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UNIFORM COVENANIES. Borrower and | cinder cosvemnt Giud pree s follows: Y AN |

1. Payment of Principal uand Interest. Bossower shall proamputy pay when dee the poscgsal o and antetest on the e
Jebtedness evidenced by the Note, prepayment and kate clanges s pronided in the Note, amd the procepad ot and ainteiest on
FFuture Advances secured by this Mortgage.

2. Funds for Taves and Insvrance. Subjovt toapphceable law of to a aritten waner by L onder, Borrower shall pay 1o § ender
on the day monthly instatiments of principal and interest are payable under the Note until the Note iy paid in full, a2 sum therein
*Funds’*) equal 1o one-twelfth of the yearky tanes and ascevsments which may attain priosity over this Muortgage, iond groumd rems
on the Property, if any, plus ene-twelfth of yearly premium instafiments for havzasd insutanee, plus onc-twelfth of yearly premiam
instatiments for morigage insurance, if any, att as reasonably esimared initkally and from time w ome by Eender on the Baas of
assesssnents and bills and reasonable estimales theeeof.

The Funds shall be held in an institution the deposits of acvounts of which are imswed or paatantecd by o bederal o e
agency (including Lender if Fender is such an institution). Lender shall apply the Funds 10 pay sid tanes, avsessients, insuranee
premivms and ground rents. 1 ender may not charge for so holding amd applying the Funds, analyzing said account, o1 verifying
and compiling said assessments and bills, unless §ender pays Borrower interest on the Funds and applicable Taw permits | endet 1o
make such a charge. Borrower and Lender may agrec in wiiting at the time of execution of this Maorigage thatinterest on the Funds
shall be paid 1o Borrower, and untess such agreement is made o applicable faw requires such intesest 1o be paid, L ender shall ot
be required 1o pay Bortower any interest of earnings on the Funds. 3 erdet chiall give 1o Borrower, withont charpe, an annal o
counting o1 the Fuads shiowing cicdits and debits 10 the Funds and the puspose for whiach cach debit to the Funds wasiade. The
Funds are pledged as additionat security for the sums secured by this Morigage.

If the amount of the Funds held by 1.ender, together with the future monthly installments of Funds pasvable prior o the due
dates of 1aves, assessments, insurance premiums and geound cents, shall cavend the amount required to pay ~aid 1aves, avwew:
ments, insurance premiums and ground rents as they fall due, such encess shatl be, at Borawer s option, cithes promptly sepaid to
Borrower ot credited 10 Borrower on monthly instaltments of Funds. If the amounm of the Funds held by §ender shall ot be suffi
CICRt 1O Pay 1aves, assessaients, insutance preminins and ground 1ents as they fall due, Borsower shadl pay 1ol ender any amouni
nevessary to make up the deficiency within M dayvs from the date notice is mailed by Fender 1o Botrower tequesting pasmen
thereof.

Upon payment in Tull of all cums secured by this Mortgage, Fender shall prompaly refund to Borrower any Funds held by
1.cnder. If under paragraph I8 hercof the Propesty is sold o1 the Property is otherwise acquired by §ender, § ender shall apply, ao
later than immediately prior 10 the sile of the Property of its acguisition by L ender, any Funds hodd by § ender at the time of ap-
plication as a ceedit against the sumns secured by this Morgage.

3. Application of Payments. Unless applicable law provides otherwine, all payments reccised by 1 ender under the Note and
paragraphs | and 2 hereof shall be applicd by Lender fient in pavment of amoums pavable 1o Lender by Borrower under patagraph
2 hereof, then to interest payable on the Note, then to the principal of the Note, and then to inteeest and principal on any Future
Advances.

$.  Charges: Liens. Borrower <hall pay all 1anes, assevsments and other chaeges, fines, and imponitions aunibutable to the
Property which may attain a priority over this Mortzage, and leaschold paryments or ground remts, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Borrower making pay ment, when dus, directly to the payee thereof,
Borrowes shall promptly furnich to Lender all notices of amoennis due under this paragraph, and in the event Borrower shall make
paymem directly, Borrower shall prompily furnish 1o ).ender receipts evidencing such payments. Boreower shall promply dis.
chzrge any lien which has priority over this Mortgage: provided, that Borrower chall not be required to discharge any such lien so
long as Borrower shall agree in writing 1o the pavment of the obligation «ocured by such licn in a manner aceeprable to | ender. or
shall in good faith contest such lien by, or defend enfercement of wuch tien in, legal proveedings which operate 1o prevent the ca-
farcement of the Yien or forfeiture of the Property o any pait thereof.

S. Haraced Insursnce. Borrower shall keep the improvements now ¢nisting o1 hereafter erected on the Propenty insured
against loss by fire, hazards included within ilie term “extended conerage,” and such other hazards ac< Lender may trequire and in
such amounts and for such periods as bender may require: provided. that Lender <hatl aotr require 1hat the amoant of such
caverage exceed that amount of voverage required 1o pay the sums secured by this Mosteagy.

The insurance carricr providing the inturance shatl be chosen by Borrower subjoct to approval by Lender; provided. that such
approval shall not be unrcasonably wititheld. All premiums on inwrance poelicies «hall be paid in the manner provided vnder
paragraph 2 hereof oz, if not paidin such manner, by Borcower making payment, when due, directly to the incuzance careier.

All insurance policics and renewals thereof <hall be in fosm acceptable to Lender and shall include a standard mortgage clavee
in favor of and in form acceptable to Fender. | ender <hald have the right to hold the policies and renewals thereof, and Borrower
shall prompily furpish 10 Lender all renewal notices and all reveipts of paid premivms. In the event of low, Borrower shall give
prompt notice to the insutance carrics and Lender. | ender may muke provf of loscif not made prompily by Borrower.

Unless Leader and Borrower otherwive agree in wiiting, insurance provecds shall be applicd to restoration or tepain of ibe
Propeity damaged. provided such redoration o2 sepair is cconamically fesuble and the secueity of this Maostgage is oot thereby im-
paired. If such r&51Oratior o1 repair is not cconomucally feasible of if the security of this Mosigage would be impaired. the in-
surance proceeds shall be applicd to the sums secured by this Morigage, with the eveese, if any, paid (o Borcower. I the Propeny is
abandoned by Borrower, or if Borrower (ailk 1o respond to Lender within 3 dass from ihe date notice is mailed by 1 ender 10 Bos-
rower that the inmsusance carrier offers 10 seitle a claim for imvurance benefits, Lender is authorized to collect and apply the in-
surance proveeds at Leader's aption cithes 1o restoration of repair of the Property of to the sums sevased by this Morigage.

Unlcss Lender and Borrower otherwise ageee in writing, any such application of provecds to priacipal shall not evtend or
postponc the due date of the the monthly indaltments refereed toin par: aphs ) and 2 hercof or change the amoumt of <uch in-
stafimenis. H under paragraph 18 hercof the Propeity is acquited by Lender, all tight, title. and intcrest of Boreower in and to any
insurance policies and in and 1o the provecds thercof resulting from damage 10 the Property poor to 1he sale or acquisition shall
pass to 1.ender to the extent of the sums secured by this Maorigage immediatcly prior 1o sach <ale o acquisition.

6. Presenvation and Maintenance of Properts: Leascholds: Condominivms: Planacd Unit Developments. Botrower <hall
keep the Property in good repair and shall not comntit waste o permit impaisment o deterioration of the Property and shalt com.
ply with the provisions of any lease if this Mortgage is on a leaschold. #F this Mosigage is on a unit in a coadominium o a pManncd
unit development, Borrower shall perform atl of Borsower™s obligations under the deddaration oF corenants CICATING Of governing
the condominium o1 planncd unit devclopment. the by-lans and regulations of the condominium or planned unit development,
and constituent documents. Il a condominium or planncd unit development rider is evecuted by Borrower and recorded togcther
with this Morigage, the covenants and agecements of such rider shall be incorpurated into and shall amend and sapplement the
covenants and agreements of this Moatgage as if the rider were a part hereof.

7. Protection of Lender's Security. U Barrower fails to perform the covenants and agreements contained in this Morrgage,
or if any action or procecding is commcnced which matciially affects Eender’s imerest in the Property, including. but not limited
to, eminent domain, insolvency, code enforcement, or arrangements of provecdings involving a bankiupt or decedeat, then Lendes
at Lender's option, upon notice to Borrower, may make such appearances, dishurse such sums and take such action as is pevessary
to protect Londer’s interest, including. but aot limited to, disbursement of rcasanable attorney™s foes and eatty upon the Property
10 make repairs. If Lender required mottgage insurance as a condition of making the loan secured by this Morigage, Borrov.ss
shall pay the premiums requited 10 maintain such insurance in cffect until such time as the tequircment for such insiance tes-
minates in accordance with Borsower's and Eeader's written agreement of applicable law. Bosrower shall pay the amount of all
mortgage insurance premiums in the manncr provided under paragraph 2 hereof.

Any amounts dishursed by |.eader pursuant 10 this paragraph 7, with interest thereon, shall bevome additional indebiedness
of Borrower socured by this Motigage. Unless Borrower and L.ender agiee 1o other terms of paymient, such amounts <hall he
payable upon notice from Lender 1o Borrower requesting pavinent thereof, and shall bear interest from the date of disbursement i
the ratc payable from time 1o time on outstanding principal under the Note unless pavment of interest at such rate would be von-
trary 10 applicable Jaw, in which event such amoums shall bear interess a1 the higheat rate permicable under applicable Law,
Nothing contained in this paragraph 7 shall requite Lendet 1o incus any expense of 1ake any action hescunder,

8. Inspection. cnder inay make of cauie to be made ecasonable enteics upon and impections of the Propeens, prosaded that
Lender shall give Borrower notice prios to ans such snspection specifving reaconable cause therefos selated to Fender s anterestan
the Propenty.

9. Condemnstion. The prawceds of any awarnd or claim for danuapes, Jirgs o codegquental, m veacection with aan cone
demnation o other taking of the Property, or part theseof, o faor comveyance i ea of condemmianos, ane hereby avaned and
shall be paud to Lender.

In the event of a to1al takmyg of the Properiy, the proceeds shall beappliod 10 the sims secnred B thes Mo tegec, astinibe oy
e, if any. paid to Botrower, In the event of a patial taking of the Pooperty, ondess Borrower aend Doander cohonwe aeioe o
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