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1 e Manpzagzor wall pronptly pay the prancipal o atid antesest on the gidebteaness coiedvtced By the Note and adl
setdorer clarges and mdebtedness provided therein atit sn s Moot age. at the nnes atd e the manser provided in the
Noetee anned 100 Uhos Martpagse

2 The Mortgagor will pay when due, as hereanalter provioed, all gacund rents. ioany. and all Laxes, assessments,
water rates and other goversmentat charges, nes and uopositiens, of every Kimd and natare whoadseever and will pay
when due every amuunt to indebtedness secured by any Tten to o winch the Jen of this Mortiopge s exprossiy subject

3 Thas Montgage and the Note were executed and dohivered to secure neneys advanced i full 10 the Morgaor by
the Mortgagee as or on accownl of a loan evidenced by the Note, for the purpose of making the improvements deseribed
o refersed oo tiwe hatend
" - or on the mopaped property. and for such othier pupose of anv. descnibed ot fefersed e therem.
which improvements are heremafter collecuvely calted CTmprovements  The Mortiagor shall male or cause e e
made all the Improvemems. If the construction or nstad sty of the limprovements shall oot e carmed ot with e
sonable dibyrence, or shall be discontimued at any tme for any reasm. other than stnkes lockouts, aots of G fires,
floods or other sinmlar catastropines. Firets. wal of sansurrectinm. the Moratee after doe notice to e Mortgagor is here.
by authonized (a) to enter upon the o gaged property and criploy oy watchman W protect the limprovements froeen
dueprrcdiation or jury and e protect such propetiy, () te Carry ont any o 4l then existing contracts between the Maort.
gagor and other parties for the puepose of aakimg any hinprovements, () teomake amnd enter ante addbiional contracts
and cur obligations for the purpoeses of completing the Improvements pursuant 10 the oblngations of the Maryspor
hercunder, cither i the eone of the Mostages or the Mortgagor, and (dy 1o pay and daschange all debts, oblnggatuens
and hatihities incurred by reason of any action taken by the Morhitapee as prevuded an thes Paragrapte all of which a-
mounts so patd by the Morgaagee, winch snterest thegeon, from the date of cach such payment. at the rate of three per-
cent (8 &) per annmn. shall be payvable by the Mortiager to the Mostitagee on demand and shall be scecured by thes
Morigage

3 No bunlding o other strocture of sapnaevements, Bisture o8 personal progeiy neateaded bereby shall be seonved
or demolished without the prass wortten consent of the Mortgagee, Fhie Mortgapger wll not make, pegimn or suffer any
alteration of or additiun to any bunlding or other stracture or imprevement new or whieh may hereafter be crected or -
stalled upon the mongaped property. or any part thereof, except the imprsvenents reguired te be made pursvant o
Paragraph 3 hereof. ner will the Martgagor use. or permit or suffer the ase of any of the mortgaged property for any
purpose other than the purpose or purposes for which the same s aow antended to be used. without the prior written
consent of the Mortgapee The Martgagor will imaintain the morEeaged property m good condion and state of repair
and will not sulfer or permit any waste e any part thereof, and wall pr--mpt‘,\' comply with o) the reqmirements of Fed-
eral. state. and local governments or of any departments. divisions or burcaus thereof, pertaimng 1o such propetiy or
any part thereof.

5 The Martzaggor will e voluntardy create. o germiEt or soffer o ber coeated o 1 X1t an of azainst the mortgaged
PIOPERIY. OF any part theres], any hen superior 10 the ben of thns Mortzgage, exclusive of the hien or hens, of any. o
which this Mortgage 15 expressly subjeet. as set furth it the granting clause above. and will keep and maintain the
same free from the claams of all parues supplyving labos or matersals which will enter anto the construction or snstalla.
tien of the Improvements.

6. {a) The Mortgagor will keep al) bulldengs. «ther structures and aamprovements. including equupment, now existing
or which may hercafter be crected or nstatled on the Jand moryaged hereby. msured agamnst loss by hre and other
hazards. casualties and contingencies. In such amounts and manner. and for such periods. all as may be required from
time w0 time by the Morygagee. Unless otherwise required by the Mortzagee. all such insurance shall be effected by
Standard Fire and Extended Coverage Insurance pohicies. in amounts not Iess than necessary o comply with the coin-
surance clause percentage of the value apphicable 1o the location and character of the property o be covered. All such
insurance shall be carried in compames approved by the Mourteagee and all pohcies therefor shall bt in such form and
shall have attached thereto luss payable clauses tn favor of the Mortgaee and any other parties as shall be satisfactory
tn the Montgagee. All such policies and attachments therete shall, be dehvered prompuly to the Morngagee, unless they
are required 1o be dehvered to the holder of a hien of a mortgage or somlar mstrument W which this Mortgage is ex-
pressly subject. i which latter event certificates thereod. salisfactory o the Maosthizagee. shall be delivered prompily
to the Mortigagee The Mortgagor will pay promptiy when Jdue. as hercainafter provided. any and all premiuims on suc
mnsurance. and in every case 1n which payment thereof 15 not made from the depnsits therefor required by this Mort-

age, pmmgtly subinit (o the Mortgaygee for examination receipts or other evidence of such payment as shatl be satis-
actory to the Mortgagce. The Mortzagee mnay obtain and pay the prenmum on 1bot shall be under no obligation to do
s0) every kind of insurance vired hercby if the amount of such premium has not been deposited as required by this
Morngage, in which event the Mongagar will pay s the Mortragee cvery prenniuvim so paid by the Morntgagee.

() In e event of Joss of daniage to the sgtyaaed pregerty e Mogteacoar wad? wive G the Mortgagee immediate
notice thercof by mail. and the Martgagee may make and file proof of Joss f noet made otherwise promptly by or on be-
half of the Mortzagor. Each insufance (oIppany issuing  any such poedacy 15 hereby authonzed and directed to make
payment thercunder for such loss (o the Morigagor and the Mortpagee jointly, uniess the ammount of loss is payable
first to the holder of a lien under a mongage of suitlar mstrument to which thas Morigage is expressly subject: and the
msurance procecds or any part thercof if received by the Mortgagee may be applicc by the Mortgagee. at s option,
either in reduction of the indebtedness hereby secured. of o the restoration oFf repair of the morigaged property dam-
aged. In the event of foreclosure of thns Mortgage. or of any transfer of tfe e the mongaged property in extinguish-
ment of such indebtedness. all night. title and interest of the Martgzagor i and to every such insurance policy then in
force. subject to the rights and interests of the holder of any such prior hen. shall pass to the grantee acquiring title to
the morigaged property together with such policy and appropriate assignment of such right, Utle and interest which
shall be made by the Mortgagor.

7. (a) In order more fully to protect the sccurnity of this Mortegage. the Mortgagor shall deposit with the Mortgagee
together with, and in addition to. the payment of principal and anterest monthly on account of the Note sccured hereby,
until the Note is paid in full. an amount of money equal 1o the total amount of (1 erouad rents, if any. next becoming
due, {ii) the premiums acxt becomming due on the policies of fire and all other hazard msurance sequired by this Mort.
gage with respect 10 the mortgaged property. (Hil) Laxes, assessiments, water rates and other governmental charges next
becoming due on the mortgaged property (all the foregoing amounts as cstunated by the Morigagee and set forth in a
writlten nolice of such estimate by the Mortgagee 1o the Mortgagor from time to hime), less all amounts that may already
have been paid therefor, divided by the number of calendar month to clapse before one calendar month prior to the
date when such ground rents. premiums, 1axes. Assessments. water rates and other governmental charges, respective-
ly. will become due and payable. If any arnount referred o in clauses 1) threugh (0 hereof 1s required to be deposited
bg- the Mortgagor under a moantgape or sumalar instrument havingg priority over the hien of this Mortgage. the Mongagor
shall make the depoesits required by this Paragraph 7 only in the evemt of the termination of such obligation under the
prior moﬂfnge or similar instrument. The Mongagor shall give prompt notice in wriing 2 the Mongagee of tho oc-
currence of the last mentioned event. Al such amounis so deposited with the Morigagee shall be held by the Moriga-
gee, or any agent designated by it in trust to be used only for the payment of such ground rents, premiums, (axes, as-
:essme:;s. water rates and other governmmental charges. Noanterest shall be payable by the Morgagee on any sum 50

eposited.

() AlN amounts reguered to be depossted witly the Mortgapee monthly in accordance with Paragraph 2(z) hereol.
and the amount of principal and interest 19 be pasd cach manth on account of the Note. shall be added together, and
the aggregate amounl thereof shatl be pard by the Mortgaior to the Martgzagee i a single payinent to be applicd by the
Mortgagec on account of the indebiedness of the Morigagor pursuvant to the Note and this Mortgage (1o the extent that
monics arc avallable from the amount so deposited), in the order, any provision of the Note to the contrary noiwith.
standing. as follows:

FIRST. to the amount of such ground rents, if any, fire and other hazacd Insurance premiums, Laxes. asscssments,
water rates and othor governmental charges required to be paid under the provisions of this Mortgage. in whatever
sequence the Mortgagee may exclusively determing;

SECOND. to interest due on the Note;

TIURD. to the principal due on the Note: and

FOURTH. the remainder to the date charges. if any. referred to in the Note.

Any deficiency in the amount of any such agpregate nnthly payiment shall, unless paad by the Mortiagor prior to the
duc date of the next such deposit pavabte, constitute an event of default under this Mortgaye.

(€0 Any excess fumds that may be aconmulated by reason of the deposats required under Paraptaph 760 hereof. re
maming after pavment of the amounts desoribed in clavses Ok () and (i) thereof, shall be credited to subsequent re.
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