fooany wodi vnpodnat apeatyny reanemable L actne Dottt related T benden s ot on
the Propeity.
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