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Urirors CoviNangs, Bosrower and 1 onder covenant and agiee as follows:

1. Payment of Principal and Intesest. Borgower shall prompily pay swhen die the principat of and ntorest on the
indebtedness evidenced by the Note, prepayment and bate charges as provided i the Note, and the principal of and interesy
on any Future Advances secured by this Morngage.

2. Funds for Taxes and Insurance. Subject (o applicable lawn or 10 o witten waver by Lender, Borroner shall pay
10 Lender on the day monthly instaliments of principal and mnterest are pavable under the Note, antd the Note s paid in (all,
a sum thescin “Funds™) cqual to one-twetlth of the yeardy tines and asessmeats which may attain poority over this
Maortgage, and ground reats on the Property, if any, plus onc-twelfth of searly preanum insaliments for hazard insurance,
plus onc-twellth of yearly premium installments for mortgage ssurance. of any. all as freasonably cstimaned initially and from
time to time by Lender on the basis of assessmients and bills amd easonable estimates thereof.

The Funds shall be held in an institution the deposits 01 accounts of which are insured or guatanteed by a Federal or
state agency (including Lender if 1 ender is such an imstitution ) §ender shall apply the Funds to pay sait] 100S, asaCsHmMents,
insurance premiums and ground ronts. | ender may not charge 1o so holding and applying the Funds, analyzing satd acconm,
or verifying and compiling said asscssments and hills, unless § ender pays Borsower intesest on the Funds and applicable law
peraits Lender 1o make such a charge  Bosrower and Lemder may agice i woting st the time of evevtion of this
Morigage that interest on the Funds shall be paid 0 Bosrower, and ualess such agieemem » made or apphcable law
requires such interest to be paid, Lender shall not he required o pay BOHIOREE ans inicrest OF CATINEs on the Funds. 1.onder
shall give to Borrower, without charge, an annmal accounting of the §utihs showing credits and debits to the Funds and the
purpose for which cach debit (o the Funds was made. The Fumds are pledged as additional security for the sums secured
by this Mosigage.

If the amount of the Funds held by 1.ender. topether with the future membly instatiments of Funds payable prior to
the due dates of 130es, Assessments. insurance preminms and groand fents, shall exveed the amount Fequired 10 pay s3id Laes,
assessments insurance premivms and ground rents as they fall due. such evcess shall be. at Hotrower’s option, oither
prompily repaid to Borcower or credited to Borroner on moenthiy anvtaliments of Funds I the amount of the Funds
held by Lender «hall not be sufllicient 0 pay fares. asacswncnls. msufancd preannms and ground rente ac they fall due,
Borsower shall pay te Lender any amount necessan (o mabe up the deficiency within 30 days 11om the date nutice s maiked
by Lender to Borrower requesting paymeat thereot

Upon payment in fuli of all sums secured by this Motigage. Eender shall promptiy reiund 0 Borsoacr any Funds
held by Lender. I under paragraph 18 hereof the Propeny o old of the Propeits s othernise acgenged by §ender, $endes
shall apply. no later than immediately prios to the sale of the Propeny of its acquisition by fendet. any Funds held by
Lender at the time of application as a ceedit aganat the sums sevured by thes Mesipage

3. Application of Payments. Untcss applicable law provaeles otherwie. ol paamenin teevnned by Lender ander the
Note and patagraphs 1 and 2 hereof shall be apphicd by §eader first m payment of aneuits payable to 1 cnder by Borrower
under paragraph 2 hereof, then 10 inferest payable on the Note then e the princepal of the Nete. amt then o intesest and
principal on any Fulure Advances.

4. Charges: Lieas. Bosgaacr shall pay all taves, assessments amd other charges. fires and nypswitions atinbutable 1o
the Property which may attain a priotity over this Morigage. and Waschold pasments or ground rents, if any. in the manner
provided under paragraph 2 hercof or. if not pind 10 such munner. by Borrower making payment. when due. irectly to the
payee thereof. Borrowet shall promptly furmish (o | ender all netices of amaunts Jdue under thic paragraph, and in the cvent
Horrower shall make pavment directhy, Borroer shall prompils tuenh fo fondes seceipts evidenoing such payments,
Borsroacr shall prompily discharge any hen whach has prondy over this Mosigage: provided. that Borroaer shall ot e
required 10 dicharge any such divn «w dong ws Botrawer shall agree in wntmg o the payment of the ebligation secured by
such lien in 3 manner accepiable 1o Lender, or shall in gosd fath coniot anch hien by or defend enforcement of such licn n,
legal procecdings which operate to prcvent the coforcoment o 1he Len or fotioitute of the Propeity o1 any pant thereof.

£, Marard Inwusance. Bogrower hall boep the inprovainents now canting of hereaftes caeciod on the Property sured
against loss by fire, hazarde included within the torm “entended covctage’ . and such other hazards as bender may reguise
and in such amounts and for such porinds as Fendet may 1egainte, previded. that Lender shall not sequiie that the amount of
such coverage eveeed that ameunt of coverage tequred e pad 1%e sums weeored by this Mortgage.

‘The sasurance carrier providing the inswance shall be chosen by Horeower subject to approval by I ender. provided.
that such approval shall not he unreasonably withheld Al premueme on inswraee policies <hall & paid i the manner
provided under paragraph 2 hereof or. of not paid in such manncr, by Borrower making payment, when due, Jdirectly 1o the
NsUTance carficr.

Al insurance poticics and gencwals theeeof Whall be 1 form acceptable 1o Fender and shall mclude o standard montgage
clause in favor of and in form acceptable 1o Lender. §ender ~hall have the sight 1o hold the policics and rencwals thereof.
and Borsower shall promptly futnish 1o Lender all rencwal notrees and ol secespis of paid prennmars In the cvent of Yoss,
Bosrower shall give prompt notice to the nsutance carser and §ender. B eader sy mabe proot of loss if not made promplly
by Borrower.

Unlcss § ender and Borcower otheraise agiee in wating, msutance proveeds shall be spplicd to restoration of repair of
the Property damaged. provided sich evoraticit of sepatt s coonomically feauble and the woutity of this Morigage s
not theeeby impancd. 3 cuch sestoration of sepair 18 Ned cvenenmially feaubie o af the <ecunty of this Meorigage wonld
be impaired. the insurance proveeds shall be applicd 10 the suins woured by this Mortgage. with the evcess. if any. pad
to Borrower. 1f the Propetty s sbandoned by Borroacs, o1 if Borrowner Ll 1o acspond 10 [ ender within 30 days from the
date notice is mailed by 1 cader 10 Barcomer that the surance varzer otfers to settbe i clamm for wnsurance henchits, 3.cnder
is authotized 1o collect and apply the imutance procecds at § ender’s ophion ether 10 testoration of repail of the Property
or to the sums scoured by this Morigage.

Unless Lender and Bosrower otherwise apree i wntng. am ich application of proceeds to prncipal shall net eniend
or postponc the due date of the monthly invaliments seferred 1o 1o parsgraphs | and 2 herep! of change the amount of
such instaliments. If undee paragraph I8 hereof the Property i acquired by Lender, all cight, title and interest of Borrower
in and 10 any insurance policics and in and 10 the proceeds thereol 1esultng from damage to the Property prior 1o the safe
or acquisition shall pass to Lender to the entent of the sumis sccured by this Muortgage immediately prios 1o such sale or
acquisition.

6. Presenvation and Maintenance of Propents: Leascholds: Condomininm: Planned Unit Developments. Horrower
shall keep the Property in good repais and shall not commil Assc of PEIOBt IMpaitmcst of dJdeterioration of the Propesty
and shall comply with the provisions of any lease of this Muortgage v on 1 leaschold. I thic Morigage i on 2 unil in 2
condominium of a planncd unit developmcat, Borsower shall petform all of Borrower’s obligations undes the declaration
or covenants creating or governmg the condemisium or planned unit developmcat. the by-laws and regalations of the
condominium or planncd unit devclopment. and comtituent documenis. Il & condominium or plasncd unit devclopment
sidee is cvecuted by Borrowes and recorded together with this Muostgage. the covenants and agrcements of such rider
shall be incorporated into and shall amend and supplement the corenants amd agreements of this Morigage as if the vider
were a part hereof.

7. Protection of Lender’s Sccurity, 16 Borroner fals to perform the covenants and agreements contained in this
Morgage, or if any action or procceding o commenced which matetially atfects §ender’s interest in the Propenty.
including. but not limited t0. cninent domain. insolvency, code enforccnient. of arcangements of proveedings mvolving a
bankeupt or decedent. then Lender at Dender's option, upaon notice to Borrower, may make such appearances. dishuiw such
sums and take such action as is accesarny to protect Lender's mnterest. mclirding. bt net linnied to, divhursement of
rcasonable attorncy’s fees and entry upon the Propenty to muke sepairs. If Lender scquired morigage OAMIEINCE as A
condition of making the loan sccured by this Mortgage. Bortower shalt pay the preaiams icquired o maintam wch
insurance in cffcct until such time as the requisement for such inswance terminates in wocordance with Bersower’s and
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